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EDITORIAL 








Proposed Transportation Legislation Talk 


OON AFTER the convening of the Eighty-third Congress, 
S less than three weeks hence, much of the transportation 
legislation that fell short of passage prior to the sine die ad- 
journment of the Eighty-second Congress, last July 7, can 
be expected to reappear in the House or Senate or both. 


The legislative process will begin anew; but many of the 
proposals to be started on their way through that process will 
have a familiar ring. They will be, in fact, reintroduced and 
renumbered versions of bills whose sponsors look to a new 
Congress with new hope for ultimate enactment of the 
measures they propound. 


As we have suggested in earlier discussion on this page 
(T.W., Oct. 18, p. 7), several considerations seem to support 
a prediction that transportation legislation will receive more 
dasine treatment in the Eighty-third Congress than has 
been accorded such legislation by either the Eighty-first or 
the Eighty-second Congress. 


Railroad executives are making intensive efforts, mean- 
while, to inform the public about legislative steps they regard 
as necessary for making their industry healthy, financially 
and otherwise. In speeches before organizations of business 
leaders in other fields, railroad officials are calling for support 
of a legislative program that, generally, includes eight points 
advocated by the Eastern Railroad Presidents’ Conference in 
telegrams sent to the resolutions committees of the major 
political parties before they held their national conventions 
(T.W., July 12, p. 17, and Nov. 1, p. 37). The eight points 
in that program, together with other proposals to amend ex- 
isting transportation laws, were embodied in bills that were 
considered by the Senate interstate and foreign commerce 
committee in 1951 and in the spring of 1952. 


HE advocates of the railroads’ legislative program are 

placing emphasis on five proposals that they hope to 
see introduced as bills in the new Congress. Purposes of 
those five measures, briefly stated, are: (1) To expedite action 
by the Commission on general rate-increase applications of the 
railroads; (2) to revise the ‘‘rule of rate making” in section 
15Sa(2) of the interstate commerce act so as to give weight 
to the railroads’ need for a strong credit position; (3) to 
repeal the long-and-short-haul clause—section 4 of the act; 
(4) to give the Commission power to overrule state com- 
missions in intrastate rail service abandonment cases, and (5) 
‘o establish a federal government policy for ultimate collec- 
tion of user charges from users of domestic government-owned 
transportation facilities. 


There is much activity, on the part of railroad management 
spokesmen, to enlist widespread support for items (1) and 
(2) in the foregoing list—the so-called quick rate-increase 
measure and the rate-making rule change proposal. It is 
irgued that the railroads need more freedom—a larger area 
of managerial discretion—in the making of rates, or, in other 
vords, in the pricing of their services; that the I.C.C. and 


the state commissions have taken away many of the functions 
of management, including managerial judgment as to the 
adequacy of rates, but that they have not taken over “the 
parallel responsibility of adequate earnings so that railroad 
credit can be maintained” (T.W., Nov. 15, pp. 42 and 43). 
The point is made, also, by the speakers for the railroads, 
that in an inflationary period delays of many months by the 
regulatory agency in acting on a general rate-increase applica- 
tion lead to a situation in which the increases, when granted, 
are insufficient to cover costs that have risen substantially 
since the filing of the application. Some have criticized the 
Commission for such delays; others assert that the fault is 
with the law rather than with the Commission. 


LB gy Transport Administrator Knudson, in an ad- 
dress before the Green Bay (Wis.) Traffic Club, re- 
ported elsewhere in this issue, referred to the railroads’ 
agitation for liberalized regulation and then suggested a num- 
ber of possible objections to granting of the carriers’ plea 
for more managerial discretion. He thus gave what might 
be called a preview of arguments the railroads could expect 
to encounter from opponents of their proposal for greater 
freedom in pricing of their services. Though his suggestions 
on that subject might have reflected a lack of enthusiasm 
for the “deregulation” program advocated by railroad officials, 
Administrator Knudson indicated he was in sympathy with 
the railroads’ efforts to obtain speedier action by the Com- 
mission in general rate-increase proceedings. He described 
this as ‘‘a righteous desire” yl as “one in satisfaction of 
which some plans to amend our procedure are even now 
under way within the Commission.” 


One development from which the railroads could gain 
encouragement in connection with their legislative proposal 
relating to avoidance of administrative delays in rate-increase 
cases, was the adoption by the transportation and communica- 
tion committee of the Chamber of Commerce of the United 
States, at a meeting in Minneapolis reported in this issue, 
of a recommended policy statement concerning expeditious 
handling of rate increase petitions. The C. of C. committee 
agreed that “steps should be taken to speed up decisions of 
both federal and state regulatory bodies in general rate in- 
crease cases,” and it gave attention to the problem of undue 
delays by some state commissions in acting on carrier appli- 
cations for authority to charge on intrastate traffic the rates 
prescribed by the I.C.C. for interstate traffic. It recom- 
mended-a course of action that would give the railroads the 
relief needed in situations of that kind. 


Discussion of the problems of regulated carriers and of 
proposed legislation to deal with them by representatives of 
both cartiers and shippers ought, in the not too distant future, 
to bring about a crystallization of opinion as to what should 
be done, in the interest of assuring that the United States 
will have a strong, adequate and efficient transportation 
system. 
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gives us excellent service— fast and 
dependable.” 
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“The direct-line service of the 
Wabash between Buffalo and the 
Missouri River saves timeand insures 
dependable performance. And 
Wabash equipment is efficient and 
modern.” 
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or write: 
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Freight Traffic 
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In this column will be published answers to questions relating to traffic, of general reader interest. a 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in hi; 
do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of ny interest or that may appear to us unwise to answer or too 
erein contemplated. 
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Stoppage in Transitu— 


Question—Canada 


We shall greatly appreciate your opin- 
ion, citing cases, concerning “stoppage in 
transitu” in interstate traffic in the event 
of the insolvency of the consignee. 

Also, please indicate any differences 
that may exist between “straight” con- 
signments, and those shipments billed 
to order but where the original bill of 
lading is not in the possession of the 
consignor. 

Your early reply will be appreciated. 


Answer 


Both at common law and under statu- 
tory provisions in some _ jurisdictions, 
where the right has not been waived, an 
unpaid seller, who has parted with the 
possessions of goods to a carrier for 
transportation to the buyer, may, if the 
buyer is or becomes insolvent, stop the 
goods in transit, that is to say, he may 
resume possession of the goods so long 
as they are in the course of transit, even 
though the period of credit has not ex- 
pired, and may retain them until pay- 
ment or tender of the price. While a 
seller may have other rights in respect 
of the goods, the exercise of the right of 
stoppage in transitu presupposes that 
title to the goods has passed to the buyer; 
that the seller has relinquished possession 
of the goods to a third person for trans- 
mission to the buyer; that the purchase 
price is unpaid; that the buyer is in- 
solvent, and that the buyer has not cut 
off the right by a transfer of the bill of 
lading. The right of stoppage in transitu 
is analogous to the seller’s lien and is 
ordinarily considered as a mere extension 
of the lien, rather than a rescission of 
the sale. The right differs, however, 
from the seller’s lien, at least in that 
the lien ordinarily is dependent for its 
existence on the retention of possession 
of the goods by the seller. Diem v. Ko- 
blitz, 29 N.E. 1124; Johnson v. Eveleth, 
45 Atl. 35; Angelina County Lumber Co. 
v. Michigan Central R. Co., 252 Ill.App. 
82; Weyerhaeuser Timber Co., 38 Pac. 
(2d) 52; Jeffris v. Fitchburg R. Co., 67 
N.W. 424. 

A resale of goods by the buyer for a 
valuable consideration, unaccompanied 
by a transfer of a negotiable bill of lad- 
ing or other document of title, although 
quite sufficient to pass the property in 
the goods, will not affect the right of the 
seller to stop them in transitu. Ocean 
S.S. Co. v. Ehrlich, 14 S.E. 707; Pattison 
v. Culton, 33 Ind. 240, 5 Am. Rep. 199; 
Canal-Commercial Trust & Sav. Bank 
v. New Orleans, T. & M. R. Co., 109 So. 
834. 

The rule in some jurisdictions that an 
actual delivery of the goods by the car- 


VESTIONS AND 


Mw 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 
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rier to the consignee is essential to ter- 
minate the right of stoppage in transity 
is qualified to the extent that a bona 
fide assignee of a bill of lading will be 
protected against the seller’s right of 
stoppage in transitu. Branon Bros. y. 
Atlanta & W. P. R. Co., 33 S.E. 836. The 
Uniform Sales Act provides that if a 
negotiable document of title, represent- 
ing the goods has been issued by the car- 
rier or other bailee, he shall not be 
obliged to deliver or be justified in de- 
livering the goods to the seller upon the 
receipt from the latter of notice of stop- 
page in transitu unless such document 
is first surrendered for cancellation. 


As a general rule the right of stoppage 
in transitu may not be exercised against 
those who, in good faith and for value, 
claim under a transfer of a bill of lading 
or other instrument of title from the 
buyer, such as subpurchasers of the 
buyer. Rummell v. Blanchard, 110 NE. 
765; St. Paul Roller-Mill Co. v. Great 
Western Dispatch Co., 27 Fed. 434. 


If the effect of the word “nonnego- 
tiable” printed on the face of a bill of 
lading is to limit its transferability, the 
transferee of such a bill of lading will 
take subject to the seller’s right of stop- 
page. Weyerhaeuser Lumber Co. v. First 
Nat. Bank, 38 P.2d 48. On the other 
hand, where such words do not effect 
the negotiability or at least the as- 
signability of the instrument, the seller’s 
right of stoppage is inferior to the rights 
of a transferee in good faith and for 
value. Baltimore, etc. R. Co. v. Rueter, 
80 A. 220. 

























Demurrage— 





Private Siding—Placement of Car 
On Siding Is Delivery and Notice of 
Arrival Not Required 






Question—Pennsylvania 


Please refer to Agent Schuldt’s Tarif 
No. 4, I.C.C. No. 4442—“Car Demurrage 
Rules and Charges”, Rule No. 3, Section 
C, Paragraph 1. This paragraph applies 
on cars held for unloading on public 
delivery trucks and states that demur- 
rage “time will be computed from the 
first 7:00 a.m. after placement ... and 
after notice of arrival is sent or given 
to consignee .. .”. Section D of the 
same Rule says “on cars to be delivered 
on other-than-public-delivery tracks, 
time will be computed from the first 7:00 
a.m. after actual or constructive place- 
ment on such tracks”. Section D makes 
no mention of arrival notice being given 
to consignee. 


Our first question is that—If a car 
was placed on consignee’s siding afier 
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*A Most Direct Rouie * Automatic Tracing 
* Ample Motive Power * Fast Schedules 


* No Large Terminal Delays * No Congestion 
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Another HAPPY MAYFLOWER 
CUSTOMER reports 


> Every day Mayflower receives hundreds of ‘“‘Custom- 
er Report Questionnaires” from satisfied customers all 
over the nation. Time after time they praise May- 
flower’s efficiency, safety, and convenience. We’re 
proud to have their recommendations, and to pass them 
on to you... so that you too will know you can depend 


on Mayflower every time, everywhere. Try it! 


AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the moSt points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 


TRAFFIC Wop 


close of business on Monday, no notice 
of arrival being given until 8:00 am. 
Tuesday, would demurrage time he com- 
puted from 7:00 a.m. Tuesday or 7:00 
a.m. Wednesday? 

Question No. 2—Under the require- 
ments ef this tariff, must the Carrier 
notify the consignee of arrival of car to 
be placed on private siding? 

Your reply to these questions will be 
greatly appreciated. 


Answer 


As to your first question, the answer 
is that demurrage time is to be com- 
puted from 7:00 a.m. on Tuesday. 

The answer to your second question is 
that the carrier is not required to send 
notice of arrival. 

See the report of the Commission in 
Oneonta Fruit Co., Inc. v. Delaware & 
H. R. Corp., 269 I.C.C. 188, wherein the 
Commission said: 

Where a car is placed upon a private track 
the time begins to run from the first 7 a.m. 
after actual placement without regard to the 
giving of notice. The actual placement on a 
private track constitutes delivery, and in 
such cases the rules did not require that 
notice of arrival or placement be sent. The 
foregoing rule has been found reasonable 
in Albers Bros. Milling Co. v. Southern Pac. 
Co., 179 I.C.C. 415, 419, and Madsen Con- 
struction Co. v. Great Northern Ry. Co., 231 
L.C.C. 283, 286. 

The delivering carrier notified the com- 
plainant by telephone of the arrival of the 
shipment. This was a voluntary act per- 
formed without obligation on the part of 
the carrier and solely for the convenience of 
the consignee. 


Routing and Misrouting— 


Motor Carriers—Joint Rate v. Lower 
Combination Rate Via Route Over Which 
Joint Rate Is Inapplicable 


Question—Florida 


We handle traffic matters for various 
concerns through the state and quite fre- 
quently have shipments from California 
origins to Florida destinations moving in 
connection with truck carriers. 

In a great many cases, shipments 
move via carrier “A”, as this is the only 
carrier participating in the through rates 
in Rocky Mountain Motor Tariff Bureau 
tariffs to Jacksonville and Tampa, 
Florida. However, it develops that on 
shipments routed in connection with 
other carriers serving these destinations, 
charges based on a combination rate pro- 
duce a lower charge than the through 
rate. If shipments are delivered to the 
initial carrier unrouted, is the originat- 
ing carrier obligated to route shipments 
so as to protect the lower combination 
rate or does that carrier fulfill its duty 
in routing shipments so as tod protect the 
through rate, even though it is higher 
than the combination rate. 

It will be greatly appreciated if you 
will furnish Interstate Commerce Com- 
mission authority to cover. 


Answer 


In its report in Hausman Steel Co. v. 
Seaboard Freight Lines, Inc., 32 M.C.C. 
36, the Commission said: 


In addition to what has been said, another 
consideration impels us to hold that an 
initial motor common carrier of property in 
the absence of joint rates or through routes 
with other such carriers, is not responsible 
for failure to forward a shipment over the 
lines of other carriers affording the lowest 
rates. If we were to hold the initial carrier 
responsible in such cases, such holding would 
be tantamount to forcing such carriers to 
enter into through routes and joint rates. 
Thus, they would be deprived of the choice 


(Continued on page 14) 
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Do You Worry Overtime About OVERTIME COSTS? 


Let American Airfreight help by 
giving you added production days 


If you find that mounting overtime 
costs eat too heavily into business 
profits, remember this: Through the 
phenomenal speed of airfreight de- 
liveries, you can reduce or even 
eliminate the need for after-hours 
work in your factory. 

For airfreight adds days to your 


production schedules. With more 
time in which to meet delivery dates, 


AMERICA’S LEADING AIRLINE 





orders can be completed during the 
normal working day—and manufac- 
turing costs are actually held down. 


So stop fretting about overtime— 
and start doing business the air- 
freight way. For further information, 
wire us collect and we'll have a rep- 
resentative in your office promptly. 
He'll also tell you how, in many 
cases, airfreight can help you do 
away with regional inventories and 
thus lower corporate taxes. Ameri- 
can Airlines, Cargo Sales Division, 
100 Park Ave., New York 17, N. Y. 


AMERICAN A/RLINES 





AX BY ~ 
Qtek American FIC 


For Every Airfreight 
Problem—Here’s Why 


ARGO CAPACITY 
American has the greatest 
available ton-mile capacity of 


any airline 


ANDLING FACILITIES 

American’s airfreight facili- 
ties are backed by the largest 
personnel force of any airline 


XPERIENCE 


American has been operating 
airfreight service longer than 
any other airline 


OVERAGE 


American directly serves more 
of America’s leading business 
centers than any other airline 


NOW-HOW 


American has handled more 
cargo than any other airline 
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MODERN ELECTRO-PNEUMATIC RETARDERS can be 


counted on to ease your car quickly—and safely—to its 
proper tracks...a plus you can appreciate. 






CARS ARE INSPECTED from beneath as they move over 
If a car shows need for repairs, it is sent direct to repair tn 
This minimizes detays en route. 
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2 





S CONTROL TOWER OPERATOR uses “push button” panel 
to direct continuous flow of cars and to regulate car 
retarder operation. Teletyped lists give him necessary 
data for switching. 


SWITCHERS move oversize loads or special shipments 
explosives direct to their yard destinations. 














iia KNOWN quantity 
on the PRR! 


Plus Factors in Strategically Placed Classification 









Yards Keep Your Freight on the Move 


As every shipper knows, efficient freight service demands — and depends upon — 

railroad classification yards capable of handling endless streams of freight cars without delay. 
But what every shipper may not realize is this — the Pennsylvania's facilities provide 

many an EX-tra to ensure big-capacity movement in minimum time. 


Look at PRR’s great Enola Yard near Harrisburg, for instance. A revelation in organized 
handling of freight trains ...a streamlined operation working ‘round the clock as smooth as 
clockwork to get your freight on the road on schedule. According to all standards, 

this yard is a top yard — in capacity — in efficiency — in results which shippers like to see. 
And making all that possible are the latest electronic and mechanical devices known to 
railroading ... electro-pneumatic retarders, teletype machines, two-way loud speakers — 
floodlighting for night shifts, and many another facility designed to speed the work. 





— 
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Nothing has been spared here, or at any other strategic PRR classification point, to satisfy the equation in freight 
movement which guides the Pennsylvania—better business from a mutual point-of-view. 
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ALONG THESE LINES good freight service is assured. The 
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QUESTIONS AND ANSWERS— 


(Continued from page 10) 
of action conferred upon them by section 
216(c), and the permissive character of the 
section would be effectively nullified. 

From what has been said, it is apparent 
that motor common carriers of property may 
operate in complete independence of one 
another with respect to routes and rates. 
Any such carrier may refuse to receive and 
transport shipments destined to points be- 
yond its lines, in instances where it has 
established no joint rates applicable to 
such shipments, or maintains no through 
routes to the destination thereof, in conjunc- 
tion with other carriers. 


From the above statement of the Com- 
mission, it is apparent that there is no 
duty on the part of an initial carrier, in 
the absence of routing by the shipper 
which the carrier is willing to observe, 
to forward shipments via routes over 
which there are no joint rates or threugh 
routes, in the instant case routes via 
which combination rates lower than the 
joint through rate apply. 





Routing and Misrouting— 


Duty of Carrier Where Shipment 
Routed Via “Cheapest Route” 


Question—Virginia 


I have searched through the four vol- 
umes of the “Question and Answer 
Book,” but have not found anything re- 
lating to our problem. It is this: 

We originated two cars of scrap iron 
at Danville, Virginia, for movement to 
Roanoke, Virginia. The agency at Dan- 
ville, Virginia, is a joint agent for the 
Atlantic and Danville, The Carolina & 
N. W., and Southern Railway. The first 
two are jointly owned by the Southern 
Railway System. The agent routed these 
shipments by A & D-Denniston-N & W,a 
route over which the lowest rate in effect 
was $4.40 per net ton plus 15%, this being 
Class 20 as published in S. F. A. Tariff 
No. 718. The lowest rate in effect applied 
via the Southern Railway to Lynchburg 
and N. & W. beyond, $3.37 per net ton 
plus 15%. 

The shipper endorsed on the bill of 
lading “protect cheapest rate”, which of 
course, we understand has no meaning, 
but inasmuch as the agent was a joint 
agent we feel that he should have 
switched the two cars to the Southern 
Railway System for movement to Lynch- 
burg. 

I wonder if it would be possible for you 
to cite me to a decision in this matter. 


Answer 


In its reports in S. S. McCullough & 
Co. v. Gulf & S.R.R. R. Co., 38 I.C.C. 541 
and Standard Lumber Co. v. Chesapeake 
& O. Ry. Co. 181 I.C.C. 162 the Commis- 
sion held that where routing instructions 
furnished by the shipper specified 
“cheapest route” in the first case and 
“cheapest” in the second case, the carrier 
misrouted the shipments in not forward- 
ing them via the cheapest available 
route. In its report in E. F. Middleton, 
Inc. v. Norfolk S. R. Co., 215 I.C.C. 411, 
the shipment was routed “cheapest way”. 
The Commission said: 

The direction to send the shipment the 
“cheapest way” is to be given the same effect 
as if the shipment had not been routed by 
the shipper at all and, therefore, imposed 
upon the carriers the duty to send it over 
the cheapest reasonable route to which the 


shipper would have been entitled had the 
shipment been unrouted. 


While we find no report which involves 
routing by a joint agent, it is our opinion 
that in view of the shipper’s instructions, 


it was the duty of the joint agent‘to for. 
ward the shipment via the cheaper route, 
which was an intrastate route as com. 
pared with the interstate route via which 
the shipment moved. See the report of 
the Commission in Lynchburg Chamber 
of Commerce v. Seaboard A. L. Ry. Co. 
118 I.C.C. 287, in which case it was held 
that the defendants were obligated to 
forward an unrouted shipment over the 
cheapest reasonable available route, 
which was the intrastate route and that 
having failed to do so the shipment was 
misrouted. 





Tariff Interpretation— 


Carload Rate Applicable Even Though 
More Than One Bill of Lading Issued 


Question—New York 


We wish to present the following ques- 
tion for your Questions and Answers 
Department involving the principle of 
carload versus LCL. 


We received two shipments of machin- 
ery weighing about 6,000 lbs. each, which 
were made by the same shipper on the 
same date, but presented on separate 
bills of lading. ‘These shipments were 
forwarded by the railroad in one car and 
charges were assessed at the less carload 
rate on each shipment. 

We believe some precedent has been 
set for applying the carload basis in this | 
instance and we are wondering whether 
you can refer us to any previous de- 
cisions made on this subject. 


Answer 


In four reports, namely, Exposition 
Cotton Mills v. Southern Ry. Co., 234 
I.C.C. 441, Hutchinson-Moor Lumber Co. 
v. Gulf, M. & N. R. Co., 210 I.C.C. 523; 
Dallas Cotton Exchange v. Atchison, 
T. & S. F. Ry. Co., 163 I.C.C. 57 and 
Goodman Manufacturing Co. v. Atchi- 
son, T. & S. Fe. Ry. Co., 21 I.C.C. 583, the 
Commission has considered this question. 


The circumstance surrounding the 
tender of the shipments to which you 
refer are not set forth, but if similar to 
those in the case first cited above, the 
carload rate is applicable. 


FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief ‘and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 


Coverage of N.I.T.L. Meeting 


Washington, D.C. 


Before writing “finis” to our 1952 an- 
nual meeting, I would like to take this 
opportunity on behalf of the officers 
and the members of the League to 
thank you... and... members of 
your staff for your very excellent cov- 
erage of that meeting. Letters and 
messages from members indicate that 
they, too, were highly pleased with your 
reporting. Our good friend Mr. Sche- 
leen, in my opinion, did a very excellent 
job of covering the highlights and im- 
portant developments of the meeting.— 
LESTER J. Dorr, Executive Secretary, The 
National Industrial Traffic League. 
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DIVERSIFIED EQUIPMENT. On United’s route, your LIMITLESS ROUTING. 77 Mainland cities, as well as 
shipment moves on the type of plane which is most Honolulu, are on United’s fast, direct route. Also, 
effective — large- capacity Cargoliners or DC-6s for United offers connecting service to any other city in 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Jelsma Predicts That Study of I.C.C. 
Will Prove ‘Helpful to All Concerned’ 


Senate Committee Staff Member, Supervising Management Engineering 
Firm’s Inquiry Into Commission’s Needs, Says Statistical Studies 
Indicate Recommendation for More Personnel for Agency Will Be Made. 


Edward R. Jelsma, professional 
staff member of the Senate inter- 
state and foreign commerce com- 
mittee, holding delegated authority 
from the committee chairman to 
supervise activities of a manage- 
ment engineering firm engaged in 
studying Interstate Commerce Com- 
mission operations for the commit- 
tee, said on December 18 that he 
believed the firm would recommend, 
in its report to the committee, an 
increase in personnel for the Com- 
mission. 


Mr. Jelsma emphasized that he had 
not seen the report which the firm (the 
Wolf Management Engineering Co., of 
Chicago, Ill.), was now preparing for 
transmittal to the Senate committee, but 
that he had seen statistical studies com- 
piled by the Wolf firm showing that 
there was a large backlog of work that 
had accumulated at the Commission as 
a result of personal shortages. 


“I don’t know what the final report 
will be, but from the statistical material 
I have seen I don’t see how there could 
be anything but a recommendation for 
more people to take care of this back- 
log, which was surprisingly large to me,” 
said Mr. Jelsma. 

He added that charts and statistical 
tables prepared by the management en- 
gineers in the study of the Commission 
and his conversations with Howard E. 
Sommer, partner in the Wolf Manage- 
ment Engineering Co. in charge of the 
inquiry at the I.C.C., led him to believe 
that the recommendations that the Wolf 
firm would make would be “constructive” 
and “very helpful to everyone con- 
cerned,” including the members of the 
Commission’s staff. 

December 26 had been set some time 
ago as the deadline for transmittal of 
the report by the Wolf firm to Mr. 
Jelsma, but a request of the company 
for an extension of the deadline to Jan- 
iary 2 had been granted, Mr. Jelsma 
said. He pointed out that the report 
could not be considered by the Senate 
interstate and foreign commerce com- 
mittee until organization of the commit- 
ee, with a new chairman, had been 
‘completed and, until the reorganized 

ommittee held its first meeting. 

Senator Tobey, of New Hampshire, 
anking Republican member of the com- 


mittee is slated to become chairman of 
the committee, succeeding Senator John- 
son, of Colorado, in view of the change 
in political party control of the Senate 
resulting from the November 4 election. 
Senator Tobey had not yet returned 
from a trip to Europe, Mr. Jelsma said, 
December 18. 

It was possible that the “Wolf Man- 
agement Engineering Co. report on its 
studies at the Commission, might never 
be made public, said Mr. Jelsma. It 
would remain confidential until the 
committee decided otherwise, he added. 
It had been the plan of Senator John- 
son, the outgoing chairman of the com- 
mittee, that the Wolf report should be 
analyzed and summarized for the com- 
mittee by Mr. Jelsma and that Mr. 
Jelsma might make some recommenda- 
tions of his own to the committee in 
his own report. Senator Tobey had not 
yet indicated what course of action he 
desired with respect to the Wolf com- 
pany’s report, it was stated. 

Studies of I.C.C. operations by Mr. 
Sommer and three assistants employed 
by the Wolf firm were completed about 
December 1, their inquiries at the Com- 
mission’s offices in Washington having 
been followed by a number of visits to 
field offices of the Commission in some 
of the larger cities of the United States. 

Authorized by a Senate resolution in- 
troduced by Senator Johnson, of Colo- 
rado, S. Res. 332 (T.W., June 14, p. 69; 
June 23, p. 66, and July 5, p. 56), the 
study of the operations and organiza- 
tion of the committee was begun early in 
August. In a press conference at that 
time, Mr. Jelsma stated that the task the 
Wolf firm was undertaking (that firm 
having been the successful bidder on a 
contract offer of the Senate committee) 
was a study of the work of the Commis- 
sion “below the level of the commis- 
sioners.” The Senate authorized ex- 
penditure of not more than $50,000 by 
its interstate and foreign commerce 
committee on the I.C.C. inquiry. 

The purpose of the inquiry, stated in 
S. Res. 332, is to determine “what 
changes should be made in order to pro- 
mote maximum efficiency” in the or- 
ganization and operations of the Com- 
mission. Under terms of the resolution, 
the committee must make its report to 
the Senate not later than January 31, 
1953. 

The “basic things” that the manage- 
ment study of the Commission by his 
firm would determine, said Mr. Sommer 


in the press conference conducted by 
Mr. Jelsma last August, were: (1) The 
work load of the various bureaus; (2) 
whether or not the bureaus were ade- 
quately staffed to handle the work load; 
(3) whether or not there were simplifica- 
tions that had been developed in indus- 
try and in other government agencies 
by means of which the clerical and 
management work necessary at the 
Commission might be simplified and re- 
duced, and (4) whether or not there 
could be made, advantageously, changes 
in the organization structure to simplify 
the flow of the work and to clarify the 
duties and functions of the people who 
were doing the work. 





Rail Freight Loss-Damage 
Claims in First Six Months 
Of ‘52 Total $53,686,711 


Claims paid by member railroad 
carriers amounted to $53,686,711 for 
the first six months of 1952, com- 
pared with $53,261,058 for the last 
six months of 1951, an increase of 
0.8 per cent, C. C. Beauprie, secre- 
tary, Association of American Rail- 
road’s freight claim division, Chi- 
cago, has reported. Comparing the 
amount of claims for the first six 
months of 1951, when the total was 
$46,833,017, the increase was 14.6 per 
cent. 


For the first half of 1952, said Mr. 
Beauprie, the ratioeof loss and damage 
claims to freight revenue ($4,232,593,650) 
was 1.27 per cent. This compared to 
ratios of 1.21 per cent in the last half 
of 1951, when freight revenue totaled 
$4,398,246,885, and to 1.10 per cent in the 
first half of 1951, when freight revenues 
totaled $4,235,915,788. 


In the first half of 1952, claims paid 
on carload shipments totaled $45,380,147, 
or 84.5 per cent of the overall total. Less- 
carload claims amounted to $8,306,564, 
or 15.5 per cent of the total. 

Unlocated damage accounted for 54.2 
per cent of the total claims paid in the 
first six months of 1952, the division’s 
statement indicates. Unlocated damage 
to freight in packages totaled $21,412,037, 
or 39.9 per cent of the total. Unlocated 
damage to freight not in packages to- 
taled $7,701,557, or 14.3 per cent of the 
total. 

The remaining freight claims paid were 
attributed to these causes: Unlocated loss 
entire package, $2,180,569, or 4.1 per cent; 
unlocated loss other than entire pack- 
age, $3,894,737, or 7.3 per cent; improper 
handling in trains, yards, or stations, 
$2,047,916, or 3.8 per cent; temperature 
failures: improper refrigeration or ven- 
tilation, $350,556, or 0.6 per cent, and 
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freezing or heater failure, $439,700, or 0.8 
per cent; theft: of entire package, $365,- 
598, or 0.7 per cent, and of other than 
entire package, $199,317, or 0.4 per cent; 
concealed loss, $59,614, or 0.1 per cent; 
concealed damage, $6,219,331, or 11.6 per 
cent; train accidents, $2,594,045, or 48 
per cent; fire, marine, and catastrophes, 
$582,786, or 1.1 per cent, and error of 
employe, $381,755, or 0.7 per cent. 


Damage to Carload Freight 


When allocated by commodities, the 
division’s report indicates that the lead- 
ing carload .commodity responsible for 
freight claim payments in the first half of 
1952 was “all other manufactures and 
miscellaneous articles,’ accounting for 
$5,774,226 in claim payments. Other 
leading carload commodities are as fol- 
lows: Grain, $4,151,389; food products, 
N.O.S., in cans and packages, not frozen, 
$4,094,785; vegetables, fresh, $3,737,503; 
freight forwarder traffic, $3,093,067; flour 
and other mill products, $2,067,854; coal 
and coke, $1,528,446; liquors, alcoholic 
and beverages, $1,497,712, and fresh fruits 
(except citrus), $1,442,601. 

Among less-carload shipments, the 
most claims during the period were paid 
on furniture (new), $2,842,748, followed by 
these leading commodities: “All other 
manufactures and miscellaneous articles,” 
$2,486,920; dry goods, clothing and tex- 
tiles, $483,782; glass and glass articles, 
$322,268; and machinery (other than 


agricultural) and parts, $282,350. 


Carloadings Totaled 721,252 
In Week Ended December 13 


Loading of revenue freight the week 
ended December 13, 1952, totaled 721,252 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 31,942 cars or 4.2 per cent below the 
corresponding week in 1951, and a de- 
crease of 51,879 cars or 6.7 per cent below 
the corresponding week in 1950. 

Loading of revenue freight for the 
week ended December 13 increased 2,093 
cars or three-tenths of one per cent 
above the preceding week. 

Coal loading amounted to 141,192 cars, 
a decrease of 24,141 cars below the cor- 
responding week a ygar ago, and a de- 
crease of 1,490 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 372,- 
520 cars, a decrease of 2,358 cars below the 
corresponding week last year, but an in- 
crease of 7,536 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 70,771 cars, an increase of 
427 cars above the corresponding week in 
1951, but a decrease of 1,062 cars below the 
preceding week in 1952. 

Grain and grain products loadings totaled 
46,783 cars, a decrease of 4,567 cars below the 
corresponding week in 1951, but an increase 
of 2,397 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
December 13 totaled 30,828 cars, a decrease of 
3,377 cars below the same 1951 week, but an 
increase of 2,221 cars above the preceding 
1952 week. 

Livestock loading amounted to 10,195 cars, 
an increase of 544 cars above the same week 
in 1951, but a decrease of 1,707 cars below 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 
of December 13 totaled 7,815 cars, an increase 
of 609 cars above the same week a year ago, 
but a decrease of 1,397 cars below the pre- 
ceding week this year. 

Forest products loadings totaled 43,844 
cars, a decrease of 2,852 cars below the cor- 
responding week a year ago, but an increase 
of 1,825 cars above a week ago. 

Ore loading amounted to 21,102 cars, an 
increase of 2,947 cars above last year, but a 
decrease of 4,874 cars below last week. 

Coke loading amounted to 14,845 cars, a 


LATE NEWS 


decrease of 1,942 cars below a year ago, and a 
decrease of 532 cars below the previous week 
this year. 

All districts reported decreases compared 
with the corresponding weeks in 1951 and 
1950, except the Northwestern. 


Cumulative Loading 
1952 1951 


2,828,319 3,009,358 
2,885,707 2,699,776 
3,624,041 3,784,824 

2,912,301 3,152,196 
‘ 3,677,431 3,977,393 
2,608,318 3,294,766 
2,236,011 2,993,321 
3,882,259 4,120,219 
3,362,882 3,311,846 
3,293,697 3,478,888 
4,001,622 3,976,501 

719,159 773,530 ‘766,895 

721,252 753,194 773,131 


1950 
2,390,393 
2,288,055 
3,445,557 
2,875,417 
3,689,920 
3,195,408 
3,018,403 
4,226,884 
3,368,822 
3,531,957 
3,982,203 


Four weeks 
January ‘ 
Four weeks of 
February 
Five weeks 

March 
Four weeks 


Four weeks 
September .. 
Four weeks 
October 

Five weeks 0 
November ... 
Week of De- 
cember 6.... 
Week of De- 
cember 13... 


Eisenhower Names Student 
Of Economy in Government 


Transport Under Secretary 


President-elect Eisenhower has 
designated Robert Blaine Murray, Jr., 
of Harrisburg, Pa., to be Under Sec- 
retary of Commerce for Transporta- 
tion when the new administration 
takes over in Washington. 


Mr. Murray is 41 years old. He has 
been president of the Pennsylvania 
Economy League since 1946. The league, 
it was explained, works with government 
Officials at local and state levels in the 
interests of economy and efficiency in 
government, at the request of the offi- 
cials. Mr. Murray said that he would 
carry the same interest in economy and 
efficiency into his work in Washington. 

He was born at Hampstead, Md., and 
was graduated from Harvard in 1934. 
From 1934 to 1942 he was with Tucker, 
Anthony & Co., a member of the New 
York Stock Exchange, and the New York 
Trust Co. In World War II, beginning 
in 1942, he was executive officer of the 
Special Projects Office of the Air Force. 
In 1945 he was given charge of the work 
connected with the separation of all Air 
Force personnel from military service. 

The post of Under Secretary of Com- 
merce for Transportation is now occupied 
by Jack Garrett Scott, who took office 
in May. He was general counsel for the 
National Association of Motor Bus Op- 
erators, and also was engaged in the 
private practice of law in Washington, 
specializing in transportation matters. 


Pierson Heads U.S. Council 
Of International C. of C. 


Election of Warren Lee Pierson, board 
chairman of Trans World Airlines, to the 
chairmanship of the United States 
Council of the International Chamber 
of Commerce, effective January 1, 1953, 
was announced late December 17 by 
George A. Sloan, of New York City, 
outgoing chairman of the council. 

Mr. Pierson was president of the Ex- 


TRAFFIC Wor.p 


— 


port-Import Bank for 10 years prior to 
1946. He became chairman of.the board 
of T.W.A. in 1947. He was elected 
president of the International Air Trans- 
port Association in 1950. 


Inaugural Rail Transport 


Requirements Estimated 


An estimated 600 extra Pullman cars 
and hundreds of extra coaches will be 
required for the use of those who will 
travel by rail to the inauguration on 
January 20, according to Joseph C. Mc- 
Garraghy, of Washington, D.C., chairman 
of the Eisenhower-Nixon inaugural com- 
mittee. 

These preliminary estimates were made 
on the basis of survey reports from 
railroad and Pullman Company repre- 
sentatives at a meeting of the railroad 
subcommittee of the national transporta- 
tion committee in Washington. Also in 
attendance were Fred A. Smith, chair- 
man of the National Transportation 
Committee of the 1953 Inaugural and 
Major Henry M. Cunningham and Frank 
A. Leon, vice-chairman and executive 
secretary, respectively, of the committee. 
William T. Faricy, president of the As- 
sociation of American Railroads and 
chairman of the railroad subcommittee 
of the transportation committee, spoke 
at the meeting, and Walter J. Kelly, 
A.A.R. traffic vice-president, presided. 

Representatives of railroads serving 
Washington said that space had already 
been committed for about 480 sleeping 
cars for one or more nights. These cars, 
arranged primarily for organized groups 
coming to the inauguration, would be 
parked in various railroad yards in the 
Washington area and arrangements 
would be made for light, water, heat and 
sanitation, it was stated. 

In addition to the contemplated move- 
ment of sleeping cars, railroad officials 
also predicted substantially increased 
passenger movements in coaches in extra 
trains and in special sections of reg- 
ularly-scheduled trains. 


Changes Suggested in 
Movers’ Rate Agreement 


The agreement submitted for approval 
in section 5a Application No. 39, Western 
States Movers’ Conference—Agreement, 
should be approved if the parties agree 
to certain terms and conditions, says 
Examiner Paul F. Sullivan, in a proposed 
report in that proceeding. 

The agreement was submitted under 
section 5a of the interstate commerce 
act—the so-called Bulwinkle act—which 
provides relief from operation of the 
anti-trust statutes when common car- 
riers enter into and carry out agreements 
for joint action on rates and related mat- 
ters, if the agreements have been ap- 
proved by the Commission. 

Examiner Sullivan said agreement 
should be approved subject to general 
terms and conditions or regulations 
which had been or might hereafter be 
prescribed, and subject to the specific 
conditions that “the agreement be 
amended to provide (1) for a clearer and 
more specific description of the working 
arrangement or relationship existing be- 
tween the conference and its cooperating 
or participating tariff bureaus, and (2) 
amplification and elucidation of the pro- 
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The Port of Long Beach is happy to offer these facilities as 
gifts to shippers—not only during the Christmas season, but 
Turn your shipping days into holidays by 
consigning via America’s Most Modern Port. 


THE PORT OF LONG BEACH 


1333 EL EMBARCADERO 
LONG BEACH, 


CALIFORNIA 
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Shell ““VPI” Peripheral Wrap as applied to a coil of 
hard-facing alloys . . . saves expense of removing 
rust-preventive material . . . reduces packing costs. 


New packing technique HALTS RUST DAMAGE 
--- cuts packing costs as much as 60% 


Tue GOOD WORD AMONG steel 
packagers and shippers today is that rust 
can now be prevented by Shell VPI® (a 
volatile corrosion inhibitor). Composed of 
solid amine nitrites, Shell ‘““VPI’’ vapor- 
izes and when moisture is present in the 
air . .. renders this moisture non-corrosive. 
Containers need not be airtight, however, 
for excellent corrosion protection. 


In terms of packing costs, this new tech- 
nique is so much simpler and faster that 
costs have been cut as much as 60%. 

This can be traced directly to the fact 
that Shell ‘““VPI’”’ may be applied quickly 


SHELL 


and easily in either crystalline form or as 
a coating on wrapping paper. Hence rust- 
preventive measures are greatly simplified 
and container costs are reduced. And, of 
course, rust removal before the product’s 
use is unnecessary. 


Other major advantages of Shell ‘““VPI’’ 
are: Low cost . . . Long periods of volatility 
... Non-toxic . . . Elimination of greasing 
and degreasing . . . Harmless to plastics 
or ferrous metals. 


Consult your Shell Representative about 
this new method of rust prevention today. 
Or write to nearest address listed below. 


OIL COMPANY 


50 West 50th Street, N. Y. 20, N. Y. 
100 Bush Street, San Francisco 6, Calif. 





SHELL “VPI” 


(a volatile corrosion 
inhibitor) 


stops air and moisture 


from making rust. ‘ 


SSPE 
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vision whereby the conference publishes 
joint and agency tariffs under certain 
undisclosed rules.” 

The examiner said that entry of an 
order of approval should be withheld 
pending advice that applicants assented 
to the aforementioned conditions and 
that the agreement had been amended 
accordingly. 





Examiner Would Reverse 
Report Granting Forwarder 
Rights to ‘ABC’ Company 


Examiner J. Edgar Snider has rec- 
ommended reversal of. a previous 
grant of rights to a freight forwarder 
who, he said, was operating without 
authority through the use of a ship- 
pers association. 


His recommendations were contained 
in a proposed report on further hearing 
in FF-38, Sub. 3, ABC Freight Forward- 
ing Corporation Extension—Massachu- 
setts. The Commission, division 4, au- 
thorized certain extended rights, but the 
effective date of the permit, as a result 
of various petitions by protestants, was 
postponed until the further order of the 
Commission and the further hearing 
ordered. 


In the recommended findings of the 
examiner, the name Paramount For- 
warding Co. appears for the first time in 
the report. At the Commission it was said 
that the transcript of the hearing show- 
ed a statement that this company was 
owned and controlled by Arthur J. 
Brown, who owned and controlled the 
applicant ABC Freight Forwarding Co., 
and that Paul Seamon, whose activities 
were described in the proposed report, 
was an employe of Paramount Forward- 
ing Co. 

The examiner said Acme Fast Freight, 
Inc., Universal Carloading and Distribut- 
ing Co., Inc., National Carloading Corp., 
Pittsburgh Stores Fast Freight, and Pan- 
Atlantic Carloading Dispatch Service, 
Inc., were protestants at the original 
hearing and that at the further hearing 
Republic Carloading and Distributing 
Co., Inc., motor carrier interests, and the 
Railway Express Agency appeared in op- 
position. 


Shipper Group Merger 


On January 10, 1952, said the ex- 
aminer, “there came into being the Para- 
mount Carloading Co. owned and 
operated by Paul Seamon, and the Flor- 
ida Shippers Association, owned and op- 
erated by Edna Soifer, and a pool-car 
operation was instituted between New 
York and Miami.” He said that Seamon 
was, and so far as the record was 
concerned, “is vice-president and general 
Manager of the Paramount Freight Han- 
dling Co., an unregulated company 
specializing in the distribution of pool- 
ears which are consigned to it at New 
York,” He said that Paramount Freight 
Handling Co. was owned and controlled 
oy the owner and president of ABC. He 
said that on or about February 10, 1952, 
the separate organizations were merged 
and thenceforth operated under the 
1ame of the Florida Shippers Associa- 
tion. 

Examiner Snider said that, two years 
orior to ABC’s application to extend its 
yperations in Florida, Seamon and 


Brown had discussed the forming of an 
association such as the Florida Shippers. 
He said that the idea occurred to Sea- 
mon while he was soliciting consolidation 
business for Paramount Freight Han- 
dling Co., and discovered that shippers 
were forming their own associations. 


When the effective date of the appli- 
cant’s authority was postponed, said Ex- 
aminer Snider, Seamon testified that he 
saw that the time was opportune to form 
a shippers association in view of the fact 
that applicant had a terminal and office 
equipment in Miami which he could rent 
and that he was certain that arrange- 
ments could be made “whereby appli- 
cant could receive for him on one end 
and distribute at the other.” The exami- 
ner said that, after talking with the 
president and vice-president of ABC, 
Seamon entered into a contract with ap- 
plicant under which application for 25 
cents a 100 pounds was to do the solicit- 
ing, receiving, manifesting and billing 
for Paramount. 


He said that the cotnract was to 
remain in effect only until ABC ob- 
tained the right to serve Florida, when 
it might be canceled on 10 days’ notice. 


The examiner explained that loading 
of cars after February 7, 1952, was per- 
formed by Brownway ‘Trucking Co., 
owned by the wife and brother-in-law 
of the applicant’s president and that 
offices of the trucking company were 
also offices of Paramount Freight Han- 
dling Co. 

At the time of hearing, the examiner 
said, ABC had ceased to perform the 
“contract services” for Seamon, but that 
Brownway Trucking was still receiving 
and loading shipments for Seamon at 
Elizabethport, N.J. He said that opera- 
tion of Florida Shippers was limited 
geographically to the metropolitan New 
York district so far as pick-up was con- 
cerned and that shipments originating 
outside of that district must be de- 
livered. 

“Though its name would imply either 
a voluntary or a corporate association,” 
said Examiner Snider, “the so-called 
members of Florida Shippers have noth- 
ing to do with its operation and manage- 
ment, and less-than-carload shipments 
are received from any shipper whether 
he is a member of the association or 
not. In no instance has a carload ship- 
ment been made either from one con- 
signor or to one consignee.” 

He said that the Commission’s Bureau 
of Freight Forwarders and Water Car- 
riers had made an investigation of the 
operations of Florida Shippers in the 
first week of February, 1952. That in- 
vestigation showed, among other things, 
he said, that operating under contract 
with the Florida Shippers, ABC’s ship- 
ments, and those of Florida Shippers, so 
far as trucking, receiving, billing and 
distribution were concerned, were indis- 
tinguishable. As a general rule, he said, 
shippers interviewed were under the im- 
pression that their shipments to Florida 
were being handled by ABC and that 
some shipments were actually routed 
from New York to Miami via ABC.. He 
said that, preponderantly, the opinion 
of shipper witnesses was that their ship- 
ments were being handled in the freight 
forwarding service of the applicant. 


Examiner’s Conclusions 
Examiner Snider said that the record, 
as a whole, was convincing that opera- 
tions of that association were freight 
forwarder operations and were “actually 
those of the applicant.” He added that 


“the applicant was operating therefore as 


a freight forwarder in interstate com- 
merce between New York, N.Y., and Mi- 
ami, Fla., “by deliberation and without 
authority.” 

“If such operation by applicant is 
countenanced, or excused,” he continued, 
“certainly similar operations by other 
forwarders must likewise be overlooked 
and ultimately regulation of freight for- 
warders, as required by Congress, would 
be meaningless. 

“Certainly then it is not consistent 
with the public interest or with the 
national transportation policy to grant 
authority to an applicant to extend its 
operations when that applicant refuses 
to conform to, or obey the orders of 
regulatory authority. . . 

“Upon the record on further hearing, 
it cannot be found as requested by ap- 
plicant that (1) there is no connection 
between the applicant and Paramount 
Forwarding Co., and Florida Shippers 
Association and (2) services performed 
by applicant for Paramount Forwarding 
Co., and Florida Shippers Association 
in themselves are lawful, (3) there is 
need for additional forwarding service 
in the territory requested and (4) grant- 
ing the application as requested, is in 
the public interest and would be in 
keeping with the national transporta- 
tion policy. Requested finding in (4) is 
that applicant is fit, willing, and able to 
perform the services applied for. Sec- 
tion 4 of the interstate commerce act 
requires not a finding that the applicant 
is fit, but that it is ready, able and will- 
ing properly to perform the service pro- 
posed. There can be no question, and 
particularly in view of previous findings 
herein, that the applicant is ready, able 
and willing to perform the services ap- 
plied for. 

“The Commission should not find that 
the services proposed are or will be con- 
sistent with the public interest and the 
national transportation policy. Au- 
thority sought, therefore, should be 
withheld and the application denied.” 





Classification Dockets 


Two classification dockets are being 
mailed to subscribers of the Traffic Bul- 
letin with the issue of December 20. One 
of them, Joint Docket No. 154 or the 
Consolidated Classification and Uniform 
Classification committees, covers items 
to be considered at hearings at 101 
Marietta Street, Atlanta, Ga., January 
7, at 1 Park Avenue, New York City, 
January 13, and at Room 315, Union Sta- 
tion, Chicago, January 20. The other 
docket is one of the National Classifica- 
tion Board of the motor carrier industry. 





Suspended Tariffs 


I. and S. M-4626, Minimum Charge 
Per Shipment—Transcontinental, the 
Commission, Division 2, suspended from 
December 18 to and including July 17, 
1953, certain schedules as published in 
fourth revised page 43 to tariff MF-I.C.C. 
No. 66 of Rocky Mountain Motor Tariff 
Bureau, Inc., Agent. The suspended 
schedules propose to increase the motor 
common carrier minimum charges for 
single shipments on _ transcontinental 
traffic between points on the Pacific 
Coast, including intermountain territory, 
and certain points in eastern defined 
territory. 
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Within this great area, directly served by 

Rock Island, are many desirable loca- 

tions that you might find especially suit- . Cue 
able for your operations. A complete de- , aa 
partment is maintained to help you with Bri paso 

a selection. All inquiries will be held 

confidential. ms , 


Planned progress 
) ON YOUR RAILROAD 


ROCKET FREIGHTS, diesel-powered, have ad- 
vanced the movement of freight over the rails 


to nearly passenger train speeds. Total tonnage — ; 
per train has been greatly increased, too, by hours—even days—from switching and train 
make-up time. 


these modern locomotives. 
* *K 


7 3 % REDUCED CURVES AND SHORTENED LINES, 
CENTRALIZED TRAFFIC CONTROL has multi- improved roadbeds, and heavier rails, have 


HUMP-RETARDER CLASSIFICATION YARDS cul 
Throughout the entire Rock Island Sys- 
tem an aggressive policy of Planned 
Progress is constantly being pursued. To 
date that policy has produced many 


notable improvements, a few of which 
are listed here. 


plied the use of lines—making one track do 
the work of two, two tracks the work of four. 


greatly reduced the hours your freight ship- 
ments spend in transit. 
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23,000 L. C. L. PACKAGE CARS, sealed be- 
tween transfer points, reduce loss and damage 
to a minimum. 





iMPROVED TYPES and LARGE NUMBERS of 
new freight cars have been put in service— 
more are constantly being added for avail- 
“bility and utility. 
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celebrates tts 100" anniversary 


Since that memorable day October 10th, 
1852, when the first Rocket made its initial run 
from Chicago to Joliet, the Rock Island has 
spread its lines throughout the Midwest from 
the Great Lakes to the mountains and from 
Canada to the Gulf of Mexico, serving the Gulf 
Ports of Houston, Texas City and Galveston—40 
miles of single track has expanded to 8000 
miles of modern rail transportation, with 5000 


Today’s Rocket-Smooth Riding 


Every Rocket is diesel-powered and _ luxuriously 
equipped for the occasion, be it day or night travel— 
Observation Lounges, diners and snack cars for re- 
laxation, refreshments, snacks and full-course meals 
(delicious food) —sleeping accommodations in a 
variety from private rooms to very comfortable 
reclining car seats. 

Always ride a Rock Island Rocket—they’re fast, safe, 
comfortable, carefree, relaxing. 


The Famous Rocket Routes 


ROCKY MOUNTAIN ROCKET—Chicago—Denver—Colorado Springs 

CORN BELT ROCKET—Chicago—Omaha — 

DES MOINES ROCKET—Chicago—Des Moines 

PEORIA ROCKET—Chicago—Peoria 

TWIN STAR ROCKET—Minneapolis—St. Paul—Kansas City—Houston 

ZEPHYR ROCKET—Minneapolis—St. Paul—St. Louis 

TEXAS ROCKET—Kansas City—Fort Worth . . . And 

The GOLDEN STATE—Chicago—Arizona—California with through 
cars from Minneapolis, St. Paul and St. Louis 


in Chicago. 





MANY SPECIFIC DEVELOPMENTS add to the 
over-all efficiency of Rock Island's freight 
service, such as The New $600,000.00 Freight 
House at Armourdale (greater Kansas City), the 
Denver Cut-off, and the testing laboratory 


You can rely upon Rock Island to employ the 
latest improvements for perfect shipping. 


miles of coordinated truck routes. 


That growth has paralleled a tremendous 
development in the area directly served by Rock 
Island. Your Railroad is proud of the part it 
has played in that development—proud of its 
past and confident of its power to play an es- 
sential role in the continuing growth of the 
Midwest and America. 





A marvel in 1852 —even more so in 1952 





For you... 
personally! 











Competent men are available to help 
you with your individual shipping, travel 
or industrial problems. Just call any 
Rock Island Traffic Representative. 
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“WHITES ARE TODAY’S WAY TO 


Extra Profits" 


WHITE Specialized Design pays off for 
Western Truck Lines. 

“Our Whites give us the right 
combination for extra profitable 
operations,” say Dick Cantlay and 
Joe Tanzola, co-owners of one of 
the West’s greatest truck lines. 

“From city delivery with our fleet 
of 35 White 3000’s to heaviest over- 
the-road operation, White has the 
payload advantage.” 

Find out how White Specialized 
Design assures extra earning power 
in your business. See your White 
Representative. 


J. Tanzola and R. Cantlay, 
Co-Owners, Western Truck 
Lines, Ltd., Los Angeles, Calif. 


THE WHITE MOTOR COMPANY »° Cleveland 1, Ohio 


a 
. 


“Our studies indicate 
a savings of one hour 
per day in city pick-up 
and delivery with the 
3014 White because 
of its compactness 
and extreme manevu- 


verability.” 


Western Truck Lines 
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News of Significance lo Traffic and Transporlation Men 


Freight Station Section to 
Consider Clean Car Problem 


The need for clean cars in rail trans- 
portation is of extreme importance, W. E. 
Todd, secretary, freight station section of 
the Association of American Railroads, 
said in a circular letter recently mailed 
out announcing the date and place of 
the section’s next annual meeting. 

The 1953 annual meeting of the freight 
station section will be held in the Hotel 
Statler, Detroit, Mich., May 26-28. 

“Tt is of vital interest to the railroads 
to support any and all campaigns or ac- 
tivities aimed at alleviating any detri- 
mental conditions which will minimize 
claims, loss of car days, and reduce car 
maintenance costs,” Mr. Todd said. 

He urged members of local section com- 
mittees to consider the subject of clean 
cars so that they could provide informa- 
tion at the annual meeting relative to 
the following questions: 

“1. What is the best way to conduct car 
cleaning campaigns? 

“2. Have any beneficial results been 
accomplished in putting on an effective 
car cleaning program?” 





Canadian Roads to Get Rate 
Boost to Meet Wage Costs 


At the conclusion of a hearing held 
December 15-16 before the Board of 
Transport Commissioners of Canada in 
Ottawa on the application of the Rail- 
way Association of Canada for a 9 per 
cent increase in freight rates, Justice 
John D. Kearney, chief commissioner 
of the board, said the increase would be 
granted if examination of the rail figures 
showed that it would cover only revenue 
needed to meet the cost of a new 16- 
cents an hour wage boost to non-operat- 
ing employes. (T.W., Dec. 6, p. 23). 

The Railway Association, in its appli- 
cation to the board, estimated that the 
annual cost of the wage boost would 
be $31,412,000 in the case of the Ca- 
nadian National and $21,342,000 in the 
case of the Canadian Pacific, or a total 
of $52,754,000 for those two roads. 


Messages to Merchant Marine 


President Truman, December 21, sent 
Christmas and New Year’s greetings to 
the men of the American merchant 
marine, who, he said, were “carrying the 
cargoes that bolster the cause of peace 
and freedom everywhere.” 


A companion message was dispatched 
by A. W. Gatov, Maritime Administrator, 
vho also serves as chairman of the Fed- 
ral Maritime Board. _ 

The greetings went to all persons 


serving in the American merchant 
marine. 


U.S. Chamber Holds Fourth Regional 
Transport Conference in Minneapolis 


Hears Shipper Panel on User Charges. Carrier Panel Discusses 


Transport Regulation and Pending Legislation. 


Fourth Section 


Repeal Elicits Discussion., Opinion Poll on Current Issues Taken. 


By N. C. HUDSON 


A report on prospective transpor- 
tation legislation, a shippers’ panel 
discussion on transportation user 
charges, and a carriers’ panel dis- 
cussion on the subject, “Is There Too 
Much Transport Regulation?” fea- 
tured the fourth regional transpor- 
tation conference held in the 
Nicollet hotel, Minneapolis, under 
the sponsorship of the Chamber of 
Commerce of the United States in 
cooperation with the Minneapolis 
Chamber of Commerce and the 
Minneapolis Traffic Association. 

Two hundred carrier and shipper ex- 
ecutives attended the two-day confer- 
ence, December 10 and 11. 

Jack Garrett Scott; Under Secretary 
of Commerce for seen ad- 
dressed the December 10 luncheon ses- 
sion on the subject “‘The Role of the 


United States Department of Commerce 
in Transportation.” Evans A. Nash, 


chairman of the national Chamber’s 





J. G. Scott, Under Secretary of Commerce for 
Transportation, addressing the fourth regional 
transportation conference of the Chamber of 
Commerce of the United States in Minneapolis. 
More than 200 carrier and shipper executives 
attended the two-day conference. 


transportation and communication com- 
mittee, presided at all sessions. Ger- 
ald L. Moore, president, Minneapolis 
Chamber of Commerce, welcomed guests 
at the opening session. 


One of the issues most hotly debated in 
the course of the meeting was the pro- 
posed repeal of the long-and-short-haul 
clause of the interstate commerce act. 


Pending Legislation 


A prediction that there would be many 
transportation bills introduced in Con- 
gress this coming spring, and hearings 
on such bills but little legislation en- 
acted in the first session, was voiced by 
Harold F. Hammond, manager of the 
Chamber’s transportation and communi- 
cation department. Mr. Hammond’ also 
forecast that the new administration 
would “take a good look” at government 
transport agencies. 


Among other predictions by Mr. Ham- 
mond were: That Senator Tobey, of New 
Hampshire, would be the new chairman 
of the Senate interstate and foreign 
commerce committee, other ranking Re- 
publican members of the committee 
being Senators Capehart and Bricker; 
that Representative Wolverton, of New 
Jersey, would again become chairman 
of the House interstate and foreign com- 
merce committee, a post he held during 
the 80th Congress; that all federal reg- 
ulatory agencies would be closely scruti- 
nized by Congress and the executive 
branch; that the year 1953 would bring 
four new faces to the Commission, and 
that the management engineers’ study 
of the Commission would be completed 
before the close of this year, and would 
recommend creating the position of 
executive director in the Commission to 
take over administrative work and handle 
budget matters. 

“It is quite clear that many activities 
and personnel changes are in the offing 
that will materially affect transport di- 
rectly and indirectly,” concluded Mr. 
Hammond. “It is also quite obvious 
that, for the first time in years, there 
exists a real opportunity for more 
philosophy of the business executive to 
be applied in the operations and policies 
of our government. To achieve and hold 
this business viewpoint in government 
will not be an easy matter, however. It 
will require real cooperation and hard 
work plus some sacrifice on the part of 
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all segments of industry to make it suc- 
es 

D. G. Ward, director of transportation, 
Mathieson Chemical Corporation, Balti- 
more, chairman of the Chamber’s sub- 
committee on national transport policy, 
discussing transportation issues of 1953, 
reviewed the Chamber’s transportation 
policies as adopted at the annual meet- 
ing in May, 1952 (T.W., May 3, pp. 11 and 
19). Those policies, he said, represented 
the consensus of the national Chamber’s 
membership, comprising approximately 
2,700 local chambers of commerce and 
500 trade associations, with an underly- 
ing membership of 1,400,000 business 
men. 


New Policies Recommended 


Among new policies now recommended 
by the transport policy subcommittee 
were the following seven, reported Mr. 
Ward: 

1. Expediting regulatory rate decisions: 
That Chamber policy calling for faster 
action in general rate cases be broadened 
to include telephone companies, and that 
the new policy be as follows: 

“In the interest of the public, as well 
as of the regulated industries, steps 
should be taken to speed up decisions of 
both federal and state regulatory bodies 
in general rate cases, thus minimizing 
the delays in adjusting for sudden rises 
in cost that are beyond the control 
of management. 

“When general rate changes have been 
found lawful by the Interstate Com- 
merce Commssion as to interstate traffic, 
that body should be permitted to take 
jurisdiction over the intrastate rates in- 
volved in the event of the failure of 
the state regulatory bodies to act within 
a reasonable time to be specified in the 
statute.” 

2. Rate-making principles: “The sub- 
committee agreed that the portion of 
the Chamber’s present policy providing 
that regulatory agencies should continue 
to be given full latitude to discharge 
their rate-making responsibilities in the 
light of all the facts before them gov- 
erned only by broad principles set forth 
in the statutes should be eliminated, as 
it was not in accordance with the 
Chamber’s policies covering interference 
by regulatory agencies in the manage- 
ment of carriers.” 


3, Interference: The subcommittee rec- 
ommends changing the wording of the 
Chamber’s present policy to clear up 
misunderstandings, the recommended 
policy being: “Federal or state legisla- 
tion or regulatory action which interferes 
with the proper functions of regulated 
transport carrier management, such as 
make-work legislation, and which can- 
not be clearly shown as essential in the 
public interest should be opposed and 
any existing laws containing such condi- 
tions should be repealed.” 


4. Long-and-short-haul clause: The 
subcommittee voted, though not unani- 
mously, to approve the following pro- 
posal: “In the interest of fair competitive 
opportunity for all domestic carriers and 
greater flexibility in the initiation of rate 
changes, the long-and-short-haul provi- 
sion of the interstate commerce act 
should be repealed.” 

“Section 3, Paragraph 1, of the inter- 
state commerce act prohibits railroads 
from tfireasonably preferring or preju- 
dicing persons or places,” declared Mr. 


Ward. “It is stated in terms broad 
enough to cover the injury to shippers 
that may arise from the charging of 
higher rates on the same commodity for 
a shorter than for a longer haul, and the 
Commission since 1920 has had ample 
power to enforce it. Under Section 3, 
Paragraph 1, carriers are free to initiate 
changes in rates without being required 
to seek prior Commission approval as is 
required under the fourth section.” 

5. Contract carrier rates: The subcom- 
mittee also approved, though not unani- 
mously, a proposal that contract carriers 
by all forms of transportation should be 
required to file and make available for 
public scrutiny the charges they actually 
levy for the performance of transporta- 
tion service as are all common carriers, 
rather than only the minimum rates. 

6. Through export bills of lading: The 
subcommittee voted to recommend dis- 
approval of a proposal calling for rein- 
statement of through export bills of lad- 
ing on traffic moving through Atlantic 
and Gulf ports, on grounds that such an 
action would place an undue burden on 
the carriers, and that the disadvantages 
far outweighed the advantages. 

7. Just compensation principle: The 
subcommittee recommended adding the 
following additional paragraph to the 
Chamber’s present policy on this point: 

“Regulated carriers should not be pre- 
vented by government regulatory agen- 
cies from charging rates for their serv- 
ices that will yield revenues sufficient 
to enable them, under honest, economical 
and efficient management, to provide 
adequate service, establish and main- 
tain sound credit, attract equity capital, 
and advance and improve the art of 
transportation, so long as such rates are 
not unreasonably high or discrimina- 
tory.” 

The subcommittee also considered 12 
additional subjects, reported Mr. Ward. 

It was announced that the transpor- 
tation and communication committee 
would hold a closed meeting December 
12 in Minneapolis to consider five major 
transportation issues—user charges; pro- 
posed repeal of the long-and-short-haul 
clause; linkage of federal gas excise 
taxes with federal aid for highways; 
legislation granting final authority for 
the Commission to permit elimination 
of unprofitable carrier services, and to 
allow intrastate rates fo take effect if 
not acted on by state authorities within 
a reasonable time—and other recom- 
mendations by subcommittees on such 
subjects as toll roads, monopolistic bar- 
gaining and compulsory arbitration as 
applied to the transport industry, ton- 
mile and federal excise taxation, and 
government expenditures in the field of 
transportation. Mr. Hammond reported 
that 30 of the 38 members of the com- 
mittee would be present. 


Schwietert Report 


A. H. Schwietert, traffic director, Chi- 
cago Association of Commerce and In- 
dustry, and chairman of the National 
Industrial Traffic League’s committee on 
transportation outlook and policy, re- 
ported on the League’s legislative ob- 
jectives. 

“Under a competitive system, such as 
we now have,” said Mr. Schwietert, 
“there is less need for the same detailed 
regulation than was found necessary 
when the railroads had a monopoly. 
The less regulation you have the greater 
the opportunity for the competitive 
theory to work effectively. 

“We believe that competition is the 
best method by which service can be 


TRAFFIC Wort 


improved and by which charges will be 
based upon the lowest cost consistent 
with the furnishing of adequate service. 
We, therefore, proceed on the thecry 
that regulation should clearly be limited 
to that necessary in the interest of the 
public, and that the business of running 
the railroads, the motor carriers, the 
boat lines and the air lines should be left 
to their respective managements. Under 
such conditions the public will choose 
for itself the type of transportation best 
suited for particular traffic. Under such 
a program, assuming equality of treat- 
ment by Government and fair and im- 
partial regulation, the public will receive 
the benefits of the inherent advantages 
of each form of transportation, and the 
collective action of all of the several 
types of transport will provide the pub- 
lic with the most efficient and economical 
national transportation system possible.” 

He said the League was currently en- 
gaged in a study of user charges for 
those carriers utilizing facilities con- 
structed and maintained at public ex- 
pense. 

“Whether such a system of charges 
can be fairly and equitably established 
presents a difficult question, but it would 
seem that if we are to avoid ultimate 
government ownership and _ operation 
some methods must be found so that each 
agency will pay its own way,” he said. 


Repeal of Section 4 


The League also favored repeal of sec- 
tion 4 of the act, being of the opinion 
that the public was amply protected un- 
der other provisions of the act, he said. 

Summarizing his detailed report, Mr. 
Schwietert concluded: 

“The League favors an adequate ‘and 
efficient national transportation system, 
privately owned and operated by carrier 
managements, with competition as the 
motivating force to assure adequate serv- 
ice and rates at the lowest level con- 
sistent with a fair return to the carrier 
and with a minimum of regulation by an 
independent non-political tribunal re- 
porting direct to Congress.” 


Question-Answer Period 


In the question-and-answer period 
that followed the talks on legislation, 
Mr. Ward replied, to various questions, 
that the Chamber favored the voluntary, 
but not the involuntary merger, of rail- 
roads in various sections of the country. 
His subcommittee had not considered 
seeking the repeal of section 15 of the 
act, he said. 

Asked what would be the effect on 
state revenues of extending federal au- 
thority over intrastate railroad abandon- 
ments, he replied that the long-range in- 
terest of the nation outweighed local tax 
situations. 

“There would still be transportation 
along the lines where abandonments 
were made, and such _ transportation 
could be taxed,” he said. 

Mr. Schwietert, replying to several 
questions, said the League had formu- 
lated no legislative objective on small 
shipments, and had taken no stand on 
toll roads. 

Asked if repeal of section 4 of the 
act would result in selective rate-cutting 
by the railroads, Mr. Schwietert replied: 

“In our opinion, this will not result. 
But if the railroads should reduce their 
rates, the Commission now has ample 
power to act, such as its minimum rate- 
making power.” 

Mr. Ward said the Chamber’s position 
on toll roads was that they should not be 
authorized unless based upon engineer- 
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Participants in a panel discussion on federal aids to transportation were, left to right: L. E. Luth, 
St. Paul; William H. Ott, Jr., Chicago; William T. McArthur, Minneapolis, and Frank L. DeGroat, 
Milwaukee. 


ing studies showing them to be eco- 
nomically justified, that they be approved 
by state highway departments, and that 
no other way exists to finance such con- 
struction. 


Address by Scott 


Harry A. Bullis, chairman of the board, 
General Mills, Inc., Minneapolis, and 
vice-president of the Chamber, intro- 
duced Under Secretary of Commerce 
Scott to the luncheon audience. 

Transportation was more vital to the 
nation’s economy than any other seg- 
ment of industry, Mr. Scott said. The 
people took transportation for granted, 
and that was not a safe feeling, for the 
industry was beset by critical difficulties, 
he declared. 

Mr. Scott described the functions and 
program of his office, and the objectives 
of the transportation council of the De- 
partment of Commerce, formed last 
spring. 

Discussing various current transporta- 
tion issues, Mr. Scott said that serious 
efforts should be made to determine what 
should be done as regards transport user 
charges. The late Commissioner East- 
man had studied the subject and had is- 
sued a report based on the situation as it 
existed in 1933 and 1934, he said. 

“That report has never been brought 
up to date, and a thorough, up-to-date 
report should be made,” he said. 


He said it was proposed to make an 
investigation of federal regulatory agen- 
cies to determine if they were performing 
their functions well. 


The transportation council had come 
up with no definite answer to repeal of 
section 4, said Mr. Scott. 

“The transportation council of the De- 
partment of Commerce is composed of 65 
top-flight carrier, shipper, and academic 
men who have volunteered their serv- 
ices,” he said. “It is an advisory group 
only. It will meet next week, and panels 
will report on several subjects, among 
them excise taxes, section 22 rates, and a 
hew definition of transportation policy. 
The department is trying to provide a 
‘ommon meeting ground between the 
—— industry and the govern- 
nent.” 

Mr. Scott said that 40 major, and 164 
minor, governmental agencies were en- 
gaged in transportation research, adding 
‘hat “It’s time some one did something 

bout it.” 

“Our efforts are directed to seeing that 


the transportation agencies of the fed- 
eral government are non-conflicting, 
consistent, and non-duplicatory,” the 
speaker concluded. “We ask your moral 
and active support.” 

William T. McArthur, vice-president, 
Pillsbury Mills, Inc., Minneapolis, and 
president of the Minneapolis Traffic As- 
sociation, presided at a shipper panel 
discussion on federal aids to transpor- 
tation, the afternoon of December 10. 

Panel members were Frank L. DeGroat, 
general traffic manager, Jos, Schlitz 


Brewing Co., Milwaukee; L. E. Luth, di-/ 


Tector of traffic; -Gould-National Bat- 
teries, Inc., St. Paul,and William H. Ott, 
dr., general traffic manager, Kraft Foods 

( Co., Chicago. . 
“Questions discussed—included these: 
What is the impact of federal aids on 
transportation? Should they be elimi- 
nated? Can they be? If not, should 
they be fully compensated for by users? 
What legislative proposals along these 
lines can be expected in the 83rd Con- 
gress? 

Mr. DeGroat, quoting from a state- 
ment by Secretary of Commerce Saw- 
yer, said that the federal government 
was spending $500 million yearly on 
highways, $100 million on a federal air- 
way system; $200 million annually on 
rivers, harbors and dams, and $164 mil- 
lion for the merchant marine, and that 
in Budget estimates for 1953 the sum of 
$1,643,000,000 was proposed for all forms 
of transportation and communication. 

Discussing the 3 per cent federal trans- 
portation tax, Mr. DeGroat said that on 
the Ex Parte 175 increases granted, this 
amounted to $20 million additional tax, 
paid by the shippers. 

“Obviously, this cannot continue as 
each rail freight rate increase drives a 
little more traffic away to other forms 
of transportation and causes more and 
more decentralization which has the 
same effect in that it eliminates the traf- 
fic and revenue from the railroad car- 
riers,” he said. 


“As suggested by the National Coal 
Association, a modest adjustment of the 
taxes on railroads and a method of user 
tax to be paid by the barge lines, ‘based 
on tonnage or mileage or real estate, 
would equalize the discrimination against 
the railroads and result in lower freight 
rates for the large volume of tonnage 
shipped by rail. This may be the an- 
Swer.” 

Mr. DeGroat contrasted the $200 mil- 
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lion budgeted for the current year for 
rivers, harbors and dams, with the barge 
lines having free use of the rivers, and 
the $16,000,000 spent by the Burlington 
Railroad for a recent improvement on its 
line between Chicago and Kansas City, 
“spent by the railroad out of money they 
receive from shippers, while a similar 
project on the Ohio or Mississippi River 
would be paid for by the taxpayers and, 
of course, includes a large contribution 
from the railroads.” 

Mr. Luth said that it cost the carriers 
money to collect the federal transporta- 
tion tax, and suggested the tax be 
abandoned. 

The controversy on user charges, he 
said, arose over the method of charging 
and collecting. 

“Shippers pay user charges in the form 
of demurrage,” he said. “Charges are 
willingly paid on bus terminals, airports, , 
road and bridge tolls.” 

He said that the Federal Barge Lines 
had a peculiar status, in that when the 
territory now comprising the midwest 
states became a part of the United! 
States, a clause in the contract provided 
that the Mississippi River shall be al 
highway forever free of tax. 

The most equitable highway tax, said 
Mr. Luth, would be an occupation tax. 

“Compensation for use should come 
from a _ percentage of the revenues 
earned by for-hire carriers,” he sug- 
gested. “Private carriers of freight 
could be licensed by zone of highway 
use. Private users could pay a sub- 
stantially lower fuel tax.” 

Mr. Ott said that a user charge pro- 
gram, if accomplished, would not entirely 
solve the competitive problem among 
transport agencies. 


“We should not and can not eliminate 
some public aid to transportation,” he 
said. “Harbor development and certain 
navigational aids cannot be done except 
by the federal government. The govern- 
ment must subsidize the cost of design- 
ing airplanes. Private carriers and indus- 
try cannot supply the highways. The 
government must.... 

“Having achieved an agreement that 
user charges shall be assessed, one just 
reaches the area of real disagreement, 
the area where the reconciliation of 
ideas is the hardest,” said Mr. Ott. 


He discussed the distinction between 
users and beneficiaries. Waterway im- 
provements benefited the users of water 
transportation, and also had flood con- 
trol, irrigation and power benefits, he 
said. Summarizing, he declared: 


“Public aid to transportation cannot 
and should not be ended. Compensation 
for public aid should be obtained in pro- 
portion to the benefits obtained, includ- 
ing a ‘government share from general 
taxes for proper government functions. 
Allocation must be in terms of benefits, 
and not imposed on the actual users 
only. The reasonable settlement of the 
public aid question and the imposition of 
user charges will not in itself entirely 
dispose of the controversy centering 
around inequalities in competition.” 

Chairman McArthur observed that 
air transportation had become “an ab- 
solute necessity” for the conduct of the 
nation’s business. 

“It will cost $40,000,000 to put a jet 
airliner in the air,” he said. “Where does 
the $40,000,000 come from (to finance 
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the design of the plane)? I think it must 
come from the federal government.” 

In the question-and-answer period, Mr. 
DeGroat said that the British govern- 
ment had spent $300,000,000 to build a 
jet passenger plane. He said he favored 
user charges, as far as it was possible 
to make such charges. The railroads 
received federal aid insofar as accelerated 
amortization on new equipment was 
granted, and were paid for carrying the 
U.S. mails, he said. 

Mr. Luth was asked how a user charge 
would be applied when part of the cost 
of the project was for transportation, 
part for flood control and other aims. 

“We should allocate certain factors to 
public benefit, and others to transporta- 
tion benefit,” he said. “Each beneficiary 
should pay his share. -It is not fair to 
charge a motor carrier a fixed fee for a 
trailer when used on a short haul, and 
the same fee for a long haul. There must 
be some consistent measure, such as in 
the revenue derived... . If you make $100 
on a trip, you should pay more than if 
you make $20.” 


Carrier Panel 


“Is There Too Much Transport Regu- 
lation?” was the subject of a carrier 
roundtable discussion the morning of 
December 11, with Earl B. Smith, vice- 
president, General Mills, Inc., serving as 
chairman. The seven participating car- 
rier executives were S. R. Sundstrom, 
president, Pennsylvania Greyhound 
Lines, Cleveland; G. A. MacNamara, 
president, Soo Line Railroad, Minneapo- 


lis; R. J. Babcock, president, Dakota 
Transfer & Storage Co., Minot, N.D.; J. 
H. Carmichael, president, Capital Air- 


lines, Inc., Washington, D.C.; John 
Boland, Jr., partner, Boland and Cor- 
nelius, Managers, Buffalo, N.Y.; R. J. 
Andress, vice-president, Service Pipe Line 
Co., Tulsa, and John O. Innis, vice-presi- 
dent, John I. Hay Co., Chicago. 


“One of the principal dangers inherent 
in over-regulation arises when the regu- 
latory agency arrives at the point of 
attempting to substitute its judgment 
for that of the officials whose respon- 
sibility it is to manage the utility,” said 
Mr. Sundstrom. “The interstate motor- 
bus industry has been confronted with 
this possibility on a number of occasions, 
particularly in connection with the 
safety regulations prescribed by the In- 
terstate Commerce Commission.” 


The regulatory problems that harassed 
the interstate motor-bus operator were 
largely those that arose from the activi- 
ties of state and local regulatory agen- 
cies, he said, principally from those in- 
stances of too close regulation such as 
obtained in several states. 


“By far the most serious problem we 
face is the difficulty in securing prompt 
and adequate consideration of fare in- 
creases ... ,” the speaker said. “The 
carrier who must defray the cost of a 
retroactive wage increase and then wait 
six months or a year for approval of 
the necessary fare increase (which, of 
course is never retroactive), is in real 
trouble—especially when it is recognized 
that, on many properties, the wage bill 
amounts to more than half of total reve- 
nues.” 

Mr. Sundstrom urged adoption of the 
“operating ratio” theory of testing reve- 
nue needs of bus companies, as one real- 


istically meeting the problem of the in- 
tercity bus operator. 

“By its nature our industry operates 
on a rapid turnover of a low capital 
investment with a very small margin of 
profit,” he said. “If our profits are 
forecast on the basis of our investment 
a small percentage of error in the rate 
base could bring about bankruptcy.” 

Another troublesome problem, he said, 
concerned the long delays in the hand- 
ling of applications for operating rights 
by the Commission. 

“So far as interstate motor-bus opera- 
tions are concerned,” he summarized, “I 
do not feel that we can logically make 
the general statement that we have too 
much federal regulation. I do feel that 
its effectiveness can be improved at many 
points. .. . On the state and local level 
I believe we are over-regulated in some 
areas, particularly where there is a tend- 
ency for agencies to cling to the outmoded 
theory that public transport facilities are 
inherently monopolistic. Here too, there 
is regulation of the wrong kind as well 
as too much, but these are problems that 
we must tackle state by state and city 
by city.” 

“The railroad industry,” said Mr. Mac- 
Namara, “is enmeshed in a system of 
regulation formulated in an era when 
the railroads were more nearly a monop- 
oly than has been the case for 30 years.” 

He said he had observed a growing 
tendency on the part of regulatory bodies 
to manage rather than to regulate trans- 
portation, and had noted an inequality 
of regulation as between the railroads 
and their competitors. 

“There is too much transport regula- 
tion as applied to the railroad industry,” 
he asserted. 

Any further deterioration of the finan- 
cial return to the railroads would make 
their nationalization almost inevitable, 
the Soo Line president said. As instances 
of over-regulation, he cited the time lag 
problem in rate cases, and the Commis- 
sion’s substituting its judgment for that 
of the railroads. 


“The railroads in most instances have 
no protection against delays at the state 
level,” he said. “When a state regulatory 
body fails to act, the Commission should 
be authorized to take action. 


“The fourth section should be repealed. 
The long-and-short-haul clause is appli- 
cable to the railroads but not to its com- 
petitors. Its elimination would allow 
the railroads greater elasticity in meet- 
ing competition, and would not leave the 
shipping public unprotected.” 


View of Trucking Industry 


Mr. Babcock, stating he was speaking 
only for the regular route common mo- 
tor carriers, said that “we feel that there 
is not too much transport regulation.” 

The common carriers were concerned 
that, under guise of contract or private 
carriage, new common carrier service 
did not arise, he said. 


“And our industry is greatly concerned 
about the growing attempts by the rail- 
roads to expand their motor carrier op- 
erations,” said the speaker. “We don’t 
fear reasonable competition. Some 98 per 
cent of our shipments are small less- 
truckload shipments. This freight was 
not taken from the railroad. Over- 
night highway service has brought about 
new methods of merchandising and of- 
fered new markets. We have had to 
build new terminals, and equip them 
with mechanical handling devices, to 
provide this overnight service. We don’t 
like to face competition that doesn’t have 
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to show a profit. The railroads heve 
consistently maintained a deficit on 
their less-carload traffic.” 

“Our problem,” said Mr. Carmichael, 
speaking for the regular air carriers, ‘is 
in administration of regulation. We 
have an Administrator of Civil Aeronau- 
tics regulating our safety, and a Civil 
Aeronautics Board providing economic 
regulation. Our greatest problem lies 
with the C.A.A. and present safety regu- 
lation. It is burdensome, costly, uneco- 
nomic, and gives management little dis- 
cretion.” 

The air line spokesman said that when 
the major airlines tried to discontinue 
a “promotional tariff” which granted a 
5 per cent discount on round-trip pas- 
senger fares, the C.A.B. chose to sus- 
pend, “and it is costing us $16,000,000 
a year to continue the 5 per cent dis- 
count.” 

C.A.B. regulation was more lenient and 
less restrictive than that by the Inter- 
state Commerce Commission, said Mr. 
Carmichael. 


Water Carriers 


Mr. Boland, speaking on behalf of 
the Great Lakes carriers, said that about 
25 American fleets operated 300 bulk 
vessels on the Great Lakes, carrying 
iron ore, coal, stone, grain, and sand, 
chiefly. This fleet competed with Ca- 
nadian vessels, but not with railroads or 
trucks, he said, adding that 85 per cent 
of the iron ore traffic was moved by Great 
Lakes vessels. 

“Our operations have been almost en- 
tirely unregulated and uncontrolled. We 
hope we can continue to operate with- 
out control,” he concluded. 

Mr. Innes, speaking for inland barge 
transportation, said there was no una- 
nimity of opinion in the barge indus- 
try regarding the present status of reg- 
ulation or its increase or reduction. 

“In 1951, transportation over the in- 
land waterways of the United States ac- 
counted for only 5.2 per cent of the 
nation’s total transportation, yet up to 
and through that year this was the 
largest proportion handled by our indus- 
try,” he said. “It is, of course, consid- 
erably less than that moving by rail, 
highway or pipeline. ... At the same 
time it is not an unimportant element in 
the transportation picture, particularly 
in the middlewest, because of its peculiar 
tendency to affect the location of other 
industries and the economics of a sizable 
region of our country. It is predominant- 
ly adapted to the economical movement 
of large volume, low value raw materials 
and semi-finished products ... There is 
significance in the fact that with four 
minor exceptions the 50 largest cities 
of this country all have the benefit of 
water transportation.” 

Mr. Innes said it was likely that the 
83rd Congress would be asked to con- 
sider elimination of at least one of the 
two major exemptions now contained in 
Part III of the act. 


“A substantial percentage of the traffic 
moving on the inland waterways escapes 
regulation under the ‘dry bulk exemp- 
tion’ and is transported by uncertificated 
carriers under unpublished rates, and 
often under long term contracts,” con- 
tinued the speaker. “A certified com- 
mon carrier, such as my company, finds 
it difficult to compete with this exempt 
transportation unless we neglect our 
regulated traffic and operate tows ex- 
clusively in not more than three buik 
exempt commodities of the dry class 

. It is impractical to thus specialize 
as ‘it results in deteriorated service 10 
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A. H. Schwietert, discussing transport regulations at the regional transportation conference. At left, 
D. G. Ward, director of transportation, Mathieson Chemical Corporation, Baltimore, and Evans A. 
Nash, chairman of the Chamber's transportation and communication committee. 


shippers of regulated commodities, and 
interferes with interchange of traffic 
along the route of operation. As a result 
such quantities of these exempt commod- 
ities as are carried by regulated carriers 
are carried on published tariff rates, 
which upon their publication immediate- 
ly become targets from which the unreg- 
ulated carrier trades down. Further, while 
published rates may be scaled to allow for 
various minimums up to a bargeload of 
1,000 or 2,000 tons, these dry bulk com- 
modities are moved by exempt carriers 
under long term contracts in which the 
volume and continuity of traffic is not 
an unjustified reason for a lower rate. 
The problem is greater than it may at 
first appear because the dry bulk com- 
modities include much of the heavy mov- 
ing traffic of the inland waterways such 
as coal, sulphur, phosphate and grain.” 

Inland water transportation was a 
highly vulnerable industry for adverse 
regulatory proposals, said Mr. Innes. 
With a small number of commodities 
and a limited number of ports served, a 
very few pinpoint adjustments on the 
part of competition would quickly elim- 
inate inland water carriage, he said. 

While section 4 of the act was not par- 
ticularly enacted for the protection of 
inland water transportation, he said, it 
is an essential and reasonable safeguard 
primarily to industry since it prohibits 
unreasonable discrimination where a 
monopoly condition could exist in one 
form of transportation. 


“The inland water carriers can be 
counted upon to oppose vigorously any 
alterations in the fourth section, and it 
is believed that the industry of the 
United States would join us in such oppo- 
sition,” he said. “Elimination of the 
fourth section would open the door to 
pinpoint rate reductions by land carriers 
between the limited ports served by our 
industry and would probably accomplish 
its dissolution faster than any other 
means.” 

He forecast that his industry would be 
faced with user-charge proposals “which 
may be expected to be designed to elim- 
inate water transportation,’ and said 
such bills would similarly elicit opposi- 
tion of his industry and of many shippers. 

“Tt is hardly more abhorrent to the 


whole 125-year-old body of law in the 
United States to have a user charge on 
waterways free and open to anyone than 
on the air through which we fly,” he 
said. 

Summarizing, he said that inland river 
barge transportation was over-regulated 
now due in large part to the awkward- 
ness of its regulation. 


Views of Pipe Lines 


Mr. Andress said his answer to the 
question, “Is There Too Much Transport 
Regulation?” was “There is too much, 
and perhaps too little.” 

The interstate commerce act, said the 
pipe line spokesman, was “a heterogene- 
ous body of law written piecemeal over 
a period of two-thirds of a century.” 

“Each new technological development 
has helped destroy old evils that formerly 
had only legislative cure, by substituting 
and strengthening that great cure-all of 
American business: competition,” he said. 
“The law, by failing to keep step with 
technology, is the source of much of to- 
day’s transportation problem. The grasp 
of the dead hand of regulation, begun 
under the abuses of monopoly, has been 
continued, although technology today 
offers the substitute of the dynamic 
forces of competition. 

“Transportation management has been 
ham-strung, and governmental judgment 
continues to supersede management initi- 
ative. 

“Let your imagination run: If we were 
starting from scratch today, with today’s 
physical transportation plant, but no law 
yet passed to regulate it, what would we 
need? Provisions for fair, reasonable and 
non-discriminatory rates, their collection 
in full, and their publication; equitable 
treatment to all on service; and safe 
operation. What else? Certainly no one 
would have the habit of living under 
complete regulation so ingrained as to 
suggest that the same regulation be ap- 
plied to all, merely for the sake of uni- 
formity. So, I say there is too much 
regulation.” 

The quantity of law was too much, but 
the quality of administration was spread 
too thinly, averred Mr. Andress, and this 
in turn was the result of inadequate ap- 
propriations to staff the Commission’s 
function, with practically no slack to per- 
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mit recruitment and training of new, 
young personnel for the future. 

“As the TRAFFIC WORLD so well said last 
spring, ‘Niggardliness Is Not Economy,’” 
he declared. 

* Summarizing, Mr. Andress offered these 
suggestions: 

“Reduce regulation to that necessary 
for mid-twentieth century; encourage 
continued streamlining of the adminis- 
trative processes and reduce the burden 
on them imposed by law and tradition; 
and get behind enough appropriations to 
permit the Commission effectively to do 
its thus simplified job.” 


Luncheon Forum 


The conference concluded with a two- 
hour luncheon forum, with George H. 
Shafer, general traffic manager, Weyer- 
haeuser Sales Co., St. Paul, serving as 
moderator. Participants in the two panels 
were asked scores of questions from the 
floor,.and those in attendance were given 
the _eo to make brief statements. 

L. W. Markham, general manager of 
the Spokane Chamber of Commerce, 
made a statement against repeal of sec- 
tion 4, which he said represented the 
opinion of the intermountain area from 
border to border. 

“We have been fighting this since 
1900,” he said. “It is of tremendous im- 
portance to us to retain the fourth sec- 
tion and we are committed to that. Dis- 
crimination was prevalent before passage 
of the fourth section, and would come 
again with its repeal. Our wholesalers 
and jobbers would be penalized, and our 
industrial development throttled. ... 
Any shipping point can become an in- 
termediate point. Any area in the United 
States may face our problem. We must 
have protection.” 

Dallas L. Cook, director of transpor- 
tation department, Denver Chamber of 
Commerce, said he had changed his 
opinion slightly on repeal of the fourth 
section since attending the meeting, but 
that there was one question he wanted 
answered: 

“When a complaint has been filed 
without a Commission hearing, the bur- 
den of proof should be on the carrier,” 
he said. “Here comes the snapper. I repre- 
sent the small manufacturers and users 
of transportation, many of whom are 
uninformed about transportation. Who 
is going to protect the little man? The 
large companies have personnel to do 
this. It is said that the present method 
of getting relief is cumbersome and 
costly. I don’t believe it. Will the rail- 
roads reduce their legal departments if 
the fourth section is eliminated?” 

Earl Smith commented that the same 
people who today represent the small 
shipper would continue to represent 
them should section 4 be repealed. 

Mr. Schwietert said there was a lot of 
misunderstanding on what section 4 does. 


“Section 4 only corrected a particular 
type of discrimination,” he said. “The 
difference is one of procedure. If the 
fourth section is removed or modified, 
the procedure would be different but 
the result would be the same. The bur- 
dent of proof would be on the carrier, 
and shippers and carriers would still be 
protected.” 

Mr. Andress suggested that if there 
were no fourth section today, the small 
shipper would be protected by the forces 
of competition because the possibility of 
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private carriage set a ceiling on trans- 
port costs. 

Mr. Cook said that “our feeling is that 
the Commission is now the watch dog, 
in that a carrier must now go to the 
Commission (for fourth section relief). 
The little man now has time to learn of 
the situation. Competition won’t entirely 
take care of the situation should the 
section be repealed, because many com- 
modities are still tied to the rails.” 

Mr. Carmichael, replying to a ques- 
tion, said that the safety record of the 
scheduled air. lines would be as good as 
it is, if safety regulation was left to 
management. 

“If the non-scheduled lines had to 
comply with the same safety regulations 
as we do, their safety record would be 
outstandingly improved,” he said. ; 

Mr. Innes, replying to a question, 
said that if the fourth section were re- 
pealed, “it would take the railroads 30 
days to put us out of business.” 

Mr. Andress, asked what regulation 
should be removed from the pipe “lines, 
said that industry earnings were based 
on valuations established by the Com- 
mission, creating problems of valuation 
and revaluation each year. 

“We are not too unhappy with the 
status quo,” he said. 

Mr. MacNamara said the fourth sec- 
tion should never have been written into 
the act, and that changed conditions 
now demanded its repeal. When the 
fourth section was enacted, he said, the 
railroads didn‘t have the same tight 
competition they faced today. 

Mr. Carmichael was asked how the 


safety record of the airlines would look 
if they operated in all kinds of weather 
as the railroads did. 

“In 1951, we completed 98.3 per cent 
of our scheduled runs with a high degree 


of safety,” he replied. “The railroads 
may complete 100 per cent of their sched- 
uled runs, but the on-time record is 
something else.” 

Mr. Babcock, asked if the surcharge 
had helped make small shipment truck 
operations profitable, said it was de- 
batable. 

“My own view is that the surcharge 
is the proper method of charging, and 
finding additional revenue for the dis- 
tribution carrier,” he said. “For many 
years we have been unable to get a proper 
price tax on less-truckload shipments.” 


Mr. Ward, replying to several ques- 
tions, said thai the Chamber had no 
policy regarding agricultural exemp- 
tions. The Chamber believed it would be 
a serious error in policy to tie railroad 
wage increases to railroad rate increases, 
he said. 

Mr. MacNamara was asked: “If the 
Commission granted the railroads im- 
mediate rate increases to compensate for 
wage raises, wouldn’t that encourage la- 
bor to ask for more frequent wage 
raises?” 

“Labor doesn’t need any encourage- 
ment,” replied Mr. MacNamara. “I don’t 
think we would be pressed any more 
than we are today under the wage esca- 
lator clauses.” 

Mr. Carmichael, replying to a question 
on the air subsidies, said that today 11 
of the 16 regulated carriers were no 
longer on a subsidy, and that the re- 
maining five carriers would be on a com- 


pensatory rate for mail carriage by July, 
1953. 

Mr. MacNamara was asked if it would 
be a good idea to have a Commission 
representative sit in on railroad wage 
negotiations. 

“We have enough government officials 
in our negotiations without calling in the 
Commission,” he said. 

“We feel the Commission should take 
some action if intrastate rate increases 
are not forthcoming, to parallel increases 
in interstate rates,” said the Soo Line 
executive, in response to another ques- 
tion. “We hope to speed up the Com- 
mission’s decisions. The shippers are pro- 
tected through reparations. The rail- 
roads are not going to ask for more rate 
increases than we need. We never have. 
The Commission should have authority 
to cut the time lag in action by state 
commissions. North Dakota, for instance, 
heard our case last July and still has 
handed down no decision.” 

Mr. Schwietert, discussing the Commis- 
sion’s need for additional funds, said 
that its budget was so low compared with 
its work load, that even if the Com- 
mission got all the money it asked for, 
that wouldn’t be too much. His state- 
ment was applauded. 

Mr. Carmichael, asked why the air 
lines opposed a single regulatory agency, 
replied: “We believe that regulations im- 
posed by a single agency would be 
more stringent that they are at pres- 
ent. Theoretically, a single regulatory 
agency is sound. Practically, until our 
industry is through its formative stage, 
we will continue to oppose a single 
agency.” 

“Couldn’t the railroads place less em- 
phasis on the purchase of new passenger 
equipment, in view of the passenger 
deficit?” Mr. MacNamara was asked. 

“The Soo Line has only two or three 
major passenger trains, which just about 
break even,” he replied. “The new equip- 
ment being purchased is mainly to take 
care of main-line passenger traffic. It is 
the branch lines that lose money.” 

He suggested that John Tilford, presi- 
dent, Louisville & Nashville Railroad, 
reply to the question. 

“If you rode on some trains in the 
south, you wouldn’t think the railroads 
had placed too much emphasis on new 
passenger equipment,” said Mr. Tilford. 
“We have some trains that more than 
pay operating costs—wages, fuel, train 
upkeep. Otherwise, we try to abandon 
the trains which the public has already 
deserted. When passenger trains do pay 
their costs, it is to the interest of the 
railroads to have good passenger equip- 
ment. The L. & N. has on order 22 new 
sleeping cars of its own, and seven 
sleeping cars we are buying in coopera- 
tion with other roads.” 

Mr. Smith was asked if some trans- 
portation problems did not result from 
the changing membership on Congres- 
sional committees. 

“If we could keep the same people on 
these committees, we could no doubt get 
further than we do,” replied Mr. Smith. 


The U.S. Chamber’s transportation 
and communication committee took a 
poll of transport executives opinion on 
six subjects—user charges, long-and- 
short-haul clause, federal gas _ taxes, 
unprofitable intrastate services, gov- 
ernment freight rates, and delay in 
intrastate rate action—at the conference. 
Mr. Hammond announced that results of 
the poll would be released shortly. 


Committee members were guests of 
Lucian S. Sprague, president, Minneap- 
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olis & St. Louis Railway, at a dinner the 
evening of December 11, in the Min- 
neapolis Club. 

At the meeting December 12 of the 
transportation and communication cori- 
mittee of the Chamber one of the recom- 
mendations that the committee decided 
to make to the national Chamber’s board 
of directors, for subsequent reference to 
the C. of C. membership for action, was 
against so-called “linkage” of federal 
highway taxes to highway improvement 
or construction programs. The commit- 
tee took the position, suggested by its 
subcommittee on highways and transit, 
that “federal highway programs shouid 
in no way be related to federal excise 
taxes.” 

With respect to excise taxes, as re- 
lated to transportation and communica- 
tion, the committee recommended reaf- 
firmance of existing Chamber policy, add- 
ing that “removal of the war increases of 
excises on transportation and communi- 
cation should be pressed during the com- 
ing year.” 


Ton-Mile Taxation 


The following recommendation on the 
subject of ton-mile taxation of highway 
freight carriers was approved by the 
committee: 

“The objections of the trucking in- 
dustry to ton-mile taxes are understand- 
able, but it is felt that nothing is to be 
gained by the Chamber simply opposing 
the ton-mile form of taxation as such. 
It is recommended, rather, that some 
uniform system of highway taxation be 
devised to get away from existing in- 
equitable and multiple state taxation and 
that, to this end, present Chamber policy 
on highway use taxes should be re- 
affirmed and, in furtherance of that pol- 
icy, the trucking industry and others 
concerned should be urged to continue or 
to initiate studies of an equitable, non- 
discriminatory form of highway use tax.” 


Faster Rate-Increase Proposals 


_Dealing with suggestions that legisla- 
tion might be needed to help to bring 
about faster action by the federal Com- 
mission and by state commissions in gen- 
eral rate-increase cases, the committee 
adopted the following recommendation, 
for transmittal to the national Cham- 
ber’s board of directors: 


“In the interest of the public as wel! 
as of the regulated industries, steps 
should be taken to speed up decisions of 
both fedéral and state regulatory bodies 
in general rate cases, thus minimizing 
the delays in adjusting for sudden rises 
in costs that are beyond the control of 
management. 


“When general rate changes have been 
found lawful by the Interstate Commerce 
Commission as to interstate traffic, that 
body should be permitted, upon com- 
plaint that the intrastate rates place an 
undue burden on or discriminate against 
interstate commerce, to take jurisdiction 
of the intrastate rates involved in the 
event of the failure of the state regula- 
tory body to act promptly.” 


After having considered arguments for 
and against repeal of section 4 of the 
interstate commerce act, embodying the 
long-and-short-haul clause, the commit- 
tee decided that, because of the various 
factors involved and because there might 
be some modification of the proposal for 
repeal of the fourth section, rather than 
outright repeal, the matter should be 
referred back to the subcommittee that 
had considered this subject, for further 
study. The subcommittee was directed 
to make its report to the full committee 
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at the next meeting of the latter, about 
the middle of February, 1953. 


Also referred to a subcommittee, with 
instructions that it bring forth some rec- 
ommendation to the full committee, was 
the subject of imposition of user charges 
on users of government-financed trans- 
portation facilities. 


Amendment of Section 22 


The subject of reduced rates granted 
by carriers to government agencies on 
government traffic, under authority of 
section 22 of the interstate commerce act, 
was dealt with by the committee in a 
recommendation worded as follows: 


“Federal, state and local governments 
should be required to pay the same 
charges for transport services as are ap- 
plicable to the general public.” 

A proposal for establishment of a sin- 
gle federal regulatory agency for trans- 
portation was considered by the com- 
mittee, but the matter was referred back 
to a subcommittee that had been study- 
ing it. The committee took the position 
that, in the absence of any development 
warranting a different course, and while 
active study of the subject was being 
continued, the present policy declaration 
of the Chamber on this subject should 
be retained. 


Also referred to a subcommittee, for 
further consideration as to wording of a 
recommendation on the matter, was a 
proposed policy statement concerning un- 
fair competition between carriers. 





Efficiency Said to Cut 
Mail Transport Costs 


Assistant Postmaster General John M. 
Redding, in charge of the transporta- 
tion bureau of the Post Office Depart- 
ment, at a press conference December 
16 said that, as a result of greater over- 
all efficiency in the handling of the mail, 
including a shift of mail to trucks for 
shorter hauls, and better loading of rail- 
way mail cars, the transportation costs 
of the department were running at the 
rate of $40,000,000 a year lower. 


He attributed a curtailment of $10,- 
000,000 in costs directly to the use of 
truck routes in the nearly two years the 
program of using trucks for the shorter 
routes had been in effect. 


Mr. Redding also described a new ap- 
proach to the problem of speeding mail 
deliveries, by selecting areas in which a 
combination of rail, truck and bus trans- 
portation could be used. He said that 
as a result of studies made and changes 
introduced in the handling of mail in 
the state of Florida—where he said buses 
were being used for the first time in an 
extended way—95 per cent of the first- 
class mail was being delivered the morn- 
ing after it was mailed, which he said 
Was an advance of about 24 hours over 
previous delivery time. He described 
a Similar plan being put into effect in 
ihe three counties north of San Fran- 
cisco, Calif. There, he said, the North- 
western Pacific Railroad had offered an 
integrated plan for the use of trains, 
trucks and buses in the handling of the 
mail for a flat charge of just under 
$250,000 a year. Mr. Redding said that 
price was about $23,000 less than it had 
been estimated those counties could be 
served. 


_ The postal official said plans were also 
in the making for the use of “belt” high- 


way systems around larger cities, to 
make it possible, by the establishment of 
highway postoffices at points on the 
highway systems, to avoid handling and 
rehandling of the mail in the larger 
cities. Studies of the possibilities of the 
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plan were being made at Indianapolis 
and at Minneapolis, he said. 





Users of Parcel Post and Post Office 
Officials Discuss Proposed New Rates 


Conference Arranged With Users to Give Them Opportunity to Learn 


How Post Office Arrived at Proposed New Rates. 


Users Told That 


Parcel Post Deficit, First Six Months of 1952, Was $72,895,000. 


A group of parcel post users con- 
ferred with Post Office Department 
officials, December 15, on proposed 
changes in the rates for parcel post, 
which one traffic organization esti- 
mated would represent increases 
ranging from 17 to 56 per cent. 


The rates were offered for discussion 
prior to the filing with the Commission 
in No. 31074, Increased Parcel Post Rates, 
1953, of a new scale of rates. The pur- 
pose of the discussion, also, was to per- 
mit parcel post users to make queries 
concerning the rates and the underlying 
cost ascertainment, according to Post 
Office officials. 

The proceeding was docketed at the 
Commission in order to permit the Post- 
master General to draw on funds ap- 
propriated for his department. In the 
supplemental appropriations act of 1951 
Congress provided that the Postmaster 
General might not draw on the appropri- 
ated funds unless fourth-class rates were 
sufficient to pay the cost of the service, 
or the Post Office head certified that he 
had filed a petition with the Commission 
asking its consent to rates sufficient to 
pay the cost of the fourth-class service. 

The Comptroller General of the United 
States ruled that the clause in the 1951 
act was “permanent legislation” and the 
Postmaster General, therefore, filed his 
petition earlier this year for the Com- 
mission’s consent to increased fourth- 
class rates so that he might draw on 
current fiscal year appropriations. At 
that time he said that he would not be 
able to state what rates he would propose 
until January 1, 1953 (T.W., July 5, p. 
36, Aug. 9, p. 33). 

The following were in attendance at 
the conference, as a preliminary to a 
later filing of the statements of their 
views on the proposed new rates with 
the Postmaster General: 


Verne Sullivan, Chamber of Commerce 
of the United States, Washington, D.C.; 
W. H. Waldrop, Jr., Railway Express 
Agency, Inc., New York, N.Y.; G. A. 
Grant, Protestant Church-Owned Pub- 
lishers’ Association, Philadelphia; Hart- 
man Barber, Brotherhood of Railway 
Clerks; Curtis H. Porterfield, American 
Association of Nurserymen and National 
Mail Order Nurserymen’s Association; E. 
H. Tuthill, Avon Products, Inc., Suffern, 
N.Y., and Eastern Industrial Traffic 
League; S. F. Kirby, Montgomery Ward 
& Co., Chicago; Sam O’Neal, National 
Council on Business Mail, Inc., Wash- 
ington; W. R. Voigt, Sears, Roebuck & 
Co., Washington; C. J. Sprintz, National 
Bellas Hess, Inc., New York; John Hazen, 


National Retail Dry Goods Association, 
Washington; C. W. Harbaugh, Chamber 
of Commerce of the United States; Rob- 
ert W. Frase, American Book Publishers 
Council, Washington; James C. Lucas 
and Arthur Sturgis, Jr., American Retail 
Federation, Washington; A. George, Na- 
tional Association of Direct Selling Com- 
panies; S. A. Robinson, Real Silk Hosiery 
Mills, Inc., Indianapolis, Ind.; L. J. Dorr, 
National Industrial Traffic League, 
Washington; E. B. Rubin, Speigel, Inc., 
Chicago; Paul V. Brown, Sears, Roebuck 
& Co. Chicago; J. T. Sanders, The 
National Grange, and Glenn J. Martz, 
American Farm Bureau, both of Wash- 
ington. 


Time for Filing Statements 


Roy C. Frank, solicitor for the Post 
Office Department, presided over the 
conference with the parcel post users. 
Other department officials were in at- 
tendance to furnish data on the cost 
ascertainment methods under which the 
rates were derived. 

In answer to ‘questions by the users, 
it was said that the parcel post deficit 
for the first six months of 1952 had 
amounted to $72,895,000, and that the 
total loss on fourth-class mail was $83,- 
186,000. 

Interested parties have 30 days from 
December 3 in which to present written 
data, views, or arguments for the con- 
sideration of the department “in deter- 
mining the extent and character of rates 
and other reformations to be established 
with respect to fourth-class mail.” Such 
views must be sent to the Postmaster 
General, Post Office Department, Wash- 
ington 25, D.C. 


A statement distributed to those at- 
tending the conference called attention 
to the ruling of the Comptroller General 
concerning the “permanent legislation” 
status of the provisions in the 1951 sup- 
plemental appropriation act. The state- 
ment said that, in withdrawing appro- 
priated funds from the general funds of 
the Treasury to the Post Office Depart- 
ment on or after July 1, the department 
must certify that “its latest cost analysis 
shows that the fourth-class mail rates 
are producing sufficient revenues to cover 
the cost of carrying such mail, or that 
a further petition has been filed with the 
Interstate Commerce Commission for an 
increase in-the rates to cover the de- 
ficiencies therein as disclosed by the an- 
nual cost accounting operations of the 
Post Office Department.” 

A table in the statement set out the 
increased rates which, it was said, on the 
basis of information now available, 
would be necessary to produce sufficient 
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revenues to cover the cost of carrying 
such mail. The rates were set out as 
follows: 


ZONES 


Weight 
(pounds) 


1 
Local “-" 3 4 5 6 7 8 


2, OE EL 
_.... $0.18 $0.23 $0.23 $0.24 $0.26 $0.28 $0.30 $0.32 
20.27 29 +~31 35 «©~.40 ~«~«.45~—Ci(i«S 
21. 3) «34 38.44 «~«52 «608 
23.35 39 45 53 63 75 .85 
24.89 44 +«51 +62 «75 + =«.90 1.03 
26. 43. 49 .58 .71 + .86 1.04 1.20 
27. 46 54 65 80 .98 1.19 1.38 
29. 50 .59 71 + .89 1.10 1.34 1.55 
30 54 64 78 .98 1.21 1.49 1.73 
32. .58 69 .85 1.07 1.33 1.63 1.90 
33. .62. 74 +~«91 *+(1.16 1.44 1.78 2.08 
35. 66 79 98 1.25 1.56 1.93 2.25 
36. .69 .84 1.05 1.34 1.67 2.08 2.43 
38 73  .89 1.11 1.43 1:79 2.22 2.60 
39 27 94 1.18 1.52 1.91 2.37 2.78 
“41.81 .99 1.25 1.61 2.02 2.52 2.95 
“A285 1.04 1.31 1.70 2.14 2.67 3.13 
43. 89 1.09 1.38 1.79 2.25 2.81 3.30 
45. 92 1.14 1.45 1.88 2.37 2.96 3.48 
46. 96 1.19 1.51 1.97 2.49 3.11 3.65 
48 1.00 1.24 1.58 2.06 2.60 3.26 3.83 
“49 1.04 1.29 1.65 2.15 2.72 3.40 4.00 
51 1.08 1.34 1.71 2.24 2.83 3.55 4.18 
52 1.12 1.389 1.78 2.33 2.95 3.70 4.35 
54 1.15 1.44 1.85 2.42 3.06 3.85 4.53 
55 1.19 1.49 1.91 2.51 3.18 3.99 4.70 
“57 1.23 1.55 1.98 2.60 3.30 4.14 4.88 
58 1.27 1.60 2.05 2.69 3.41 4.29 5.05 
60 1.31 1.65 2.12 2.78 3.53 4.44 5.23 
61 1.85 1.70 2.18 2.87 3.64 4.59 5.40 
63 1.38 1.75 2.25 2.96 3.76 4.73 5.58 
64 1.42 1.80 2.32 3.04 3.87 4.88 5.75 
66 1.46 1.85 2.38 3.14 3.99 5.03 5.93 
67 1.50 1.90 2.45 3.23 4.11 5.18 6.10 
68 1.54 1.95 2.52 3.32 4.22 5.32 6.28 
70 1.58 2.00 2.58 3.41 4.34 5.47 6.45 
71 1.61 2.05 2.65 3.50 4.45 5.62 6.63 
73 1.65 2.10 2.72 3.59 4.57 5.77 6.80 
74 1.69 2.15 2.78 3.68 4.69 5.91 6.98 
76 1.73 2.20 2.85 3.77 4.80 6.06 7.15 
771.77 2.25 2.92 3.86 4.92 6.21 7.33 
79 1.81 2.30 2.98 3.95 5.03 6.36 7.50 
"80 1.84 2.35 3.05 4.04 5.15 6.50 7.68 
82 1.88 2.40 3.12 4.13 5.26 6.65 7.85 
"83 1.92 2.45 3.18 4.22 5.38 6.80 8.03 
85 1.96 2.50 3.25 4.31 5.50 6.95 8.20 
86 2.00 2.55 3.32 4.40 5.61 7.09 8.38 
"88 2.04 2.60 3.38 4.49 5.73 7.24 8.55 
89 2.07 2.65 3.45 4.58 5.84 7.39 8.73 
91 2.11 2.70 3.52 4.67 5.96 7.54 8.90 
92 2.15 2.75 3.58 4.75 6.07 7.68 9.08 
93 2.19 2.81 3.65 4.84 6.19 7.83 9.26 
95 2.23 2.86 3.72 4.93 6.31 7.98 9.43 
96 2.26 2.91 3.79 5.02 6.42 8.13 9.61 
98 2.30 2.96 3.85 5.11 6.54 8.28 9.78 
99 2.34 3.01 3.92 5.20 6.65 8.42 9.96 
1.01 2.38 3.06 3.99 5.29 6.77 8.57 10.13 
1.02 2.42 3.11 4.05 5.38 6.89 8.72 10.31 
1.04 2.46 3.16 4.12 5.47 7.00 8.87 10.48 
1.05 2.49 3.21 4.19 5.56 7.12 9.01 10.66 
2.53 3.26 4.25 5.65 7.23 9.16 10.83 
2.57 3.31 4.32 5.74 7.35 9.31 11.01 

2.61 3.36 4.39 5.83 7.46 9.46 11.18 
2.65 3.41 4.45 5.92 7.58 9.60 11.36 
2.69 3.46 4.52 6.01 7.70 9.75 11.53 
2.72 3.51 4.59 6.10 7.81 9.9011.71 
2.76 3.56 4.65 6.19 7.93 10.05 11.88 
2.80 3.61 4.72 6.28 8.04 10.19 12.06 
2.84 3.66 4.79 6.37 8.16 10.34 12.23 
2.88 3.71 4.85 6.46 8.28 10.49 12.41 
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According to a letter mailed out by 
A. J. Maurer, secretary-treasurer of the 
Illinois Territory Industrial Traffic 
League, Chicago, the increased parcel 


post rates sought by the Post Office De- 
partment, represent increases averaging 
17 per cent on local delivery, 56 per cent 
to zones 1 and 2, 43 per cent to zone 3, 
39 per cent to zone 4, 32 per cent to zone 
5, 25 per cent to zone 6, 28 per cent to 
zone 7, and 25 per cent to zone 8. 

An exhibit attached to the letter 
showed that in numerous instances the 
proposed parcel post rates would exceed 
first class express rates from Chicago 
to various points on shipments weighing 
over 25 pounds. The exhibit showed, for 
instance, that the proposed parcel post 
rate on 25 pounds from Chicago to San 
Francisco, Calif., would be 453 cents, 
compared with 447 cents for express. 
The proposed parcel post rate between 
the same two points on a 70-pound ship- 
ment would be 1241 cents, compared with 
1029 cents for express, the exhibit 
showed. 

The exhibits attached to the letter 
were prepared by the transportation de- 
partment of the Chicago Association of 
Commerce and Industry. 


Council of Private Truck 
Owners to Get Advice on 


Leasing, Other Matters 


Two speakers at the fourteenth 
annual meeting of the National 
Council of Private Motor Truck Own- 
ers, Inc., to be held January 22 and 
23 in the Statler hotel, Detroit, Mich., 
will state their views on the question 
whether leasing or renting of motor 
vehicle fleets by private truck op- 
erators is preferable to outright 
ownership of such fleets, according 
to officers of the council. 


Orville A. Brouer, of Swift & Co., 
program chairman for the Detroit meet- 
ing, said that H. C. Mathews, manager of 
transportation for Armour & Co., and 
J. J. Stedem, vice-president of Hertz 
Drive-Ur-Self Stations, Inc., would dis- 
cuss, in speeches at the convention, such 
questions as the following: 

“What are the relative advantages and 
disadvantages involved in leasing or 
renting motor vehicle fleets as against 
outright ownership? How do these ad- 
vantages and disadvantages vary as be- 
tween different types of operations? 
How much control by the operating firm 
is sacrificed under a lease arrangement? 
Can financial economies be realized in 
leasing, considering taxes as well as 
cost?” 

Mr. Brouer said that the council, in 
past years, had devoted most of its ef- 
forts to preservation of “the right of 
American business to conduct its own 
motor transport operations, where this 
choice means superior economy and ef- 
ficiency to customers.” 

“We feel that this basic concept has 
been firmly established within the In- 
terstate Commerce Commission and the 
federal courts, judging by the long string 
of I.C.C. and court decisions upholding 
this principle,” he said. 

“Of course, we are fully aware that 
there are still attempts to destroy this 
right through legislation and adminis- 
trative action. But there are many more 
problems that need our concerted at- 
tention and action, and we now feel there 
is time for broadening our annual pro- 
gram to do something about them.” 


TRAFFIC Wor. 


Among such questions, of importa:ice 
to “the entire motor transportation 
field,” he continued, were the following: 

“What does the public really think of 
trucks? What misconceptions must the 
industry overcome and what practices 
must be stopped to gain public support 
for the trucking industry? Does Jchn 
Q. Public really believe . . . that trucks 
are breaking up the highways? Does 
the public realize that careful hiring 
and training programs have developed 
the nation’s truck driver crew into the 
most adequately trained and intelligent 
group of drivers in the world? 

“These questions and others will be an- 
swered ... by Harry A. Williams, public 
relations manager of the Automobile 
Manufacturers Association, in his report 
on a recent nationwide public attitude 
survey to determine how people regard 
the trucking industry.” 

According to Mr. Brouer’s announce- 
ment, ways of strengthening the truck- 
ing industry’s safety program will be the 
subject of a talk by Fred A. Phinney, of 
the National Biscuit Co., chairman of 
the council’s bureau of highway safety. 
Karl M. Richards, manager of the truck 
division of the Automobile Manufac- 
turers Association, will serve as referee 
in a panel discussion in which manu- 
facturers and users of highway trans- 
port equipment will present information 
about their respective operations. 

Dr. William A. Gruse, division director 
of the Gulf Research & Development 
Corporation, will speak on “How Ameri- 
can Technology Got That Way,” and 
Cliff Beckwith, executive secretary of the 
North Carolina State Employes Associa- 
tion, will speak on “Motor Manners and 
Morals,” at luncheon meetings in the 
course of the convention. 


One Shipper Witness Heard 


At Motor Rate Unit Session 


Only one shipper appeared at the 
monthly meeting of the standing rate 
committee of the Central States Motor 
Freight Bureau, December 10, in the 
Palmer House, Chicago. 

H. R. Fritz, manager, rate unit, Mont- 
gomery Ward & Co., Chicago, appeared 
in support of a proposal in Docket 
Bulletin No. 143, docketed as No. 16939, 
which would amend Tariff 255-H by 
adding a rate of 43 cents, minimum 
weight 30,000 pounds, on catalogues or 
catalogue sections, from Chicago to 
Columbus, O. He expressed opposition 
to a proposal set forth in docket No. 
16917, which; he said, would cancel the 
class 52 rating, minimum weight 10,000 
pounds, and permit the class 45 rating, 
minimum weight 16,000 pounds, to apply, 
on tires and related articles. In regard 
to the latter docket, Mr. Fritz said that 
the railroads “still maintain the same 
basis.” 


Newsprint Transportation 
Costs Subject of Study 


A report entitled “Transportation Fac- 
tors in the Marketing of Newsprint,” has 
been issued by the Office of the Under 
Secretary of Commerce for Transporta- 
tion. 

The study examines the significance of 
transportation costs and services in the 
marketing and flow of newsprint from 
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the mill-manufacturer to the consumer- 


publisher and evaluates the relationship 


of such transportation factors to news- 
print supply, cost, pricing, and newsprint 
plant location, says the Under Secretary, 
Jack Garrett Scott. 

The study covers the following sub- 
jects: Importance of transportation costs 
in the marketing and pricing of indus- 
trial products; manufacturing, market- 
ing, and consumption of newsprint; na- 
tional and regional newsprint traffic flow 
patterns; level and structure of news- 
print rates; transportation costs and de- 
livered pricing, and transportation costs 
and newsprint mill locations. Tables and 
charts illustrate the major features of 
the study. 

Commerce officials said the subject 
matter of the study was prompted by: 
The chronic shortages of newsprint in 
the postwar period accompanied by rising 
prices which accelerated a demand for 
a new development of domestic news- 
print capacity; investigations by Con- 
gress and the Federal Trade Commission 
of the legality and economic effects of 
the delivered pricing system such as is 
practiced in the newsprint industry; and 
the fact that transportation costs repre- 
sent a significant proportion of the cost 
of producing and marketing this product. 

Although the report was on news- 
print, Commerce Department officials 
said the study was basic to many other 
industries since it demonstrated the im- 
portance of properly evaluating trans- 
portation factors in the location and 
commodity distribution of many other 
industries. The report illustrated the 
value of traffic and rate data for market- 
ing and transportation studies, they said. 

The 126-page report was prepared by 
Edward Margolin, director, and William 
P. McLendon, transportation economist, 
both of the carrier division of the De- 
partment of Commerce’s Office of Trans- 
portation. It may be purchased for 40 
cents a copy from the Government 
Printing Office, Washington 25, D.C., or 
through any of the department’s field 
offices. 





President Truman Speaks 
On Civil Aeronautics at 
Wright Memorial Dinner 


President Truman, in an address 
December 17 at the Wright memorial 
dinner of the Aero Club of Washing- 
ton, referred to his being a member 
of the Senate when the civil aero- 
nautics act was passed in 1938. 

“This has proved to be an excellent 
law.” said the President. 

“It has worked remarkably well, es- 
pecially when you consider the phenom- 
enal growth of the aviation industry 
and the remarkable technological ad- 
vances that have been made since it 
was passed. 

“T have been particularly interested in 
these matters during my term as Presi- 
dent. The President, you know, has a 
special relationship with the Civil Aero- 
nautics Board that is different from his 
relationship with other regulatory com- 
missions. In the case of international 
and overseas air transportation, the ac- 
tions of the Civil Aeronautics Board en 
route certificates and things of that kind 
must be approved by the President. The 
reason for this, of course, is because in- 
ternational air routes have a direct and 


important bearing upon our foreign re- 
lations and our national defense. 

“One of the results of this system is 
that.it gives the President a good many 
hot’ potatoes to handle—but the Presi- 
dent gets a lot of hot potatoes from every 
direction, and a man who can’t handle 
them has no business in the job. That 
makes me think of a saying I used to 
hear—if you can’t stand the heat you 
better get out of the kitchen. 

“Considering the criticism of some of 
the decisions I have made on these mat- 
ters, I have been pleasantly surprised 
from time to time to learn that inter- 
national aviation is not in a completely 
ruinous condition. The airlines, I am 
told, are still flying back and forth from 
this country to the others, and actually 
doing a great deal of business. 


“When Don Nyrop resigned as chair- 
man of the Civil Aeronautics Board, he 
brought me a book containing the his- 
tory of the Presidential decisions in air 
line cases and the growth of interna- 
tional aviation, since I became President. 
I will have to confess to you that the 
record is even better than I thought it 
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was going to be. This report showed, for 
instance, that during the period from 
April 12, 1945, to September 30, 1952, the 
route mileage of United States interna- 
tional and overseas carriers increased 
from 75 thousand miles to 240 thousand; 
revenue plane miles of these carriers in- 
creased from 26 million to 103 million: 
and total operating revenues increased 
from 50 million dollars to 300 million— 
that is an increase of 500 per cent in 
seven years. 

“Now I think that is a pretty remark- 
able record. The American aviation in- 
dustry, of course, is responsible for 
making the record and is entitled to the 
credit. And this program means a lot to 
the strength and security of the United 
States. 

“Our progress in civil aviation is in- 
deed impressive, but the most startling 
technical advances in aviation have, as 
we all know, been made in the military 
field.” 





Part 1 of Suggested Traffic Management 
Study Course Outline Issued by N.I.T.L. 


Comments by National Industrial Traffic League Members on ‘Draft’ 
Outline of Assignments and Subjects, Plus Selected References, 


Solicited in Questionnaire. 


Copies of a 16-page brochure bear- 
ing on its cover the title “Part 1— 
Fundamentals of Transportation” 
and described as a draft of an out- 
line of a study course in traffic man- 
agement have been sent to members 
of the National Industrial Traffic 
League from the League’s headquar- 
ters in Washington. 


The study course outline was prepared 
by the League’s special committee on 
traffic and transportation education. R. 
A. Ellison, manager of the transporta- 
tion department of the Cincinnati, O., 
Chamber of Commerce, is chairman of 
the committee. Preparation of the study 
course outline was authorized by the 
League membership at its recent annual 
meeting in New York City (T.W., Nov. 
29, p. 24). 

In a circular distributed with the study 
course outline, L. J. Dorr, executive sec- 
retary of the League, called attention to 
a questionnaire attached to the circular. 
He asked the members to show, on this 
questionnaire, what their views were as 
to the value of a complete outline of 
study courses in traffic management; 
whether they believed that the draft of 
part I of the proposed complete outline 
represented “a logical first step,’ and 
whether the proposed complete outline 
would be useful to the League members 
or their respective companies or organ- 
izations if made available. He indicated 
that on the basis of the information 
shown in the returned questionnaires a 
determination as to “whether or not the 
committee should proceed with the prep- 
aration of the other four parts presently 
contemplated” would be made. 

Mr. Ellison said, in a preface to part 


Four Other ‘Parts’ Contemplated. 


1 of the study course outline that prepa- 
ration of this study had been under- 
taken after a League survey had shown 
that there was a need for “a concise 
outline setting forth pertinent subjects 
in logical order.” 

An appendix of the brochure contains 
a list of 132 “selected references,” 
principally textbooks. The list includes 
a number of federal government pub- 
lications on transportation subjects. 

Listed in another appendix of the 
brochures are 132 tariff publishing bu- 
reaus and agents, grouped according to 
modes of transport, as follows: Rail- 
roads, 24; motor carriers, 101; water car- 
riers 4; air carriers, 1; railway express 
(land and air), 1; and freight forward- 
ers, 1. 

The prefatory statement by Mr. Elli- 
son and his 11-man committee includes 
the following: 

“Since it will be the intent to cover 
the field of transportation it has been 
necessary to start with the fundamentals, 
much of which will be considered ele- 
mentary by the experienced, but is es- 
sential to a complete understanding of 
the subject. 

“Numerous outstanding texts covering 
traffic management have been published 
over the years and the failure to men- 
tion any particular work is no reflection 
on the author since the committee has 
selected as references the more recent 
text, providing the best coverage of the 
subjects included, with the feeling such 
will be more readily available to the 
student, 

“In order to present a complete out- 
line of study leading to eventual tests 
under the program of The American 
Society of Traffic and Transportation, 
Inc., for a certificate in traffic manage- 
ment, there will be included in each in- 
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stallment or part of the outlines refer- 
ences to other necessary texts pertaining 
to studies required by the Society. 

“Subsequent outlines will cover: Classi- 
fication of freight; construction of 
freight tariffs; rate construction and 
routes; rate and classification committee 
procedure; freight claims and prevention 
of loss and damage; regulation of com- 
merce; practice and procedure before 
regulatory commissions; and subject re- 
quired under the ‘Society’ program.” 

Constituting the proposed study course 
in the “Part 1—Fundamentals of Trans- 
portation” outline are 11 assignments, 
each dealing with a general subject of 
transportation, covering several sub- 
topics. 

The subjects of the 11 assignments 
are: 

(1) Development of transportation in 
North America; (2) development of 
regulation of carriers in the United 
States; (3) facilities of carriers; (4) 
equipment of carriers; (5) shipping 
documents; (6) shipping of property; 
(7) carrier service; (8) prevention of 
loss and damage; (9) classification and 
general rate territories; (10) transporta- 
tion economics, and (11) business cor- 
respondence. 





McCaffrey to Speak at 
Mid-West Board Meeting 


J. L. McCaffrey, president of the In- 
ternational Harvester Co., Chicago, will 
be the guest speaker at the annual meet- 
ing of the Mid-West Shippers Advisory 
Board in the Palmer House, Chicago, 
January 8, John T. Moore, board general 
chairman, and assistant traffic manager, 
International Harvester Co., has an- 
nounced. Mr. McCaffrey will speak at 
the board’s general luncheon session. 

P. D. Walsh, general traffic manager, 
The Celotex Corporation, Chicago, and 
chairman of the board’s nominating com- 
mittee, has announced nominees for of- 
fices in the board for the year 1953. 

M. I. Adams, traffic manager, Cutler- 
Hammer, Inc., Milwaukee, Wis., has been 
nominated for general chairman; C. R. 
Purcell, manager, transportation depart- 
ment, Quaker Oats Co., Chicago, has been 
recommended for alternate general 
chairman, and P. G. Jefferson, general 
traffic manager, Fairbanks Morse Co., 
Chicago, has been nominated for general 
secretary. 

Board committees will meet January 
7 in the same hotel. 


Land Reelected President 
Of Air Transport Group 


Vice Admiral Emory S. Land, retired, 
has been reelected president of the Air 
Transport Association of America, the 
association has announced. 

“At a membership meeting of the Air 
Transport Association, membership of 
the board of directors was increased 
from nine to ten,” it said. “Three new 
members were elected to the board. 
They were T. E. Braniff, Braniff Air- 
ways; John H. Connelly, Southwest Air- 
ways; and Robert F. Six, Continental 
Air Lines. 

“The remaining members of the board 





are J. H. Carmichael, Capital Airlines; 
W. A. Patterson, United Air Lines; W. 
L. Pierson, Trans World Airlines; E. V. 
Rickenbacker, Eastern Air Lines; C. R. 
Smith, American Airlines; J. T. Trippe, 
Pan American World Airways, and E. V. 
Underwood, Mohawk Airlines. 

“The new directors reelected Vice 
Admiral Emory S. Land as president of 
ATA; Milton W. Arnold as vice-president 
operations and engineering; J. D. Du- 
rand as secretary; Stuart Tipton as gen- 
eral counsel; and J. F. Hintersehr as 
treasurer. 

“C. C. Hubbard was elected vice- 
president of traffic, the position former- 
ly held by the late Merrill F. Redfern.” 





Faricy Asks Faster Return 
Of Cars to Owning Roads 


In view of a substantial decrease from 
August 1 to November 1 in the per- 
centage of “home cars” on home lines, 
President W. T. Faricy, of the Associa- 
tion of American Railroads, has sent 
memoranda to executives of member 
roads of the A.A.R., urging that operat- 
ing and transportation officers again in- 
struct all employes concerning needs for 
careful observance of car service rules. 

Mr. Faricy said that as of November 
1 this year the percentage of freight 
cars in the possession of the railroads 
that owned them, in relation to the total 
number of freight cars in service on the 
lines of those roads, was 46.9 per cent, 
as against a corresponding percentage 
of 54.1 on August 1. He stated that the 
percentage of “home cars” on home 
roads on November 1, 1949, was 56.9 per 
cent. In the three months from August 
1 to November 1, 1952, he stated, a net 
loss of 130,000 “home cars” off home lines 
had been recorded. This loss, he sug- 
gested, might have “contributed to some 
of the car shortages in the past few 
months.” 

“Another important factor,” he con- 
tinued, “is that of shipper cooperation 
in the loading of cars, so far as practical, 
to, toward or via owners’ rails, pursuant 
to the principles set forth in the car 
selection chart which has been given 
wide distribution by the car service divi- 
sion (of the A.A.R.). Undoubtedly you 
will desire to instruct your operating 
and traffic representatives to utilize 
every opportunity to solicit shipper co- 
operation to the greatest possible extent 
and bring about proper directional use 
of freight car equipment. 

“An increase in the number of home 
cars on home lines will permit improved 
maintenance and upgrading, thus en- 
abling railroads which have purchased 
and built cars for the needs of the areas 
they serve to furnish shippers with a 
better grade of cars than would other- 
wise be available. Furthermore, it will 
minimize the need for the relocation of 
cars through special car or distribution 
orders of the car service division.” 


Plans Made for Educational 


Training in Motor Industry 


The educational committee of the 
Regular Common Carrier Conference of 
American Trucking Associations, at its 
first formal meeting, under the chair- 
manship of R. A. Goodling, reviewed 
returns from a mail survey the com- 
mittee undertook to find out what motor 
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carriers thought was required in edu 
cating men for work in the motor carri« 
field. A number of college professors a: 
tended the meeting. 

Expressing satisfaction with the resu!: 
of the survey, Mr. Goodling said tha 
the carriers had indicated, among th 
subjects it was thought should be in 
cluded in college teaching material, rates, 
tariffs, labor relations, transportation 
law, and terminal operations. 

It was decided by the committee that 
a bibliography of textbooks and other 
publications on motor freight transporta- 
tion, and on transportation’ generally, 
should be prepared to be presented at a 
meeting of the board of directors of the 
conference at Miami, Fla., January 19, 
The bibliography would be made avail- 
able to schools and others interested, it 
was said. 

The committee also decided to prepare 
a recommended motor freight curriculum, 
for the use of educational institutions, 
with the assistance of a group of pro- 
fessors familiar with the subject, as well 
as distribution of a pamphlet in 1953 to 
show the courses now available at col- 
leges and universities. 

The following professors took part in 
the discussions: Frank KE. Asher, New 
York University; Frank H. Jossman, 
Michigan State College; Joseph Nichol- 
son, Temple University, Philadelphia; 
Charles A. Taff, Maryland University, 
and William Way, Jr., University of 
Tennessee. 


i'Octn 


Allegheny Advisory Board 
Meets in Pittsburgh; 


Forecasts Loadings Decrease 


The Allegheny Regional Advisory 
Board, at its executive and railroad 
contact meeting held December 11 in 
Pittsburgh, Pa., forecast a decrease 
of 2.5 per cent in carloadings for the 
first quarter of 1953 as compared with 
actual carloadings in the correspond- 
ing quarter of 1952. J. F. Davis, traffic 
manager of the Babcock & Wilcox 
Tube Co., Beaver Falls, Pa., presided. 


Reporting for the coal and coke com- 
mittee, W. F. Schulten forecast carload- 
ings of 581,555 as compared with 619,995 
actually shipped in the same quarter of 
1952, or a decrease of 6.2 per cent. Iron 
and steel shipments, as predicted by W. J. 
Brown, would amount to 244,899 cars com- 
pared with 235,707 cars actually shipped 
in the first quarter of 1952, an increase of 
3.9 per cent. 


Increases forecast by other commodity 
committees are: Gravel, sand and stone, 
5.4 per cent; petroleum and petroleum 
products, 1.8 per cent; electrical goods, 
5.2 per cent; glass bottles and containers, 
10.0 per cent, and a heavy increase of 65.5 
per cent in vehicle parts account antici- 
pated increased production at the Fisher 
body plant of General Motors Co. De- 
creases are forecasted by the following: 
Lumber and forest products, 4.6 per cent; 
cement, 4.5 per cent; paper, paperboard 
and prepared roofing, 4.7 per cent; rail- 
way cars and parts, 12.3 per cent, and 
furniture and household equipment, 11.3 
per cent. 


W. E. Callahan, manager of the open 
top section, car service division, Associa- 
tion of American Railroads, in reporting 
on national transportation conditions, 
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said that on the basis of reports for 48 
weeks, the 1952 revenue carloadings would 
approximate 38,000,000 cars. 

A. C. Roy, general traffic manager of 
the Pennsylvania Glass Sand Corpora- 
tion, reporting for the car efficiency com- 
mittee, said there had been an improve- 
ment in transportation service but said 
there were a few specific complaints as to 
which action might be taken for correc- 
tion. The committee recommended that 
carriers immediately inaugurate a heavy 
repair program, working shops on week 
ends and overtime, as may be necessary, 
in order to upgrade the physical condi- 
tion of cars. 

Mr. Roy reported that there had been 
no further improvement in the dirty-car 
situation since last report, but that the 
committee was continuing the policy of 
specifically calling attention of responsi- 
ble parties to failures to clean cars. The 
committee feels that carriers can do more 
than they have done in the past, and 
again concluded that possibly the only 
solution to the dirty-car situation is a 
car penalty rule which has the approval 
of the car efficiency committee of the 
Allegheny Regional Advisory Board. 

M. A. York, traffic manager of E. W. 
Bliss Co., Salem, O., presided at the freight 
claim prevention committee meeting be- 
cause Leon Veitch was unable to attend 
because of illness. He reported that loss 
and damage figures for the first nine 
months of 1952 showed a 9.3 per cent in- 
crease in claim payments, compared with 
the corresponding period of 1951. How- 
ever, new claims filed declined 5.4 per 
cent, which would indicate an expected 
reduction in claim payments in the im- 
mediate future. 

Plans for the Perfect Shipping Cam- 
paign were discussed and consideration 
given to possibility of promoting a pro- 
gram similar to the Better Shipping and 
Handling Exposition at Syracuse, N.Y., 
during the 1953 campaign. The freight 
claim prevention committee recommended 
the appointment of a special committee, 
with full power to act or to disallow, to 
consider and implement a display and 
show program modeled after the 1952 
Syracuse exposition, in Pittsburgh and/or 
other: centers within the territory. 

The committee also recommended that 
the training film recently released by the 
freight loss and damage prevention sec- 
tion, Association of American Railroads, 
be shown before the committee at the 
March meeting. 

R. A. Fasold,; special representative of 
the freight loss and damage prevention 
section, spoke on activities of the section 
and asked that consideration be given to 
the use of a shipper check-off form origi- 


nally presented at the national associa- ~ 


tion meeting, which was discussed. No 
action was taken, because the form had 
not been received. 

D. O. Moore, manager, traffic and trans- 
portation division, Pittsburgh Chamber 
of Commerce, acted as chairman of the 
less-than-carload committee, and re- 
ported that questionnaire returns carried 
more complaints as to poor service than 
in the past. These complaints referred 
mostly to general over-all service and not 
to specific cases. It was felt that the ac- 
knowledged backlog at the time during 
the truckers’ strike when increased vol- 
ume of traffic was turned over to rail- 
roads due to inability of motor carriers 
to handle was responsible for expressed 
opinions that service was not normal. 


A resolution adopted by the National 
Association of Shippers Advisory Boards, 
requesting the Association of American 
Railroads to designate a new committee 


to.study and make appropriate recom- 
mendations as to the advisability of 
adopting a single agency for the trans- 
portation of all less-carload freight, was 
discussed, but no definite action was taken 
by the executive committee. 

W. L. Pfarr, chairman of the railroad 
L.C.L. committee, made a report as to 
what the railroads were doing to regain 
L.C.L. traffic. He called attention to mod- 
ernization of freight terminal stations, 
the purchase of mechanized equipment, 
and other improvements for the purpose 
of speeding up the movement of less- 
than-carload freight. 

The general chairman appointed seven 
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members of the board on a geographical 
basis to select candidates for board offi- 
cers and members of the executive com- 
mittee in accordance with article XII of 
the by-laws. 

Fourteen applicants were elected to 
membership. 


The sixty-eighth regular meeting of 
the board will be held at Hotel William 
Penn, Pittsburgh, Pa., on March 25-26, 
1953. 





Water Resource Project Activities 
Of Army Engineer Corps Criticized 


Reporting on Study of River-Harbor and Flood-Control Programs, 


House Subcommittee Discusses $11.3 Billion Backlog, Calls Many 
Survey Reports Obsolete, Alleges ‘Flagrant Disregard’ of Law. 


Having found that there exists an 
authorized backlog of river-and- 
harbor and flood-control work for 
the Army Corps of Engineers that, 
“on the basis of most recent esti- 
mates,” would require expenditure of 
an additional $11.3 billion to com- 
plete, a subcommittee of the House 
public works committee has recom- 
mended far-reaching revision of the 
water resources development pro- 
gram in charge of the Corps of En- 
gineers. 


The recommendations were made in 
a report issued by the public works 
committee’s subcommittee to study civil 
works, concerning “the civil functions 
program of the Corps of Engineers, 
United States Army.” Representative 
Jones, of Alabama, is chairman of the 
subcommittee. The printed report was 
identified at the committee as “House 
committee print No. 21, Eighty-second 
Congress, Second session.” 


Responsibility for improvement of 
rivers and harbors for navigation and 
related purposes had rested on the Army 
Corps of Engineers since 1824, and since 
1936 it had been responsible for the gen- 
eral flood-control program throughout 
the United States, said the subcommit- 
tee. 


“Recently,” it added, “numerous se- 
rious criticisms have arisen both within 
and outside of the government concern- 
ing this agency.” 


Project Authorizations 


The report showed that Congress had 
authorized a total of 2,279 river-and- 
harbor projects, the total estimated fed- 
eral cost of which (based on 1951 prices) 
was $6,628,000,000; that 1,721 such proj- 
ects, costing $914,700,000 (based on 1951 
estimates), had been completed; that 
189 river-and-harbor projects estimated 
to cost a total of $2,539,200,000 were un- 
der construction, with $1,215,200,000 re- 
quired for their completion, and that 
369 such projects on the “authorized” 
list, involving an estimated federal cost 
(1951) of $3,174,100,000, had not been 
started. 


The committee said that Congress had 
authorized 996 flood-control projects 
costing an estimated total (1951 figures) 
of $10,040,500,000, of which 580 projects, 
involving a total estimated federal ex- 
penditure of $4,817,300,000, had not been 
started. 

Thus, according to the report, the au- 
thorized river-and-harbor and flood-con- 
trol projects involved total estimated ex- 
penditures of $16,668,500,000; the cost to 
complete the river-harbor work that had 
been authorized would be $4,432,600,000, 
and the cost to complete the authorized 
flood control work would be $6,879,000,000 
—making a total backlog of about $11.3 
billion of such projects. 


Increases in Cost Estimates 


“A total of 189 river and harbor proj- 
ects under construction,” said the com- 
mittee, “are presently estimated to cost 
$2,539 million and were estimated to cost 
$1,217 million at the time of their au- 
thorization. The 167 flood-control proj- 
ests now under construction are pres- 
ently estimated to cost $3,433 million, as 
compared with $1,656 million at the 
time they were authorized. It is for this 
group of projects that approximately 
$3,300 million of additional funds is 
necessary. 

“The backlog of work upon which 
construction has not yet been started 
consists of 580 flood-control projects now 
estimated to cost $4,817 million, as com- 
pared with $2,450 million at the time of 
their authorization, and 369 river and 
harbor projects estimated to cost $3,174 
million, as compared to $1,665 million at 
the time of their authorization .. .” 

The Jones subcommittee said that, ex- 
clusive of the Mississippi River flood- 
control project, the river and harbor and 
flood-control projects authorized for con- 
struction by the Corps of Engineers since 
1940 were estimated to cost $3,941 million 
at the time of their authorization. The 
backlog of projects on which no con- 
struction had yet been undertaken, it 
said, was estimated to cost $4,115 million 
at the time of authorization. 

“In other words,” commented the sub- 
committee, “the volume of work yet to 
be started is greater than the total vol- 
ume of work authorized since 1940. 

“It would be improper to conclude 
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from these figures that no authorizations 
should have been made since 1940. Ques- 
tion can be raised, however, as to the 
validity of carrying on the list of au- 
thorized projects thoése which were ap- 
proved some years ago and which are 
still inactive.” 

Information to the effect that “prelim- 
inary examinations and surveys” of wa- 
ter resource projects by the Army Corps 
of Engineers were in some instances de- 
layed for years after they had been 
ordered or authorized by Congress, and 
that cost estimates set forth in some of 
the survey reports were far below what 
the actual costs would be under present- 
day conditions, was presented and dis- 
cussed in several pages of the subcom- 
mittee report. Excerpts from this part 
of the report follow: 


“As of January, 1952, there were out- 
standing with the Corps of Engineers 987 
examinations and surveys authorized un- 
der legislative procedure but upon which 
reports had not yet been submitted to 
Congress. Of this total number, 55 flood- 
control reports and 103 river and harbor 
reports had been completed in the field 
and were under review at various levels 
between the Board of Engineers for 
Rivers and Harbors and the Congress. 
Of the remaining number on which the 
field work had not been completed, 443 
were flood control and 386 river and 
harbor. 


“In the course of public hearings, the 
Chief of Engineers advised that the sum 
of $22,507,000 would be needed to com- 
plete these outstanding surveys and that 
the time necessary for their completion 
would be from five to six years. While 
the estimated time required is consistent 
with the rate of work experienced be- 
tween 1920 and 1950, further examina- 
tion of the outstanding survey program 
discloses that 10 of the reports were 
called for between 1927.and 1929 and 
another 93 have been on the books since 
the decade of the 1930’s. Only 41 au- 
thorized during the four-year period 1940 
through 1943 are outstanding, and the 
remaining 843 have been authorized since 
1944. 

‘Questionable Procrastination’ 


“The fact that some pending reports 
were called for 25 years ago and that 
over 10 per cent of those outstanding 
were authorized prior to 1940 seems to 
indicate both questionable procrastina- 
tion and favoritism in the prosecution of 
this phase of work. 


“While it may well be that any needs 
for improvement of these rivers and 
waterways may be considerably less 
urgent than those for other streams, the 
subcommittee is inclined to question an 
agency procedure and policy that keeps 
requests active but unanswered for such 
a period. 

“Random examination of 10 reports 
submitted in 1947 showed that the time 
between authorization of the survey and 
its submission to Congress varied from 
13 to 22.22 years and averaged 6.9 
years. .. 


Illustrative Survey Report 


“An example of the situation facing the 
committee is exceptionally well illus- 
trated by consideration of one survey 
report. There is now pending before the 
committee a report on the Kansas River 
and tributaries, Colorado and Nebraska 


(H. Doc. 642, Eighty-first Congress, Sec- 
ond session). This report was submitted 
in response to requests contained in the 
flood control acts of June 22, 1936, and 
June 28, 1938, and three resolutions of 
the committee on flood control of the 
House of Representatives adopted in 
1936, 1940 and 1944 calling for reviews 
of segments of the 308 report on the 
Kansas River (H. Doc. 195, Seventy- 
third Congress). 

“The report of the district engineer 
is dated March 15, 1947; that of the 
Board of Engineers for Rivers and Har- 
bors, October 19, 1948; and that of the 
Chief of Engineers, February 28, 1949. 
The reports were transmitted to the 
Speaker of the House... by the Secre- 
tary of the Army under date of June 
21, 1950, and were referred to the 
(House) committee on public works on 
July 13, 1950. The flood control act of 
1950 had become law on May 17, 1950, 
after consideration through two sessions 
of Congress, and the report was too late 
for that bill. 

“In July, 1951, a record disastrous 
flood occurred on the Kansas River. An 
inspection was made in the field by the 
subcommittee on flood control of the 
(House) committee on public works. and 
hearings were held... 

“The standard project flood considered 
for design purposes in the pending re- 
port presumed a discharge at Kansas 
City of 370,000 cubic feet per second and 
at Topeka of 340,000 cubic feet per sec- 
ond. According to the testimony of the 
Corps of Engineers given on July 31, 
1951, the discharge at Kansas City that 
month approximated 500,000 cubic feet 
per second, and the discharge at Topeka, 
380,000 cubic feet per second. Obviously 
the hydrologic and hydraulic bases of 
design in the pending recommended 
project are outdated. 


Rise of Cost Index 


“The Engineering News-Record cost 
index has risen since March, 1947, the 
date of the district engineer’s report, 
from 395.56 to 570.65 in July, 1952, ap- 
proximately 45 per cent. Therefore, cost 
figures in the pending report are es- 
sentially obsolete. . .” 

Waste of federal funds through ap- 
propriation of stated amounts by Con- 
gress for use by the Army Corps of 
Engineers in planning of river and har- 
bor and flood-control projects was re- 
ported by the subcommittee. 

“During the fiscal years 1945 to 1953,” 
it said, “a total of $49,900,000 was ap- 
propriated for planning of river and har- 
bor and flood-control projects. 

Of this sum, $12,173,000 has been spent 
on river and harbor projects on which 
construction has not yet been started 
and $26,637,000 on flood-control projects 
of like status, a total of $38,800,000. When 
it is recognized that a number of these 
projects may never be built and that in 
any event plans will need to be revised 
greatly, the waste involved in the current 
practice is obvious. 

“Your subcommittee is of the opinion 
that the allocation by Congress of spe- 
cific amounts of funds for planning spe- 
cific projects should be stopped .. .” 

The subcommittee said it considered 
the question of economic justification of 
projects to be of “sufficient importance 
to devote a separate report to it.” It 
added that the conclusions and recom- 
mendations of the instant report could 
be considered independently of the sub- 
committee’s findings in “the broad sub- 
ject of economic justification,” but that, 
nevertheless, it believed that “a few re- 
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marks will be helpful as background in 
this report.” 


After observing that the 1936 flood coi- 
trol act provided that the federal gov- 
ernment should improve or participate 
in improvement of navigable waters and 
their tributaries for flood-control pur- 
poses if the benefits, to whomsoever they 
might accrue, were in excess of the esti- 
mated costs and if the lives and social 
security of people were otherwise ad- 
versely affected, the subcommittee said: 


“No such specific criteria have been 
established by law for river and harbor 
improvements in the interest of naviga- 
tion and related purposes. The general 
practice has been to consider a project 
justified if the district engineer has been 
able to provide a computation in which 
estimated benefits exceed estimated costs. 
Such a finding will depend on what are 
considered to be benefits and how both 
they and the costs are evaluated. The 
measure of costs can vary greatly, de- 
pending upon whether interest during 
construction is considered, the interest 
rates used, and the estimated life of the 
project for amortization purposes.” 


In subsequent discussion the subcom- 
mittee said the Army Chief of Engineers 
had told the committee that he thought 
it should “insist that a sound method, 
if the one that is being employed now 
is not considered sound .. . be arrived 
at for determining the economic justifi- 
cation for projects.” Commenting on 
that remark, the subcommittee said it 
was not aware that the Chief of Engi- 
neers had been in any way impeded by 
Congress in developing “the sound pro- 
cedure he seems to believe is now 
needed.” 

“He has never been required to state 
that an unsound project was economical- 
ly justified,” it stated. 

The subcommittee said it believed that, 
regardless of how the economic justifica- 
tion was determined, only those projects 
in which the estimated benefits were 
well in excess of the estimated costs 
should be undertaken in a period of high 
construction costs, high over-all employ- 
ment, and limited availability of mate- 
rials. It averred that a project could not 
be expected to create wealth unless the 
benefits were clearly in excess of the 
costs. It concluded its discussion of this 
matter as follows: 


‘Skeptical Approach’ Suggested 


“The subcommittee believes that a 
skeptical approach should be taken in 
the acceptance of favorabie economic 
analysis based entirely on theoretical and 
mathematical computations. A more 
practical measure of the worthiness of 
an undertaking is the willingness of the 
immediate beneficiaries to participate in 
the work by the contribution of funds 
proportionate to the local benefits.” 

In a summary of its report the sub- 
committee said it believed there was a 
necessity of revising the water resources 
improvement program “so that it is cur- 
rent,” and of then keeping it current. 
It added that “this means that existing 
procedures must be changed.” Among 
the procedural changes it recommended 
were the following: 

“(1) That further authorizations for 
construction of river and harbor and 
flood-control projects without provision 
for subsequent review . . . not be mace. 

“(2) That prior to requesting appro- 
priations for the initiation of projects, 
integral units thereof, or other works 
of construction heretofore or hereafter 
authorized by flood-control acts or river 
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and harbor acts, the responsible agency 
report to the (House) committee on pub- 
lic works on the proposed work in light 
of current considerations, if: (a) more 
than five years shall have elapsed be- 
tween the time the work was authorized 
ind the time construction is proposed 
to be ‘initiated; (b) authorization was 
based on the general approval of a basin 
program; (c) present plans contemplate 
changes in scope or purpose; (d) changes 
of design or engineering features, result- 
ing in cost increases of 10 per cent or 
more, are proposed; (e) price fluctua- 
tions have changed the relationship of 
local contribution to federal cost by 10 
per cent or more; (f) land acquisition 
costs have advanced by 10 per cent or 
more; (g) changes due to unforeseen 
conditions or inadequacy result in cost 
estimate increases of 10 per cent or more. 


“(3) That: such reports be presented 
to the committee on public works no 
later than May 1 of the year in which 
presentation of estimates for appropria- 
tion for initiation of the works to the 
Bureau of the Budget is proposed .. .” 


‘Disregard’ of Law Alleged 


Elsewhere in its report to the subcom- 
mittee suggested “automatic cancellation 
for surveys not reported within five years 
of authorization.” 


“The Secretary of the Army,” it said, 
“should require the Corps of Engineers 
to keep abreast of needed changes in 
recommended projects and to submit 
supplements to pending reports when 
the occasion warrants as currently au- 
thorized by law. This law (embodied in 
flood control acts since 1941) was en- 
acted to correct a deficiency in proce- 
dure. The flagrant disregard of its pro- 
visions by the Corps of Engineers is in- 
excusable.” 

The Jones subcommittee issued a sepa- 
rate report (House committee print No. 
22) on the flood control program of the 
Department of Agriculture. Chairman 
Jones, commenting on the report, said a 
conflict between the Army Corps of En- 
gineers and the Agriculture Department 
concerning the value of upstream works 
on watersheds was a serious retarding 
influence in development of “the pro- 
grams the people want”. He pointed to 
the following statement in the report: 


“The present disgraceful conflict must 
be stopped and personnel willing and able 
to bring the two programs into harmony 
and to deal forthrightly with the com- 
mittees of Congress must be placed in 
the responsible positions at all levels of 
both organizations.” 


Rail-Sponsored Legislation 
Discussed by F. G. Gurley 


After the convening of the Eighty- 
third Congress, in January, the nation’s 
railroads would seek introduction and 
passage of several measures relating to 
transport regulation and “directed toward 
the preservation of a healthy transpor- 
tation system,” said President Fred G. 
Gurley, of the Santa Fe Railway, in an 
address at Kansas City, Mo., December 12. 

Speaking at the annual meeting of the 
Kansas City Chamber of Commerce, in 
the Muehlebach hotel, Mr. Gurley said 
that the railroads’ legislative program 
“should receive the support of all busi- 
nessmen” (T.W., July 12, p. 17, and Nov. 
1, p. SD. 


He dealt, particularly, with proposals 


for expediting I.C.C. action on general 
rate increase applications; for revising 
the “rule of rate making” in section l5a 
(a) so as to give weight to the railroads’ 
need for a strong credit, position; for 
giving the Commission power to over- 
rule state commissions in intrastate rail 
service abandonment cases; for requir- 
ing the filing and publication of, and 
adherence to, rates actually charged by 
contract carriers by highway, water and 
air; and for establishing federal govern- 
ment policy for ultimate collection of 
user charges from users of domestic gov- 
ernment-owned transportation facilities. 

The Commission had power to decide 
whether economic justification existed 
for a proposed railroad extension, but no 
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such control had been exercised over the 
expansion of the inland waterway sys- 
tem, and hundreds of millions of govern- 
ment dollars had been put into waterway 
projects on the sole recommendation of 
the U.S. Army Corps of Engineers, said 
Mr. Gurley. 

“We believe,” he added, “that an 
agency such as the Commission, charged 
with the duty of fostering a sound trans- 
portation system, should be authorized 
to review each such proposed project and 
determine whether it is required by the 
public convenience and necessity.” 





Knudson Discusses Railroads’ ‘Big Push’ 
For Greater Managerial Discretion 


Tells Green Bay Traffic Club That Railroad Management Is Showing 
‘Great Deal of Life’ in Meeting Its Problems. Gives Possible 


‘Counter-Arguments’ to Railroad Demands for Less Regulation. 


Railroads, like men, must keep 
abreast of the times or perish like 
dinosaurs, Defense Transport Ad- 
ministrator James K. Knudson told 
the Green Bay Traffic Club, Decem- 
ber 9, at that group’s annual dinner 
in the Northland hotel, Green Bay, 
Wis. 

Mr. Knudson was introduced by Verne 


M. Bushman, president, Ahnapee & 
Western Railway Co. 


“To the advantage of shippers, and to 
the benefit of transport servce generally, 
we are in a period of increasingly sharp 
competition between railroads and high- 
way and air services,’ Administrator 
Knudson said. “Some railroads, particu- 
larly the short lines, are reeling with 
the punch.. But this is not the time to 
preach a funeral sermon over the rail- 
roads. There just isn’t any corpse. And 
with progessive leadership in the in- 
dustry there won’t be one.” 

Railroad management was by no 
means “dead,” Mr. Knudson said. He 
added that, lately, such management 
had been showing “a great deal of life.” 
For instance, he said, the railroads were 
presently exercising an inherent Ameri- 
ean right in criticizing government 
transportation methods and policy. 


“As I understand the ‘big push’ of the 
railroads and their supporters,” he con- 
tinued, “the aim is to liberalize regula- 
tions, so that managerial discretion can 
be used with greater freedom and zeal.” 


There was also a desire, he said, to 
speed up the regulatory process, par- 


‘ ticularly in rate proceedings. 


Managerial Discretion Question 


“With respect to the: first of these 
goals,” he continued, “it is argued that 
railroads do not constitute the trans- 
portation monopoly that they did 65 years 
ago when the interstate commerce act 
was enacted, and that they should have, 
in the presence of the intense competi- 
tion they suffer from other forms of 
transportation, a larger measure of man- 
agerial discretion, and that the inter- 
state commerce act should be amended 


to grant this. They make no similar 
concessions for their competitors, but 
seek additional restraints upon their op- 
erations. 

“One reaction to this line of approach 
could invoke .these counter arguments: 

“First: Although the railroad monop- 
oly is not as significant as it once was, 
railroads are hauling more traffic for the 
public than they ever have, except for 
one or two World War II years. The 
public interest must not be overlooked. 

“Second: Railroads themselves are 
getting more deeply embedded all the 
time in competitive forms of transporta- 
tion, particularly motor carrier facili- 
ties and freight forwarder operations, 
and if left without reasonable restraints 
could make inroads in these fields that 
would jeopardize competitors. 


‘Railroads Not Doing So Badly’ 


“Third: Railroads are not doing so 
badly under existing laws. They have 
the best physical plant in their history; 
their gross revenues have reached new 
heights; their stocks and bonds are 
holding firm, some at high levels; their 
net operating revenues are such as to 
yield at least a modestly fair return on 
investment. Existing laws are adminis- 
tered by well intentioned men pledged 
to the exercise of judgment that does not 
unduly trespass upon managerial dis- 
cretion, and whose judgment is sub- 
ject to due process of law, and who are 
doing this at a very low cost to the 
public, comparatively speaking. 

“Fourth: If railroads are given more 
freedom in the field of rate making, etc., 
the other carriers, in equity, would also 
have to have such freedom. The un- 
bridled competition that would result 
between and among the several kinds of 
— might destroy the weak and the 
small. 


Rate-Making Process 


“Fifth: The rate-making process is be- 
coming in the very nature of things a 
balancing of equities. Just and reason- 
able, non-preferential and non-prejudi- 
cial, non-discriminatory and traffic-mov- 
ing rates for the various carriers, water, 
rail, motor, pipeline, and freight for- 
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warders, are rates which in the aggregate 
require the solemn exercise of experi- 
enced, informed, and objective judgment. 
The balancing of public needs and inter- 
carrier rights in such circumstances is 
presently the greatest burden of Inter- 
state Commerce Commissioners. This 
burden can only be borne if the author- 
ity underlying it has intercarrier equality 
of protection in the public interest as its 
base. If it seems at times as though the 
Interstate Commerce Commission is ex- 
ercising managerial discretion in particu- 
lar premises, it is because the over-all 
balance of needs and rights seem to jus- 
tify the particular end reached. The 
alternative is for the legislature itself to 
define rigid policies of hands-off or 
hands-on variety to temper such judg- 
ment. The genius of administrative law, 
if there be such, is for the legislature to 
provide the framework and allow skilled 
craftsmen in the various fields of regu- 
lation to work on the structure checked 
by the courts and double-checked from 
time to time by the legislature itself. 
Give the regulatory agencies skilled, hon- 
est men and they won’t or can’t go far 
wrong. 


Speeding Up Administrative Processes 

“With respect to the desire of the rail- 
roads to have the administrative 
processes speeded up, I have only a few 
words to say: 

“First: I agree that this is a righteous 
desire and an end toward which we 
should all strive. 

“Second: It is one to which the Inter- 
state Commerce Commission should ac- 
cede. 

“Third: It is one in satisfaction of 
which some plans to amend our pro- 
cedure are even now under way within 
the Commission. 

“Fourth: All of this must be done with 
absolute regard to the due processes of 
law under our constitution, and under 
such legislative guides as, for instance, 
the administrative procedure act. 


“Now in the meantime, the wise rail- 
roader will not think of the abandon- 
ment of unprofitable lines or unprofitable 
passenger service where the traffic no 
longer exists, as a loss or a disaster, but 
simply as a matter of girding for action. 
He will devote less time to complaining 
about injustices or favoritism, and more 
to the contrivance of improved, modern, 
efficient and economical methods of con- 
ducting profitable operations under con- 
ditions of today; for those of yesterday 
will never return. 

“I feel sure that in such efforts no 
one in the Interstate Commerce Commis- 
sion will balk the discretion of sound 
management. It will be encouraged. I 
bespeak the support of state and local 
authorities toward the same end. The 
public itself must realize that the rail- 
road era has taken a new turn which 
warrants changes, abandonments and re- 
trenchments.” 


Toll Roads 


Taking up the subject of toll roads, 
Administrator Knudson said that the 
basic fact in the ‘to be or not to be’ 
question with regard to toll roads was 
that in almost every instance, the au- 
thorities and experts had underestimated 
traffic and revenues. 


More toll roads were going to be built, 


he said, if they proved self-supporting 
and if they were used to capacity. 

“The toll road debate,” he continued, 
“should not make us forget that provi- 
sion for adequate main highways and 
feeder roads is the concern of the state 
and local governments. The people of 
the state have a primary need for roads 
to serve local requirements. But if, 
after adequate provision for such high- 
ways at public expense, there still re- 
mains congestion on major routes, much 
of it by vehicles from outside the state, 
then the toll road undoubtedly will and 
should be given serious consideration. 

“Some of those who oppose toll road 
construction on general principles have 
expressed a willingness to accept them 
on the understanding that when costs 
have been met out of revenues, and con- 
struction bonds retired, the toll roads 
will become part of a system of free 
public highways. This is in the Ameri- 
can tradition. 


Problem of Highway Traffic 


“There is no doubt that a heavy vol- 
ume of traffic gives highway authorities 
a real problem. With few exceptions our 
highways were not built to handle mod- 
ern traffic loads, and its over-growing 
volume calls for more and more repairs 
to existing roads and the building of 
more expensive highways than of yore. 
We cannot stop the stars in their course; 
we cannot dam the stream of progress; 
we cannot stay the increase in commerce 
over our highways altogether. Some of 
it might be shifted back to the railroads 
by such adaptations as trailer-on-flat- 
car movement, but basically it will con- 
tinue to get heavier. There are too 
many forces behind the business of mo- 
tor transportation to stop its onward 
thrust. 

“Various studies that have been made 
to determine the precise amount of wear 
and tear over test sections have resulted 
in more controversy than agreement. I 
have heard some parties to this argu- 
ment assert that the statistical results of 
the tests, like a drunken man’s lamp 
post, are used more for support than 
for enlightenment. I believe personally 
that more tests should be undertaken to 
guarantee perfect objectivity. 


Size, Weight Limitations 


“Another matter of concern to inter- 
state carriers is the diversity of vehicle 
size and weight limitations. Since our 
states are independent governmental 
entities, with conditions differing from 
state to state, we find different sets of 
weight and length restrictions imposed 
in the various jurisdictions. That brings 
about what is in effect a set of state 
barriers to interstate highway commerce. 
It is very difficult to frame a model 
statute that would be uniformly fair. 

“Notwithstanding such difficulties, we 
should keep ever in mind what was per- 
haps the primary urge leading to the 
framing of our Constitution—the pro- 
motion of interstate trade. The new 
nation which had just won its freedom 
by common action was beginning to chop 
itself up, from a standpoint of trade, into 
separate little kingdoms. 
danger again today. 

“The present emergency with its in- 
creased. burden on our transportation 
system has prompted the states, upon 
our representations, to waive certain 
weight, length and width requirements 
to permit individual loads of especially 


critical items to move across state 
borders. This is only an expedient for 
defense. The real solution lies in a 


That is a real . 
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sound reciprocity agreement acceptable 
to the various states. 


“One of the really difficult and basic 
problems confronting you as transport:- 
tion men, and me as a representative 
of goverment regulation, is to accomo- 
date the motor vehicle to the continu- 
ance of profitable railroad operation. 
Here the public can help. It is the busi- 
ness of the governmental authorities *o 
administer fairly and wisely iaws which 
are designed to promote, foster, and pre- 
serve our entire transportation system, 
for it is a system, and its successful 
future lies in its operation as such. 


Railroads in Trucking Business 


|| “Maybe it would have been a good 
| thing if, at the very inception of highway 
ffreighting, railroads had been allowed 
land encouraged to go into the trucking 
jbusiness. In that case, however, the 
railroads might have still concentrated 
{on their rail operations and we would 
not have attained so soon the present 
development of modern, efficient, dy- 
namic highway transport.” 


Problems of Commission 


Administrator Knudson then discussed 
some problems of the Commission. He 
said: 

“At the I.C.C. Congress has left us 
with a knotted skein in our laps, for it 
has added to our duties and subtracted 
from our funds to perform those duties,” 
he said. “While I do not quarrel with 
the principle of economy in government, 
the unraveling of this tangled skein 
seems at once a hopeless task and an 
unwarranted imposition. Our workload 
has increased since 1940 while the per- 
sonnel has decreased from 2,600 to 1,800 
or thereabouts. -~This means that we 
cannot catch up. There are some 1,500 
motor carrier cases awaiting action, and, 
because of an inadequate number of ex- 
aminers, rate cases likewise are being 
seriously delayed. Locomotive inspec- 
tion jobs have to be done in a hurry, if 
done at all. It has been impossible to 
carry on an effective motor carrier safety 
program. 


“I. am speaking about this because 
the Commission needs your support. 

“The business community in general 
seems to feel that the Commission has 
been doing a difficult job for 65 years 
with fairness, thoroughness, and absolute 
integrity. I do not say that we are 
perfect—it is quite possible that, in 
some respects, our methods, organiza- 
tion, and procedure need revamping, and 
Congress has instituted a survey of 
these aspects of our problem. But I do 
want to say most emphatically that the 
basic reason we cannot keep up with 
our work is that we are not allowed an 
adequate appropriation to hire the men 
the Commission needs to do the work. 
This situation has been presented to 
the members of the appropriate com- 
mittees in Congress and to transporta- 
tion groups like yourselves and I am 
hopeful that it will be straightened out 
soon, in the interest not merely of the 
Commission itself, but of the nation’s 
traffic and transportation industries.” 





Marine Insurance Report 


In his quarterly report to Congress on 
activities under public law 763, eighty- 
first Congress, authorizing him to supply 
war-risk insurance and certain marine 
and liability insurance, the Secretary of 
Commerce has reported no new contracts 
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December 20, 1952 


‘executed in the quarter ended September 


30, and that no proposed contracts were 
being considered. 

He reviewed a contract with the 
American Wark Risk Agency to serve as 


‘the underwriting agency in connection 


with activities under the law. 

The Secretary of Commerce said that 
public law 253, eighty-second Congress, 
provided that he might transfer not in 
excess of $10,000,000 to the fund au- 
thorized by public law 763 from the ves- 
sel operating revolving fund. Up to the 
present, he reported, it had not been 
necessary to make any transfer of funds 
under that authority. 


Traffic Manager of Maytag 
Heads lowa Traffic League 


Ray Thompson, general traffic man- 
ager of the Maytag Co., Newton, Ia., was 
elected president of the Iowa Industrial 
Traffic League for 1953 at its annual 
meeting held December 7 in the Hotel 
Savery, Des Moines, Ia., the league has 
announced. 

Other 1953 officers are Howard Lang, 
traffic manager, Imperial Seed Co., Clear 
Lake, Ia., vice-president, and Harold 
Ewoldt, manager of traffic bureau, 
Chamber of Commerce, Cedar Rapids, 
Ja., secretary-treasurer. 

Members of the league’s board of di- 
rectors for the coming year, in addition 
to the new officers, are: S. G. Creswick, 
commissioner, Traffic Association, Dubu- 
que, Ia. (chairman); F. L. Partridge, di- 
rector of traffic, Burlington Shippers 
Association, Burlington, Ia.; A. C. Shaw, 
traffic manager, Curtis Companies, Inc., 
Clinton; Ia.; R. W. Wigton, assistant 
commissioner, Traffic Bureau, Chamber 
of Commerce, Sioux City, Ia.; C. A. 
Hansen, manager, traffic department, 
Chamber of Commerce, Des Moines, Ia.; 
L. A. Reedquist, traffic manager, John 
Morrell & Co., Ottumwa, Ia.; Tom Vin- 
cent, general traffic manager, Rath 
Packing Co., Waterloo, Ia., and C. L. 
Wornson, general traffic manager, Mason 
City Brick & Tile Co., Mason City, Ia. 

The league, in addition to the election 
of officers, voted to change the date of its 
annual meeting to September instead 
of December. Place of the annual meet- 
ing will be decided by the board of di- 
rectors. 


Private Truck Owners Group 
Hits State Mileage Tax Plan 


The National Council of Private Motor 
Truck Owners has indicated its disap- 
proval of a proposed plan of the Na- 
tional Association of Tax Administrators 
to place a state vehicle mileage tax on 
interstate truck operations in lieu of 
state gasoline taxes and license fees, 
but says it will further consider the plan 
at its annual meeting January 22-23 in 


: Detroit, Mich. 


Views of the organization were out- 
lined by W. H. Ott, Jr., general traffic 
manager, Kraft Foods Co., Chicago, and 
chairman of the legislative committee, 


' in a letter recently mailed to the Coun- 
_ cil of State Governments, after a meeting 
| cf the private truck operators of Chicago 


ii the Palmer House, as follows: 
“1. The plan depends upon widespread 


| if not universal adoption, and possibility 


cf such general adoption in the near 
future does not appear likely; without 


almost universal adoption, the plan 
would have the effect of virtually de- 
stroying present reciprocity agreements 
between states. 

“2. It is our opinion that enforcement 
would probably be both inequitably and 
exceedingly costly, and the accuracy of 
operator returns would have to be ac- 
cepted since lack of accuracy would be 
difficult to detect. 


“3. Judging by the cost to. operators 
and administrator of so-called ton-mile 
tax statutes, it is our opinion that the 
state mileage tax plan would be far more 
costly than the present methods of tax 
assessments. 


“4. The proposed plan would lessen the 
flexibility of private motor vehicle op- 
erations, since emergency transfer of ve- 
hicles from intrastate to interstate opera- 
tion would be impossible; the plan would 
probably necessitate the establishment of 
two separate fleets, one intrastate and 
one interstate, a method of operation 
which would not contribute to economy, 
but rather solely for the purpose of tax 
requirements. 


“5. The plan does not make it clear to 
us how tax collection could reasonably 
integrate the tax provisions of various 
states including not only vehicle license 
fees and fuel taxes but also such taxes 
as ton-mile taxes (with their varying 
exemptions from state to state) and gross 
receipts taxes; nor do we see how the 
fuel tax credit provisions could be readily 
administered to account for the use of 
fuel in intrastate as differentiated from 
interstate operation—something beyond 
an accounting for the supplying of fuel 
to individual vehicles which might or 
might not be licensed for interstate 
travel.” 


Truck Inspection Bureau 
Managers Elect Officers 


Managers of regional motor carrier 
inspection bureaus have voted to in- 
crease the frequency of their meetings 
to two a year, to be held in conjunction 
with the American Trucking Associa- 
tions’ National Freight Claim Council 
meetings, the A.T.A. has announced. 


At a recent meeting in Louisville, 
Ky., the inspection bureau group elected 
E. Don Rockey of Washington, D.C., 
manager of the Middle Atlantic Con- 
ference inspection bureau, as chairman. 
M. C. Dalton, of the Southern Motor 
Carriers’ Conference research service, 
was elected vice-chairman. 


N. F. Behme, member of the trucking 
industry’s National Classification Board, 
was present at the Louisville meeting 
and pledged continued support and as- 
sistance of the board. The National 
Traffic Committee, represented by Fred 
C. Freund, Washington, D.C., also of- 
fered continued support. 


Activities of the inspection organiza- 
tions have increased greatly in recent 
years, covering a wide range of services 
for motor carriers. 





Correction 


The name of T. R. Hudd, president of 
the National Carloading Corporation, 
was incorrectly spelled as Budd in the 
latter part of the story in the TRAFFIC 
Wor.p of December 13, p. 42, announcing 
that Mr. Hudd would discuss operations 
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of a freight forwarder in an interview 
over the Du Mont television network De- 
cember 16. 


Employer Group Honors 
Teamster Union Chiefs 


Dave Beck, new general president of 
the International Brotherhood of Team- 
sters, Chauffeurs, Warehousemen and 
Helpers of America, and Daniel J. Tobin, 
past general president of the brother- 
hood, were guests of honor at a dinner 
given by the Central States Areas Em- 
ployers’ Association, at the Palmer 
House, Chicago, December 12. 

About 700 attended the dinner, which 
was preceded by a cocktail party, jointly 
sponsored by the employers’ association 
and the Fruehauf Trailer Co., of De- 
troit. 

Earl N. Cannon, secretary of the as- 
sociation, presided, and Walter Mullady, 
its president, was toastmaster. Mr. Beck 
spoke of the mutuality of interest of the 
workers and the employers in furthering 
the progress of the highway transporta- 
tion industry. He said the railroads 
were “trying to erect artificial barriers” 
against the truckers and were “molding 
an unfavorable opinion against” the 
workers and the industry. 

“We shall fight and we shall erase 
any dirt hurled at us,” said he. 

Speaking to the members of his union, 
he insisted that they should have ad- 
equate wages and reasonable working 
hours, but he warned them against ask- 
ing for “more than the traffic can bear.” 

The association presented to Mr. Tobin 
a plaque extolling his services to his 
brotherhood and to the industry. 





Powell Bros. Truck Lines 
Gets Award of $52,201 


The Motor Carrier Claims Commis- 
sion, in a “final determination” of a 
claim against the federal government 
by Powell Bros. Truck Lines, Inc., of 
Springfield, Mo., has found the claimant 
entitled to recover $52,201.33, plus in- 
terest of 4 per cent a year from De- 
cember 19, 1944, to date of payment, 
from the United States. 

The claim was based on losses al- 
legedly sustained by the truck line as 
a result of seizure of its property by the 
government, through the Office of De- 
fense Transportation, in August, 1944, 
in the course of a strike of drivers em- 
ployed by Powell Bros. and 102 other 
midwestern trucking companies. 


New England Traffic Meeting 


The New England Traffic League at 
its quarterly meeting in Boston, Mass., 
December 11, appointed Harold D. Ar- 
nold of Somerset, Mass., to represent the 
league in transportation matters of im- 
portance before the various regulatory 
bodies. It was announced that Mr. 
Arnold’s Official title would be known 
at a later date. The league, in the course 
of its meeting, considered the latest 
developments concerning air, motor, rail 
and water transportation. 
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Rutland Granted Trackage 
Rights to Improve Service 


The Commission, division 4, has per- 
mitted the Rutland Railway Corporation 
to acquire almost 60 miles of trackage of 
three other railroads in New York state 
and to abandon 57.24 miles of its own 
line. It says a proposed rearrangement 
will enable the Rutland to “render a 
more efficient service for the overhead 
traffic upon which it relies so strongly.” 

A report, certificate, and order were 
issued in Finance No. 17651, Rutland 
Railway Corporation Trackage Rights, 
Etc., embracing Finance No. 17650, Rut- 
land Railway Corporation Abandonment. 

Acquisition by the Rutland of track- 
age rights was permitted as follows: (1) 
over the Boston & Maine between White 
Creek and Troy, N.Y., approximately 30 
miles; (2) over the Troy Union Rail 
Road Co., in the city of Troy, approxi- 
mately 1.76 miles; and (3) over the New 
York Central between Troy and Chat- 
ham, N.Y., approximately 28 miles. 

The certificate was made effective 40 
days from December 9. It also per- 
mitted abandonment by the Rutland of 
its 57.24-mile line in Bennington county, 
Vt., and Rensselaer and Columbia coun- 
ties, N.Y., extending from Chatham to 
Bennington. 

A condition imposed was that the line 
should not be abandoned until operation 
was begun over the lines of the B. & M., 
Troy Union, and N.Y.C. 

For protection of employes, conditions 
similar to those prescribel in Chicago, 
B. & Q. R. Co. Abandonment, 257 I.C.C. 
700, were imposed. 

The Commission said the Rutland’s 
system formed a route for bridge traffic 
between the Province of Quebec, Canada, 
on the one hand, and the coal fields of 
Pennsylvania and the indlustrial area 
along the Atlantic Seaboard between 
New York City and Boston, Mass., on the 
other. It said the Rutland proposed to 
use for the movement of this traffic por- 
tions of the lines of the three aforemen- 
tioned railroads between Chatham and 
White Creek. 

It said the Rutland would benefit from 
the proposed operation in reduction in 
operating expenses with savings to other 
railroads through a more intensive use of 
their facilities. It said the need for the 
line proposed to be abandoned was not 
“impressive”. and that no sound reason 
had been advanced why local shippers 
could not use the services of other rail- 
roads. 


Motor Finance Action 


Under its expedited procedure in motor 
carrier finance proceedings, the Com- 
mission division 4, by reports and orders, 
has disposed of four cases. Effective 
dates of the orders and the dates by 
which objections are to be filed with 
the Commission are specified. The pro- 


ceedings and the action taken are shown 
as follows: 

MC-F-5277, Marie Norris Johnson, Et 
Al—Control; Memphis-West Memphis 
Transit Co.—Purchase—Memphis-West 
Memphis Transit Co. Purchase by Mem- 
phis-West Memphis Transit Co., a corpo- 
ration, Shreveport, La., of the operating 
rights and property of Marie Norris 
Johnson and others, partners dba Mem- 
phis-West Memphis Transit Co., Shreve- 
port, and acquisition by Marie Norris 
Johnson and others of control of Mem- 
phis-West Memphis Transit Co., through 
stock ownership and of the rights and 
property through the purchase author- 
ized, with conditions, effective January 
15, 1953. Objections to be filed by De- 
cember 31, 1952. 

MC-F-5298, A. W. Merrifield—Control; 
Merrifield Trucking Co.—Purchase (Por- 
tion)—-Lamb Transportation Co. Pur- 
chase by Merrifield Trucking Co., Ana- 
heim, Calif., of certain operating rights 
of Lora Lamb, Colin J. Boone, and Clar- 
ence J. Lamb (Lora Lamb executrix), 
partners dba Lamb Transportation Co., 
Long Beach, Calif., and acquisition of 
control of the rights by A. W. Merrifield, 
Brea, Calif., through the purchase, auth- 
orized, with conditions, effective January 
21, 1953. Objections due by January 6, 
1953. 

MC-F-5313, R. N. and S. M. Ellsworth 
—Control; Ellsworth Freight Lines, Inc. 
—Purchase (Portion)—Morris Schoor. 
Purchase by Ellsworth Freight Lines, 
Inc., Eagle Grove, Ia., of certain oper- 
ating rights of Morris Schoor, Philadel- 
phia, Pa., and acquisition of control of 
the rights by R. N. and S. M. Ellsworth, 
also of Eagle Grove, through the pur- 
chase, authorized, with conditions, effec- 
tive January 21, 1953. Objections due by 
January 6, 1953. 

MC-F-5323, Wm. Wilson — Control; 
Wilson Storage and Transfer Co.—Pur- 
chase—L. R. Carsten, embracing MC- 
F-5324, Same—Control; Wilson Storage 
and Transfer Co.—Purchase (Portion)— 
Gleason L. Stucker. Purchase by Wilson 
Storage and Transfer Co., Sioux Falls, 
S.D., of the operating rights of L. R. 
Carsten, of Hawarden, Ia., and of a por- 
tion of the rights by Gleason L. Stucker, 
of Aberdeen, S.D., and acquisition by 
Wm. Wilson, of Sioux Falls, of control 
of the rights through the purchases, 
authorized, with conditions, effective 
January 20, 1953. Objections due by 
January 5, 1953. 


Film Forwarder Rights 


A report, permit and order have been 
issued by the Commission, division 4, 
in FF-210, Benjamin S. and W. Earl 
Goldberg Freight Forwarder Application, 
effective February 9, 1953, granting the 
applicants, doing business as Film Trans- 
port Co. of California, authority to for- 
ward motion picture film and film ac- 
cessories between Los Angeles, Calif., and 
points in southern Arizona. 


1.C.C. Drops Old Case in 
Which It Prescribed Motor 


Carrier Class Rate ‘Stops’ 


The Commission, by a report and 
order in MC-C-360, Minimum Class- 
Rate Restrictions—Central and East- 
ern States, has vacated its prior 
orders and discontinued this pro- 
ceeding in which division 2, in 1945, 
prescribed bases of maximum rea- 
sonable class-rate “stops” for motor 
carriers in central and eastern states. 
A suit to set aside the division’s 
order has been pending in federal 
court. 


The division, in the prior reports (44 
M.C.C. 367, and 44 M.C.C. 686) decided 
March 15 and September 27, 1945, found 
that so-called class-rate restrictions or 
minimum class-rate stops contained in 
tariffs of the respondent motor common 
carriers, operating between points in 
Trunk Line Territory, and interterri- 
torially between points in Central, Trunk 
Line, and New England territories, were 
unjust and unreasonable, and prescribed 
bases of maximum reasonable stops. 

The Commission, in its instant report, 
said that giving consideration to the 
years since the original orders were en- 
tered, and taking official notice of the 
subsequent changes in the basic rate 
structure, it found that the current tar- 
iffs were not inconsistent with the find- 
ings in the prior reports. 

“The record in this proceeding is 
stale,” continued the Commission, “and 
there are hundreds of carriers which 
now participate in the present agency 
tariffs, which are not respondents, and 
against which an order would not lie. 


‘Order and Stability Restored’ 


“This proceeding was initiated by us 
to investigate the chaotic condition of 
the tariffs arising out of the maintenance 
by the respondents of a multitude and 
variety of class-rate restrictions. In the 
course of the proceeding, order and sta- 
bility have been restored. Minimum 
class-rate restrictions are still in effect, 
however, and there are some carriers 
who do not maintain the general or so- 
called uniform basis. 

“As pointed out in the original report, 
at page 385, the rate restrictions arise 
principally out of the adoption by motor 
carriers of the railroad plan for the pub- 
lication of classifications and class rates, 
notwithstanding differences between rail- 
road and motor carrier operating ccn- 
ditions.” 

The Commission asserted that there 
was merit in a contention of the Middle 
Atlantic Conference, Inc., to the effect 
that it would be impracticable to cure 
the defects in the general rate structure, 
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from which the necessity for rate re- 


' strictions arose, without a general in- 
' vestigation of the class rates of all motor 


| carriers serving the territory involved. 


“Whether such an investigation should 
be instituted need not be determined 
upon this record,” continued the Com- 
mission. 

“In the circumstances, we deem it ad- 
visable to discontinue this proceeding. 
Such action is not to be construed as an 
approval of the general and individual 
class-rate restrictions now in effect. The 
carriers and their associations will be 
expected ‘to call to our attention for ap- 
propriate action departures from the 
general basis which tend to disrupt this 
adjustment; and complaints by shippers 
against the present general restrictions, 
or the exceptions thereto, will receive 
prompt consideration.” 


Rate Stop Defined 


The Commission defined a class-rate 
stop in a footnote of the report as fol- 
lows: 


“A class-rate restriction or minimum 
class-rate stop, as shown in the prior 
reports, is the class rate or class-rate 
basis below which a carrier will not 
maintain rates regardless of lower classi- 
fications in effect. A prescribed ‘maxi- 
mum’ reasonable class-rate restriction 
or stop is the highest level at which the 
— may fix the minimum class-rate 
stop.” 

The Commission said that the con- 
ference and certain respondents sued in 
the Delaware federal district court to set 
aside the order which prescribed bases 
of maximum reasonable class-rate -stops. 
It said that case was pending awaiting 
the Commission’s further disposition of 
the instant proceeding, the effective date 
of the outstanding orders having been 
postponed from time to time. 

The Commission’s examiner, in a pro- 
posed report on further consideration 
dealing with carrier petitions for reopen- 
ing, reached two ultimate conclusions, it 
said, namely: 

“One, that the maintenance by the re- 
spondents of the class-rate restrictions 
or stops results in unreasonable classi- 
fications of property, and in rates which 
are unlawful; and two, that the confer- 
ence schedules containing the class-rate 
restrictions are confusing and ambiguous, 
unclear, inexplicit, and complex, in vio- 
lation of section 217 of the interstate 
commerce act, and our tariff circular.” 


The Commission said that the National 
Industrial Traffic League and the East- 
ern Industrial Traffic League were in ac- 
cord with the examiner’s findings, and 
urged that the fact that the conference 
carriers, years late, had largely complied 
with the orders did not preclude the 
Commission from passing on all of the 
examiner’s recommendations, particu- 
larly with respect to the complete elimi- 
nation of the class-rate restrictions. 

It said that the Middle Atlantic Con- 
ference did not take issue with the sec- 
ond conclusion of the examiner; in fact, 
“its repeated requests for postponements 
of the exception date were predicated on 
their efforts to correct their tariffs.” 





Frisco ‘Incentive’ Stock 


By a report and order in Finance No. 
17964, St. Louis-San Francisco Railway 
Co. Stock, the Commission, division 4, 
has authorized the Frisco to issue not 
©xceeding 90,000 shares of common stock 


without par value, pursuant to a pro- 
posed incentive stock option plan. 

The Commission said the stock was 
to be sold to certain officers and em- 
ployes of the applicant and its subsidi- 
aries at the highest price of the common 
stock on the New York Stock Exchange 
on the day on which the option was 
granted. The proceeds from the sale of 
stock, it said, were to be used only for 
capital purposes, which was one of the 
conditions imposed by the Commission. 





Alternate Route to Evade 
State Weight Limit Denied 


The Commission has denied alternate 
route rights where a motor carrier, 
seeking to evade the weight restrictions 
of one state, would have used part of 
a route in that state in order to reach 
the proposed route in another case in 
the transportation of general com- 
modities, including dangerous explosives. 

Denial was by a report and order in 
MC-70451, Sub. 124, Watson Bros. 
Transportation Co., Inc., Extension— 
Burlington, Ia. 

Watson sought alternate use of a 
specified route between St. Louis, Mo., 
and Burlington, Ia., from St. Louis over 
U.S. highway 67 from St. Louis to Jack- 
sonville, Ill., and thence by a specified 
route to Burlington, and return. The 
Commission said that Watson desired 
to use the proposed route in order to 
take advantage of a 59,000-pound maxi- 
mum allowable load limit in Mlinois 
as compared with a 53,900 pounds gross 
weight limit in Missouri. Also, said the 
Commission, Watson had experienced 
difficulty in licensing equipment in Mis- 
souri in several instances where it was 
unable to purchase travel orders, and 
was put to additional expense in the 
purchase of duplicate license plates. 

The Commission said that the net re- 
sult in terms of operating economy 
through mileage savings could not be 
determined on the record. It also said 
that the carrier had not shown how it 
would operate over the portion of the 
route in Missouri. After referring to 
the impossibility of determining mileage 
savings, the Commission continued: 

“Beyond this, and perhaps more im- 
portant, it is apparent that applicant’s 
primary purpose in seeking authority 
to traverse the proposed alternate route 
is to operate under Illinois weight limits 
which are higher than those under the 
laws of Missouri. In this connection, 
the proposed route extends in part over 
U.S. highway 67 between St. Louis and 
the Illinois boundary at Alton, Ill., and 
there is no indication herein as to the 
manner in which applicant would effect 
compliance with the weight limits effec- 
tive on that portion of the route in Mis- 
souri. Where the principal benefit to 
applicant from use of the proposed al- 
ternate route would be the avoidance 
of weight restrictions in a particular 
State, a grant of authority, which in- 
cidentally involves largely the trans- 
portation of dangerous explosives, is 
negatived by the fact that a segment 
of the route sought lies within the state 
sought to be avoided, so that the ben- 
efit aimed at could not be achieved 
except by a violation of the state regu- 
lations applicable to that segment. In 
our opinion, applicant should not be au- 
thorized to use the proposed route with- 
out a clear showing of public convenience 
and necessity. Such a showing has not 
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been made, and we conclude that the 
application should be denied.” 





Prudential Lumber Rights 


On reconsideration in W-866, Sub. 2, 
Prudential Steamship Corporation, 
Temporary Authority—Lumber (2), the 
Commission, division 4, has authorized 
the applicant to operate as a contract 
carrier in the furnishing of its vessel 
to the J. C. Turner Lumber Co., to be 
used by the latter in the transportation 
of one shipload of its own lumber from 
Grays Harbor, Wash., and Bradwood, 
Ore., to Irvington, N.Y., and Providence, 
R.I., to and including February 3, 1953. 


The Commission said it had previously 
denied the application, that applicant 
had requested reconsideration and had 
furnished additional facts showing that 
there was an immediate and urgent need 
for the proposed service and that there 
was no other carrier service capable of 
meeting the need. 









COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 








Sugar 


I. and S. No. 6001, Sugar, Corpus 
Christi, Tex., to Tampa, Fla., embracing 
Fourth Section Application No. 26848, 
Sugar, Corn and Sorghum Grain, from 
Corpus Christi, Tex., to Tampa, Fla., 
and Fourth Section Order No. 17357. By 
division 2. Authority to establish and 
maintain a reduced rate on sugar, corn 
and sorghum grain, in carloads, from 
Corpus Christi to Tampa, without ob- 
serving the long-and-short-haul provi- 
sion of section 4 of the interstate com- 
merce act, denied. Found unlawful in 
violation of section 4, proposed reduced 
carload rate of 92 cents a 100 pounds 
on same commodities, minimum weight 
60,000 pounds, Corpus Christi to Tampa. 
Order requires cancellation of proposed 
schedules on or before January 14, 1953, 
on one day’s notice, and discontinues 
suspension case without prejudice to 
filing new schedules in conformity with 
views expressed in report, and appro- 
priate request for such relief from sec- 
tion 4 as may be justified. The Com- 
mission said that application of the 
prevailing rate level obtaining on sugar 
within the south and from Corpus 
Christi to certain southern consuming 
destinations other than Tampa, resulted 
in a rate of $1.01 from Corpus Christi 
to Tampa. It said the proposed rate 
was lower than necessary to meet exist- 
ing competition but that it was evident 
some adjustment in the present rail rate 
on sugar between these points was es- 
sential if the respondents were to par- 
ticipate in the tonnage. It said a rate 
of 95 cents, minimum 60,000 pounds, 
would not be lower than necessary to 
meet the competition. The proposed 


schedules, it said, were filed to become 
effective April 6, 1952, and, on protests 
of Pan-Atlantic Steamship Corporation 
and others, operation of the schedules 
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was postponed to and including Novem- 
ber 5, and until later by the respondents, 
pending disposition of the case. Protest- 
ing water carriers took the position that 
the proposed rate was unreasonably low, 
said the Commission. 


Cotton Piece Goods 


I. and S. M-3960, Unfinished Cotton 
Piece Goods in the South. By division 
2. Suspended schedules ordered can- 
celed and proceeding discontinued on 
finding not shown just and reasonable, 
proposed reduced commodity rates on 
unfinished cotton piece goods in the 
original piece, minima 20,000 and 30,000 
pounds, from 20 points in South Caro- 
lina to Biltmore and Fletcher, N.C. 
The schedules were filed to become effec- 
tive October 26, 1951, by motor common 
carriers parties to tariffs of Southern 
Motor Carriers Rate Conference, agent, 
and R. S. Cooper, agent, said the Com- 
mission. On protest of certain railroads 
in the territory, it said, and the afore- 
mentioned conference, operation of the 
schedules was suspended until May 26, 
1952. The respondents postponed the 
effective date until January 24, 1953, 
it said. 


Aluminum Cable 


No. 30671, Oklahoma Gas & Electric 
Co. v. Alton & Southern Railroad, et al. 
By division 3. Dismissed, on finding not 
shown to have been or to be unjust or 
unreasonable rates charged on cable, 
electric, aluminum, with or without steel 
core, carloads, from various points, on 
and between June 1, 1947, and November 
14, 1948. The issues turned on the ap- 
plication of general rate increases and 
“hold-downs,” in comparison with alu- 
minum wire. The Commission said that 
dictionary definitions cited by complain- 
ant were not convincing that aluminum 
cable and aluminum wire should be con- 
sidered as one and the same . article, 
adding that a difference between them 
was recognized in the fact that the basic 
rates were class 40 on aluminum cable 
and class 55 on aluminum wire. 


Steel Wire Rods 


No. 30971, Dulien Steel Products, Inc., 
of Illinois, v. New York, New Haven & 
Hartford Railroad Co., et al. By division 
3. Reparation awarded on finding appli- 
cable but unreasonable charges collected 
at sixth-class rate of $1.15 a 100 pounds 
on three carloads of No. 5 gauge hot- 
rolled steel wire rods, in coils, from At- 
lanta, Ga., to Branford, Conn., June 3 
and 4, 1948. The rate was found unrea- 
sonable to the extent it exceeded a rate 
of $16.28 a long ton. 


RAILROAD ABANDONMENTS 


Illinois Terminal 


By a proposed report in Finance No. 
17843, Illinois Terminal Railroad Co. 
Abandonment, Examiner H. J. Blond 
has recommended that the Commission 
deny an application fo the I.T. to aban- 
don that portion of its railroad extend- 
ing from Front and Piasa Streets, in Al- 
ton, through Elsah, to Grafton, in Madi- 


son and Jersey counties, Ill. The Illinois 
Commerce Commisison and others op- 
posed the application. The examiner 
said denial should be without prejudice 
to renewal of the application if and 
when it had been demonstrated that the 
outbound traffic of a Powder plant at 
Grafton was not adequate to support 
continued operation of the line on a 
profitable basis. 


Denver & Intermountain 


Examiner A. G. Nye, by a proposed re- 
port in Finance No. 17595, Denver & In- 
termountain Railroad Co., et al., Aban- 
donment, etc., has recommended ap- 
proval, with conditions of abandonment 
as to interstate and foreign commerce by 
the D. & I. of its entire line of railroad 
from Denver to Golden, including the 
so-called Morrison branch, about 15.77 
miles. together with 5.50 miles of sidings 
and yard tracks. An embraced proceed- 
ing was Finance No. 17804, Atchison, 
Topeka & Santa Fe Railway Co., et al., 
Abandonment of Operation, in which 
the examiner recommended that opera- 
tion under trackage rights by the Santa 
Fe, the Burlington, the Rock Island, the 
Colorado & Southern, and the Denver & 
Rio Grande Western over the easterly 
6.4 miles of the D. & L. line be also per- 
mitted. Abandonment would be subject 
to sale of any part or all of the line to 
any one offering, within 40 days from the 
date of the certificate, to purchase it for 
continued operation at the net salvage 
value of the property to be acquired. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-1124, Sub. 80, Herrin Transporta- 
tion Co., Houston, Tex., Extension— 
Transfer of Empty Equipment. Certifi- 
cate denied in part, on reconsideration, 
and findings in prior report, September 
14, 1951, modified in part. Operation 
over a _ specified route between Alex- 
andria, La., and Monroe, La., restricted 
to movement of empty vehicles. 

MC-12511, L. B. Dawson and F. W. 
Widman, dba Eastern Moving & Storage 
Co., Miami, Fla., Broker Application. 
License denied. Household goods be- 
tween points in Fla., on the one hand, 
and, on the other, points in the US. 

* MC-28439, Sub. 35, Daily Motor Ex- 
press, Inc, Carlisle, Pa., Extension— 
Maine, embracing Sub. 36, Same, Exten- 
sion—Appleton, Wis. Certificates denied. 
In Sub. 35, over irregular routes, farm 
machinery, implements, equipment and 
parts thereof, from West Bend, Wis., to 
points in Me., N.H., Vt., Mass., R.I., Conn., 
N.Y., N.J., Del., Md., and described area of 
Pa; in Sub. 36, same commodities, from 
points in described counties in Wis., 
Mich., Minn., Ill., Ind., Mo., and Pa., 
to points in O., W.Va., and described 
portions of Md., N.Y., and Pa., subject 
to certain restrictions. 

* MC-106914, Sub. 6, Harold Fine, dba 
American Cartage Co., Cleveland, O., 
Extension—Packard Plant, embracing 
Sub. 7, Same, Extension—Chrysler Plant. 
Certificate denied. General commodities, 
with exceptions, between Cleveland, on 
the one hand, and, on the other, certain 
plants at or near Utica and Warren, 
Mich., over irregular routes. 
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MC-43716, Sub. 14, Bigge Drayage (o,, 
Oakland, Cailif., 
Field. On reconsideration, findings in 
prior report, 52 M.C.C. 807, respecting 
commodity description in grant of au- 
thority to heavy hauler, affirmed. Com- 
modities the transportation of which, 
because of size or weight, require the use 
of special equipment, over 
routes between San Francisco and Oxk- 
land, Calif., on the one hand, and, on 
the other, McClellan Field, and Plane- 
haven near Sacramento, and the Sacra- 
mento Signal Depot at Polk, all in Calif. 

*MC-113218, Michael P. Parzanese, 
Reading, Pa., Common Carrier. Cer- 
tificate denied. Brick, from points in 
Perry Township, Berke county, Pa., and 
from Wyomissing, Pa., to points in N.Y., 
Del., N.J., and Md., over irregular routes, 

* MC-108380, Sub. 19, Johnston’s Fuel 
Liners, Inc., Newcastle, Wyo., Extension 
—Orin Junction, Wyo. Certificate de- 
nied. Petroleum and petroleum products, 


in bulk, in tank vehicles, Orin Junction | 


to points in 5 Neb. counties, over irreg- 
ular routes. 

* MC-110659, Sub. 2, Louis Ghiz, South 
Charleston, W.Va., Extension — Pitts- 
burgh, Pa. Certificate granted. Malt 
beverages, Pittsburgh to Charleston and 
Beckley, W.Va., and empty beverage 
containers, Charleston and Beckley to 
Pittsburgh, over irregular routes, condi- 
tioned on revocation of certificate MC- 
110659 requested by applicant. 

* MC-113125, C. E. Gill, dba Universal 
Manufacturing Co., Houston, Tex., Con- 
tract Carrier. Permit granted. Over ir- 
regular routes, in bulk, in tank vehicles, 
(1) liquid natural gas deodorant, Hous- 
ton to Philadelphia, Pa., Brainard Sta- 
tion (Rennsselaer), N.Y., Big Rapids and 
Detroit, Mich., Joliet, Ill., and U.S.-Can- 
ada boundary at Sweetgrass, Mont.; (2) 
crude refinery mercaptans, from Wood 
River, Ill., Philadelphia, and U.S.-Can- 
ada boundary at Sweetgrass, to Houston, 
and (3) crude alkyl sulfides, Brunswick, 
Ga., to Houston. 

* MC-113463, W. I. Davis and C. M. 
Goen, dba Contract Carrier Co., Albu- 
querque, N.M., Contract Carrier. Permit 
denied. Over irregular routes, alchoholic 
beverages, from Golden, Colo., and points 
in Calif., to points in N.M., and empty 
containers on return. 


UNCONTESTED FINANCE CASES 


Report and Order in F.D. No. 17955, Bush 
Terminal Co. Stock, granting authority to 
issue not exceeding (a) 17,147 shares of com- 
mon stock of the par value of $1 each, and 
such number of stock-scrip certificates as 
may be necessary, to be distributed to the 
stockholders as a stock dividend on the 
basis of 3 additional shares for each 100 
shares held, and (b) 53,090 shares of com- 
mon stock of the par value of $1 each, and 
such number of stock-scrip certificates as 
may be necessary, to replace a like number 
of void shares of common stock outstanding, 
and to provide for the exchange of certain 
stock certificates issued prior to 1931. Ap- 
proved. Commissioner Mitchell not par- 
ticipating. 

* * ad 

Report and order in F.D. No. 17941, Chi- 
cago, Burlington & Quincy Railroad Co. 
Purchase, approved. Commissioner Mitchell 
not participating. The Burlington, in its 
application, asked authority to acquire all 
of the properties of Kansas City & Brook- 
field Railroad Co., now being operated under 
lease. The K. C. & B., the Burlington said, 
was created to build a line of railroad, 
42.58 miles, from Maxwell to Cotter, Mo., to 
improve service between Kansas City and 
Chicago. The Burlington said that the K. 
Cc. & B. was a wholly-owned subsidiary 
formed to construct the railroad to avoid 
any technical objection that the Burlington 
had no power to condemn property for rizht 
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of way Over the proposed route. As it was 
the only railroad using, or in a position to 
use the K. C. & B., because all the stock and 
obligations of that railroad were owned by 
the Burlington, and because no further pur- 
pose would be served by having it own the 
railroad between Cotter and Maxwell, said 
the Burlington, it seemed desirable, in the 
interest of efficiency and corporate simplifi- 
cation, that all the properties of the K. C. 
& B. be conveyed to it. 
* * * 

Report and order in F.D. No. 17939, Red 
Star Express Lines of Auburn, Inc. Note, 
granting authority to issue a secured install- 
ment promissory note for $150,000, to be de- 
livered to the Auburn Trust Co. to finance 
a part of the purchase price of certain new 
motor vehicles, payment thereof to be se- 
cured by a chattel mortgage covering the 
motor vehicles to be acquired by the ap- 
plicant. Commissioner Mitchell not partici- 
pating. Approved. 


* * * 


Report and order in F.D. No. 17963, Sea- 
board Air Line Railroad Co. Stock, granting 
authority to issue not exceeding 40,000 shares 
of common stock without par value, pur- 
suant to a proposed restricted stock option 
plan, to be sold to certain salaried officers 
and employes at the highest price of the 
common stock on the New York Stock Ex- 
change on the day on which the option is 
granted, or, if there are no transactions on 
the Exchange on that date, the highest price 
on the last day prior thereto on which sales 
were made; the proceeds from the sale of 
the stock to be used only for capital pur- 
poses. Conditions prescribed. Commissioner 
Mitchell not participating. Approved. 


* % * 


Report and order in F.D. No. 17971, Sea- 
board Air Line Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not 
exceeding $5,700,000 of Seaboard Air Line 
Railroad equipment-trust certificates, series 
M, to be issued by the Mercantile Trust 
Co. of Baltimore as trustee, and sold at 
99.5216 and accrued dividends in connec- 
tion with the procurement of certain equip- 
ment. Commissioner Mitchell not participat- 
ing. Approved. 


* * * 


Report and order in F.D. No. 17975, New 
York, Chicago & St. Louis Railroad Co. 
Equipment ‘Trust Certificates, granting au- 
thority to assume obligation and liability in 
respect of not exceeding $2,430,000 of New 
York, Chicago & St. Louis Railroad equip- 
ment trust of 1953, 2%, per cent serial equip- 
ment-trust certificates, to be issued by the 
Girard Trust Corn Exchange Bank, as 
Trustee and sold at 99.709 and accrued divi- 
dends in connection with the procurement 
of certain equipment. Approved. Commis- 
sioner Mitchell not participating. 


* 4 


Report and order in F.D. No. 17927, 
Valdosta Southern Railroad Stock, granting 
authority to issue not exceeding $1,000,000 
of common stock, consisting of 10,000 shares 
of the par value of $100 each, to be sold at 
par, from time to time, to the National Con- 
tainer Development Co., Inc., and the pro- 
ceeds used to purchase a portion of the 
line of railroad of the Georgia & Florida 
Railroad, and for other corporate purposes. 
Approved. Commissioner Mitchell not par- 
ticipating. 


* * a 


Report and orders in F.D. No. 17893, Val- 
dosta Southern Railroad Purchase, Etc., and 
F.D. No. 17928, Valdosta Southern Railroad 
Control. Approved. Commissioner Mitchell 
not participating. In 17893. nee Valdosta 
Southern Railroad authorized to operate a 
section of the Georgia & Florida -Railroad 
from Madison, Fla., to Valdosta. In 17928, 
National Container Corporation authorized 
to control .Valdosta Southern while con- 
trolling Marinette, Tomahawk & Western. 


MOTOR FINANCE CASES 


MC-F-5125, F. E. McCreary, Jr.—Control; 
Peoria-Rockford Bus Co.—Purchase (Portion) 
—Cardinal Lines, Inc. (Robert B. Wood, 
Trustee), embracing MC-F-5238, F. E. Mc- 
Creary, Jr.—Control; American Coach Co., 
Inc.—Purchase (Portion)—Cardinal Lines, 
Inc. (Robert B. Wood, Trustee). Purchase 
by Peoria-Rockford Bus Co., Rockford, IIl., 
and American Coach Co., Inc., Skokie, Ill., 
of certain operating rights of Cardinal Lines, 
Inc., and acquisition by F. E. McCreary, Jr., 
—— of the rights, approved, with con- 

ons. 





* * * 


E. S. Wheaton—Control; 


MC-F-5111, 





Wheaton Van Lines, Inc.—Lease—Russell C. 
House Transfer & Storage, Inc. Application 
of Wheaton Van Lines, Inc., Indianapolis, 
Ind., for authority to lease the operating 
rights of Russell C. House Transfer & Stor- 
age, Inc., Atlanta, Ga., and of E. S. Wheaton, 
of Indianapolis, for authority to acquire con- 
trol of the rights through the lease, denied. 


* * * 


MC-F-5155, A. C. Willingham — Control; 
Gulf Southwestern Transportation Co.— 
Purchase—Steve Stangle Trucking Co. Pur- 
chase by Gulf Southwestern Transportation 
Co., Houston, Tex., of the operating rights 
of Steve Stangle Trucking Co., Mt. Pleasant, 
Mich., and acquisition by A. C. Willingham, 
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Houston, of control of the rights through 
the purchase, authorized, with conditions. 
> 


MC-F-5193, Robert C. Beatty—Control; 
Beatty Motor Express, Inc.—Purchase—Gus- 
tave Bettermann. Purchase by Beatty Motor 
Express, Inc., Washington, Pa., of the rights of 
Gustave Bettermann, Johnstown, Pa., and 
acquisition by Robert C. Beatty, Washing- 
ton, of control of the rights through the pur- 
chase, authorized, with conditions. 





ORDERS 


1.C.C. Orders Inquiry Into 
Louisiana, Mississippi Rates 


The Commission has ordered investi- 
gation of railroad intrastate freight rates 
on specified commodities maintained in 
Louisiana and Mississippi by authority 
of those states. Orders of investigation 
were issued in proceedings designated as 
No. 31163, Louisiana Intrastate Freight 
Rates and Charges, and No. 31164, Mis- 
sissippi Intrastate Freight Rates and 
Charges. 

The Mississippi case was assigned for 
hearing February 2, 1953, in Jackson, 
Miss., before Examiner George B. Van- 
diver at the rooms of the Mississippi 
Public Service Commission, Woolfolk 
State Office Building. 

Hearing in the Louisiana case was set 
for February 5 before Examiner Van- 
diver in Baton Rouge, La., at the rooms 
of the Louisiana Public Service Com- 
mission. 

The Louisiana order of the Commis- 
sion in No. 31163 said that railroads 
operating in the state asserted, in a 
petition, that the state commission had 
refused to authorize them to apply to 
their rates on certain commodities and 
services, increases corresponding to in- 
creases approved for interstate applica- 
tion. 

In an appendix to its Louisiana order 
the Commission listed commodities on 
which, it said, the railroads a&Sserted the 
state commission refused to authorize 
the involved increases corresponding to 
those permitted by the federal commis- 
sion in Ex Parte 168, Increased Freight 
Rates, 1948, and Ex Parte 175, Increased 
Freight Rates, 1951. 

By its order in the Mississippi case, 
the Commission said the railroads al- 
leged that the state commission refused 
to authorize intrastate rate increases cor- 
responding to those approved for inter- 
state application on cottonseed and prod- 
ucts thereof; soya beans and products 
thereof; cattle feed made 65 per cent or 
more of cottonseed or soya bean prod- 
ucts; fertilizer and fertilizer materials; 
lumber and articles listed as taking the 
lumber rates; pulpwood; sand and gravel; 
cement; brick and related articles in the 
brick list; and refined petroleum in tank 
cars. 





Milwaukee R.R. Record Forms 


The Commission has approved record 
forms desired to be kept by the Mil- 
waukee Railroad embodying information 
additional to that prescribed by the 
Commission. The action was by an 
order of the Commission by Commis- 
sioner Patterson, in Method and Form 


of Records to be Kept by Carriers Relat- 
ing to the Time on Duty of Employes 
and the Movement of Trains. The Mil- 
waukee forms, according to the order, 
were entitled: “Time Return and Delay 
Report of—Form 3254-A—Freight Train 
Employes;” “Form 3255-A—Passenger 
Train Employes;” “Form 3256-A—Yard 
Train Employes;” “Form 3257-A—Freight 
Engine Employes;” “Form 3258-A—Pas- 
senger Engine Employes;” and “Form 
3259-A—Yard Engine Employes.” 





‘Reefer’ Agent's Duties 
Broadened in New Order 


By fourth revised service order No. 95, 
Appointment of Refrigerator Car Agent, 
effective from December 13 to 11:59 p.m., 
April 30, 1953, the Commission, division 3, 
broadened the authority of the agent ap- 
pointed under the order. 


Previously the agent, D. W. Benton, 
assistant to the chairman, car service 
division, Association of American Rail- 
roads, at Chicago, was required by third 
revised service order No. 95, which is 
vacated by the instant order, to advise 
the Commission through the director of 
the Commission’s Bureau of Service of 
measures to expedite the handling of re- 
frigerator cars. The language of that 
portion of the former order was changed 
in the fourth revised order to read as 
follows: 

“As agent of the Commission, he is 
authorized and directed to supervise, co- 
ordinate, and direct the distribution of 
all refrigerator cars, without regard to 
ownership or assignment, according to 
the needs of the various loading areas 
and with due regard to economy in their 
use and mileage.” 





Coastal Water Rate Pact 


By an order in section 5a Application 
No. 15, Atlantic-Gulf Coastwise Steam- 
ship Freight Bureau—Agreement, the 
Commission, division 2, has approved the 
agreement, as amended, effective Jan- 
uary 22, 1953. 

Three common carriers by water, mem- 
bers of the bureau, submitted the agree- 
ment under section 5a of the interstate 
commerce act—the so-called Bulwinkle 
act—which provides relief from the op- 
eration of the anti-trust acts for com- 
mon carriers who enter into agreements 
for joint action on rates and related 
matters, if the agreements are approved 
by the Commission. 

In April, the division approved the 
agreement, subject to certain terms and 
conditions (T.W., May 10, p. 35). In its 
instant order, the Commission said the 
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An important 


year-end 
announcement 


With the close of this year, the Erie has achieved a new 
high in progressive railroading. All freight service is now 
handled 100% by diesel locomotive. 








This program for modernizing our railroad’s motive power 

began 8 years ago. With its completion this year, we are 

fn able to announce that the Erie is the first railroad operating 

. between New York and Chicago to achieve the proud 
ne distinction of 100% diesel power freight service. 


To our shippers this $80,000,000 investment pays off in 
improved schedules and better on-time performance—a real 
% contribution to keeping the Erie “First in Freight.” All of 

‘’ us on the railroad thank shippers for their fine coopera- 
tion and point to the above announcement as performing 
the promise of the best in service for the years to come. 


Ul td Vane ithe 


Vice President —Traffic 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 
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applicants had advised it of their assent 
to and acceptance of the specific terms 
and conditions of approval, and that the 
agreement had been amended in accord- 
ance with the terms imposed. 


Date Postponed for Filing 
Forwarder-Motor Contracts 


Freight forwarders have been given 
until June 30, 1953, to file new contracts 
covering the services of motor common 
carriers for the forwarders. 


By an order of June 4, 1951, the Com- 
mission required that the freight for- 
warders file the new contracts with mo- 
tor carriers by December 31, 1952. The 
instant order, by Commissioner Ma- 
haffie, said the postponement of the filing 
date was on petition of counsel for cer- 
tain freight forwarders. 


The 1951 order was issued as a result 
of No. 29493, Freight Forwarders, Motor 
Common Carrier, Agreements, 272 I.C.C. 
413, in which the Commission set out 
the principles to govern the rates to be 
charged by motor carriers for services 
rendered to freight forwarders, in which 
a distinction was made between those of 
a pick-up and delivery nature and serv- 
ices between terminals of a freight for- 
warder. 


Southern Motor Rise Effective 


The Commission declined to suspend 
tariff schedules filed by the Southern 
Motor Carriers Rate Conference and de- 
scribed as proposing to increase rates 
and charges 15 per cent in lieu of a pres- 
ent 6 per cent surcharge (T.W., Decem- 
ber 13, p. 52). The proposal, filed in 
MF-I.C.C. 554, supplement 35, and other 
tariffs of the conference, was to become 
effective December 15 and later. The 
schedules were protested by Dan River 
Mills, Inc., Danville, Va. 


Explosives Rules Changes 


The Commission has issued notice No. 
9 in No. 3666, Regulations for Transpor- 
tation of Explosives and Other Danger- 
ous Articles, covering applications for 
amendment of the regulations. 

It said that the proposed amendments 
had been the subject of exchanges and 
study by interested parties in which sub- 
stantial agreement had been reached, and 
that it had been proposed that the ap- 
plications be disposed of by modified pro- 
cedure. 

Parties were given 20 days from Decem- 
ber 12 in which to advise the Commis- 
sion if they desired to be heard on any 
of the amendments. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 

Frank Jackson Adams, Jr., Cornelia, 
Ga.; Charles O. Baird, Jr., Atlanta, Ga.; 
Robert M. Bradley, Alhambra, Calif.; W. 
M. Broome, Crystal Springs, Miss.; J. H. 
Burttram, Santa Fe, N.M.; Oliver Stan- 
islaus Delery, New Orleans, La.; Donald 
DeForest Fleming, Seattle, Wash.; Sam 


Hall Flint, Atlanta, Ga.; Thomas Bruce 
Fuller, Washington, D.C.; Marmaduke 
B. Holt, Jr., Denver, Colo.; William A. 
Huff, Forest, Miss.; Frank Jacob, Jr., Chi- 
cago, Ill.; Richard B. Lansdale, Wash- 
ington, D.C.; Norman C. Melvin, Jr., 
Baltimore, Md. 

William Merlin, Minneapolis, Minn.; 
William H. Nieman, Cincinnati, O.; Har- 
vard Reginald Osmond, Chicago, II; 
Claude M. Pearson, Tacoma, Wash.; Ver- 
non R. Pearson, Tacoma, Wash.; James 
P. Regan, New York, N.Y.; Richard Leo 
Roberson, Moulton, Ala.; Philip Alan 
Rouse, Denver, Colo.; Robert P. Schur, 
New York, N.Y.; J. LaMar Shelley, Mesa, 
Ariz.; William M. Siegenthaler, Artesia, 
N.M.; Preston Marius Simpson, Cincin- 
nati, O.; Charles Windsor Singer, Wash- 
ington, D.C.; Stanley G. Stroup, Bedford, 
Pa.; Lawrence E. Walsh, Albany, N.-Y., 
and Louis S. Weeks, Jr., New York, N.Y. 


Palantic Lumber Rights 


By an order in W-405, Sub. 3, Palantic 
Steamship Co., Inc., Temporary Author- 
ity—Humboldt Bay, the Commission, 
division 4, has authorized the carrier to 
continue to operate as a contract carrier 
by self-propelled vessels, in the trans- 
portation of lumber and lumber products 
from ports and points on Humboldt Bay, 
Calif., and Coos Bay, Ore., to Camden, 
N.J., New Haven, Conn., Poughkeepsie, 
N.Y., Providence, R.I., and Wilmington, 
Del., until the further order of the Com- 
mission. 


The order said that the operation 
would not continue beyond the time 
when an application in W-405, Sub. 2, 
seeking a permit for the service, was 
finally determined. 


Water Rights Canceled 


At the request of the applicant in 
W-997, C. M. Countryman, Common 
Carrier Application, the Commission, 
division 4, has vacated a certificate and 
order of July 29, 1949. 

It said that the applicant had been 
authorized to operate as a common Car- 
rier by self-propelled vessels of not more 
than 100 tons cargo-carrying capacity, 
in the transportation of commodities 
generally between Bellingham, Wash., on 
the one hand, and, on the other, Eliza 
Island, Urban, Doebay, Blakely Island, 
Olga, Lopez Island, Shaw Island, Orcas, 
Deer Harbor, and Friday Harbor, Wash., 
effective October 21, 1949. 

By letter, the Commission said, the 
applicant had informed it that opera- 
tions under the certificate had ceased, 


‘that he had no intention of resuming 


such operations, and asked that the cer- 
tificate be canceled. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-4615, Paint—Newark, N.J. 
to Alta Vista, Va., the Commission, 
Board of Suspension, suspended from 
December 13 to and including July 12, 
1953, schedules as published in supple- 
ment No. 1 to Yeatts Transfer Co.’s 
tariff MF-I.C.C. No. 13. The suspended 





TRAFFIC Worip 


schedule proposes to reduce the less 
truckload and truckload commodity rat«s 
on paint and paint material from Nevw- 
ark, N.J. to Alta Vista, Va. 


I. and S. M-4616, Rayon Cloth Lini:;, 
Rossville, Ga. to St. Louis, the Commis- 
sion, Board of Suspension, suspended 
from December 15 to and including July 
14, 1953, certain schedules as published 
in supplement No. 17 to joint tariff M?F- 
I.C.C. No. 115 of Central and Southern 
Motor Freight Tariff Association, Inc., 
agent, Louisville, Ky. ‘The suspended 
schedules propese to establish a new 
motor common carrier commodity rate 
of 211 cents a 100 pounds on rayon cloth 
lining, with cotton and wool (quilted), 
less truckloads, from Rossville, Ga., to 
St. Louis, Mo. 


I. and S. M-4617, Auto Parts—St. Louis 
to Central Territory, the Commission, 
Board of Suspension, suspended from 
December 15 to and including July 14, 
1953, certain schedules as published in 
supplement No. 2 to MF-I.C.C. No. 696 
and in supplement No. 1 to MF-I.C.C. 
No. 700 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to estab- 
lish less truckload commodity rates on 
a list of automobile parts applicable to 
shipments under 5,000 pounds and mini- 
mum 5,000 pounds, from St. Louis, Mo., 
to Bromley, Ky., Davenport, Ia., Mil- 
waukee, Wis., and to numerous points in 
Illinois, Indiana and Ohio. 


I. and S. M-4618, Bus Fares Between 
Boston and New York City, the Commis- 
sion, Board of Suspension, suspended 
from December 15 to and including July 
14, 1953, all schedules as published in 
tariff MP-I.C.C. No. 31 of Trailways of 
New England, Inc., West Springfield, 
Mass., and in tariff MP-I.C.C. No. 48 
of New England Greyhound Lines, Inc., 
Boston, Mass. The suspended schedules 
propose new and reduced special one- 
way and round-trip motor common car- 
rier passenger fares between Boston, 
Mass., and New York, N.Y. and inter- 
mediate points. 


I. and S. M-4619, Machines, St. Joseph, 
Mich. to Indianapolis, the Commission, 
Board of Suspension, suspended from De- 
cember 15 to and including July 14, 1953, 
certain schedules as published in supple- 
ment No. 2 to tariff MF-I.C.C. No. 698 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to reduce the motor 
common carrier rate on ironing and 
washing machines, in truckloads, from 
St. Joseph, Mich., to Indianapolis, Ind. 


I. and S. M-4620, Paper—West Carrol- 
ton, Ohio to Chicago, the Commission, 
Board of Suspension, suspended from 
December 15 to and including July 14, 
1953, certain schedules as published in 
supplement No. 2 to Central States Motor 
Freight Bureau, Inc., agent’s MF-I.C.C. 
No. 699. The suspended schedules _pro- 
pose to establish a reduced motor com- 
mon carrier commodity rate on printing 
and wrapping paper, including paper 
wrappers, minimum 28,000 pounds from 
West Carrolton, Ohio to Chicago, IIl. 


I. and S. M-4621, Calcium Carbide, 
Ore. and Wash. to Calif., the Commis- 
sion, Board of Suspension, suspended 
from December 17 to and including July 
16, 1953, certain schedules as published in 
ninth and tenth revised pages 70 to tariff 
MF-I.C.C. No. 16 of R.N.B. Converse, «ba 
Converse Trucking Service, Berkeley, 
Calif. The suspended schedules propose 
to establish a new rate on calcium cal- 
bide, minimum 72,000 pounds, from Van- 
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couver, Wash., and Portland, Ore., to 


Stockton, Calif. 


I. and S. M-4622, Various Commodi- 
ties, East to Western Points, the Com- 
mission, Board of Suspension, suspended 
from December 17 to and including July 
16, 1953, certain schedules as published 
on second revised page 79, fourth revised 
page 99 and third revised page 160 to 
tariff MF-I.C.C. No. 65 of Rocky Moun- 
tain Motor Tariff Bureau, Inc., agent, 
Denver, Colo. The suspended schedules 
propose to establish new and reduced less 
truckload and truckload motor common 
carrier commodity rates on various com- 
modities from points in central and 
middlewest territories to points west of 
the Rocky Mountains. 


I. and S. M-4623, Butter—North Da- 
kota to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 
December 17 to and including July 16, 
1953, certain schedules as published in 
supplements 14 and 15 to tariff MF-I.C.C. 
No. A-44 of Agent A. R. Fowler, St. Paul, 
Minn. The suspended schedules propose 
to establish joint motor-common-carrier 
commodity rates on butter, minima 20,- 
000 and 30,000 pounds, from Gladstone, 
Hannover, Hazen and Medina, N.D., to 
Chicago, Ill., in lieu of higher combina- 
tion rates. 


I. and S. M-4624, Alcoholic Liquors, 
Lawrenceburg to Indianapolis, the Com- 
mission, Board of Suspension, suspended 
from December 17 to and including July 
16, 1953, certain schedules as published 
in supplement No. 1 to tariff MF-I.C.C. 
No. 5 of Indiana Motor Rate and Tariff 
Bureau, Inc., agent, Indianapolis, Ind. 
The suspended schedules propose new 
motor-common-carrier rates of 41 cents 
a 100 pounds, minimum 20,000 pounds, 
and 34 cents, minimum 30,000 pounds, on 
alcoholic liquors including high wines, 
from Lawrenceburg, Ind., to Indian- 
apolis, Ind. 


COMMISSION ORDERS 


MC-17593, Sub. 16, Pierce Auto Freight 
Lines, Inc., Extension—Crescent City, Calif.; 
MC-56901, Sub. 25, Hearne Motor Freight 
Lines, Inc., Extension—Kermit, Tex. Date 
on which recommended orders become orders 
of Commission and become effective further 
postponed to Dec. 22. 


* * * 


MC-104654, Sub. 81, Commercial Transport, 
Inc.; MC-113551, Sub. 1, L. A. Hilpp. Ap- 
plications dismissed at applicants’ requests. 

* ok cS 


No. 30851, C. K. Williams & Co. v. B. & O., 
et al. Defendants’ petition for reconsidera- 
tion and reargument denied. 

ok * K 


MC-1192, Sub. 1, Brewster Trucking Corp. 
Extension—Points Within 100 Miles of New 
York, N.Y. Applicant’s petition for recon- 
sideration and further hearing denied. 

* * * 


MC-6894, Sub. 11, Melvin Trucking Co. Ex- 
tension—Ill. Applicant’s petition for recon- 
sideration denied. 





* *x * 


MC-23523, Sub. 2, Ajax Van Lines, Inc.; 
MC-113665, West Springfield Deliveries, Inc. 
Applications dismissed at applicants’ re- 


quests. 
e* @¢ « 


MC-37578, Sub. 2, Joseph W. Trehan, Inc., 
Extension—Newton Falls. Applicant’s peti- 
tion for reconsideration on present record 
= for service at Newton Falls, Ohio, de- 
nied. 

ok * + 


MC-77424, Sub. 4, Wenham Transportation, 
Inc., Extension—Direct Service; MC-110349, 
Sub. 1, Leo Trimble Extension—St. Louis; 
MC-113005, Sub. 1, Capitol Motor Freight, 
Inc., Extension—Ohio Points. Date on which 
recommended orders become orders of Com- 
—s and become effective postponed to 

ec. 17. 


MC-89177, Sub. 13, William Ray Maxwell 
Extension—Camp Rucker, Ala. Reopened 
for reconsideration on present record. 

* * ok 


MC-100177, Haupt Milk Transit. Carrier’s 
petition for revocation of permit, conditioned 
on approval of application for transfer in 
MC-FC-55025, dismissed. 


* * * 


MC-107739, Clipper Van Lines, Inc., Ex- 
tension—Numerous States (Now renumbered 
and reentitled MC-87113, Sub. 1, Wheaton 
Van Lines, Inc.). Petition of Burnham’s 
Van Service for reconsideration of order of 
Sept. 15 denying petition for further hear- 
ing, and for further hearing denied. 

ak x * 

MC-109288, Sub. 2, Juneau Transit, Inc. 
Carrier’s petition for revocation of certifi- 
cate, conditioned on approval of application 
for transfer in MC-FC-55025, dismissed. 

ok * * 

MC-109734, Sub. 28, System Tank Lines, 
Inc. Reopened for purpose of authorizing 
amendment of certificate of Sept. 4. 

* * * 


MC-110525, Sub. 80, Chemical Tank Lines, 
Inc., Extension—Del. and N.J. Applicant’s 
petition for rehearing and reconsideration 


dismissed. 
ok ~ oe 


MC-112055, Gerald G. Moss and. Elmer 
Noonan Contract Carrier Application. Re- 
opened for reconsideration on present record. 

* * * 


MC-F-4374, Leo Miller and Everett C. Mc- 
Gee—Control; Ferguson Freight Lines, Inc. 
—Purchase—Ceramic Trucking, Inc. Re- 
opened for reconsideration on present rec- 
ord. Effective date of order of April 10 
postponed pending further order. 

* * 


MC-F-5231, Sherwood Brannon—Control; 
Standard Motor Freight, Inc.—Purchase— 
Madison Transportation Co. Authority 


granted by order of June 19 to remain in 
effect until application is “finally deter- 
mined”. 


* * 


No. 28750, Sub. 16, Installation of Block 
Signal or Other Systems—Atlantic Coast Line 
Railroad Co. Time within which Atlantic 
Coast Line R.R. Co. is required to install a 
block system on its lines between Jessup, 
Ga., and Montgomery, Ala., and between 
Waycross, Ga., and Atlanta, Ga., extended 
to Jan. 1, 1954. 


a * oo 


I. & S. 4786, Package Rates on Citrus 
Fruits; I. & S. 4787, Same; I. & S. 4511, 
Estimated Weights on Citrus Fruits; 23501, 
Alturas Packing Co., Inc., et al. v. A. C. & 
Y. et al.; 28547, Associated Anaheim Growers, 
Inc.. o¢ al. v. A. ©. & Y¥. et al.; Bi7ai, 
Waverly Growers Cooperative et al. v. A. C. 
& Y. et al. Order of June 8, 1942, further 
modified to permit respondents and de- 
fendants to establish and maintain for the 
transportation of tangerines, carloads, from 
points in Fla. to destinations in United 
States, an estimated weight of 88 pounds 
per package when shipped in a 1 3/5 bushel 
box, in lieu of the estimated weight of 86 
pounds which respondents and defendants 
were required by order of June 8, 1942, to 


establish and maintain. 
uk oo * 


I. & S. 6045, Combination rates on Brick 
to South. Respondent’s petition for vaca- 
tion of order of suspension denied. 

ok cd ca 


MC-1187, Sub. 15, Cushman Motor Delivery 
Co.; MC-4964, Sub. 18, Roy L. Jones; MC- 
42329, Sub. 99, Hayes Freight Lines, Inc.; MC- 


52947, Sub. 19, Pinson Transfer Co., Inc.; 
MC-61963, Sub. 1, Cohen Brothers; MC- 
64932, Sub. 121, Rogers Cartage Co.; MC- 


74120, Sub. 6, T. Porto arid Sons, Inc.; MC- 
84770, Sub. 12, Royal Transportation Co.; 
MC-95745, Sub. 2, Braver, Healey & Co., Inc.; 
MC-96489, Sub. 10, Howard Bowen; MC-107403, 
Sub. 152, E. Brooke Matlack, Inc.; MC- 
113399, T-L Sports Service; MC-113444, Sub. 
1, Miller Transportation Co., Inc.; MC-113523, 
Oilfield Hotshot Service: MC-113536, S. & S. 
Transportation, Inc.; MC-113747, Forest Ice 
& Coal Co.; MC-113760, Popp Truck Line; 
MC-113362, Sub. 1, Ellsworth Freight Lines, 
Inc. Applications dismissed at applicants’ 
requests. 
ok * + 

I. & S. M-4423, Pistons, Aluminum—St. 
Louis—Central Territory. Petition of Inter- 
state Dispatch, Inc., for vacation of order 


of suspension denied. 
ae ca * 


No. 30233, National Tank Co., et al. v. Sand 
Springs, et al. Defendants’ petition for re- 
consideration denied. 

* * ck 

No. 30631, Halifax Paper Co., Inc. v. A. & 
R., et al. Complainant’s petition for re- 
consideration denied. 
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I. & S. 5890, Magnesite, Pacific Coast to 
East; No. 30781, Northwest Magnesite Co., 
et al. v. A. & W., et al. Petition of official 
territory railroads for reconsideration denied. 

* oe ok 


I. & S. 6003, Coal—Maumee Mine 20 and 
Spring Hill Mine to C. M. St. P. & P. R. R. 
Destinations. Request of respondent and 
Maumee Collieries Co., in support of re- 
spondent, for argument denied. 

* 3 te 


MC-48508, Sub. 13, Jackson Trucking Co., 
Inc.; MC-52903, Sub. 8, Metropolitan Convoy 
Corp. Extension — Automobiles; MC-103378, 
Sub. 23, Petroleum Carrier Corp.; MC-113677, 
A. & B. Truck Line. Applications dismissed 
at applicants’ requests. 

ok ok 


MC-107002, Sub. 27, Walter M. Chambers 
Extension—Tenn.; MC-107002, Sub. 28, Same 
Extension—Ga. Petition of Robins Transfer 
Co., Inc. for further hearing denied. 

* * % 


MC-107107, Sub. 44, Alterman Transport 
Lines. Applicant's petition for reinstate- 
ment of application granted. 

a uk = 


MC-108132, Elmer Syfert. Carrier’s peti- 
tion for vacation of revocation order of 
Sept. 16 denied. 

MC-113350, Walter F. Bridges and Ruth M. 
Bridges Common Carrier Application. Re- 
opened for further hearing. 

* ok * 


FF-164, Arrow Marine Forwarders Freight 
Forwarder Application; FF-164, Sub. 1, Same 
Extension—Eastbound; FF-164, Sub. 2, Same 
Extension—Removal of Route Limitation. 
Second amended permit and order of Oct. 28, 
modified to become effective Feb. 5, 1953, 
instead of Jan. 5, 1953. 

* 


* * 


No. 29543, Appliances, Methods and Sys- 
tems intended to promote safety of R.R. op- 
eration, Chicago, Burlington & Quincy R.R. 
Co. Order of June 17, 1947, further amended 
so as to require installation of automatic 
train stop, train control, or cab signal sys- 
tems on line of the Chicago, Burlington and 
Quincy R.R. Co. between Chicago, Ill., and 
Aurora, Ill., on or before July 1, 1953, and on 
remaining portions of such carrier’s line not 
equipped with above systems, on or before 
December 31, 1953. 

ak 


* * 


Ex Parte 104, Practices of Carriers Affecting 
Operating Revenues or ~o- Part II, Ter- 
minal Services, National Supply Co., Spang- 
Chalfant Division. Order of July 7, 1952, 
further modified to provide that respondents 
may publish tariffs necessary to comply on 
not less than one day’s notice. 

ok * cs 


MC-3810, Sub. 4, Bison Fast Freight, Inc.; 
MC-50132, Sub. 14, Central and Southern 
Truck Lines, Inc.; MC-87857, Sub. 15, Brinks, 
Inc. Applications dismissed at applicants’ 


requests. 
* * ~ 


MC-42487, Sub. 259, Consolidated Freight- 
ways, Inc., Extension—Alternate Route; MC- 
108836, Sub. 5, Coates-Norrell Motor Express, 
Inc.,—Extension—Alternate Route Scottsboro 
and Chattanooga. Date on which recom- 
mended orders become orders of Commission 
= _ effective further postponed to 

an. 2. 


oa * * 


MC-C-1208, Sub. 1, Middlewest Motor 
Freight Bureau v. Platte Valley Truck Co. 
Complaint dismissed at Complainant’s re- 
quest. 

oa + * 


The following cases handled under short- 
ened procedure discontinued, and respond- 
ents ordered to cancel suspended schedules 
on one day’s notice by Jan. 26, 1953: I. & S. 
M-4157, Paints—Chicago and Pennsylvania 
Points; I. & S. M-4158, Brass, Bronze or 
Copper—from Detroit & Fort Wayne; I. & 
S. M-4212, Feed and Fertilizer to Galeton, 
Pa.; I. & S. M-4296, Liquids in Tank Trucks— 
Hearin Tank Lines, Inc.; I. & S. M-4317, 
Tractor Parts—South Bend, Ind. to Mich.; 
I. & S. M-4344, Glassware—Atlantic Freight 
Lines, Inc.; I. & S. M-4348, Printed Matter— 
Chicago & Central Territory; I. & S. M-4351, 
Steel Bars—Maryland to York, Pa.; I. & S. 
M-4361, Wire, Rods, etc.—Bristol, R. I. to 
Cleveland, O.; I. & S. M-4364, Scrap Iron— 
Michigan Motor Freight Lines; I. & S. M- 
4370, Apple Products—Roy B. Moore; I. & 5S. 
M-4391, Scrap Leather—Union City, Tenn. to 
St. Louis; I. & S. M-4406, Building Materials 
—Dana Trucking Co.; I. & S. M-4408, Oils & 
Greases—Heeren Trucking Co.; I. & S. M- 
4419, Cotton Piecegoods—To Greenville, S.C. 
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APPLICATIONS 


AND PETITIONS 





Aircraft Makers Object 
To Coupling Airplane 
Case With Wartime Case 


The Aircraft Industries Associa- 
tion of America, Inc., has asked the 
Commission to vacate a public notice 
dated October 24, in No. 30712, Air- 
craft Industries Association of 
America, Inc., v. Akron, Canton & 
Youngstown R. R. Co., et al. in 
which the Commission announced 
that division 2 had voted to with- 
hold decision pending determination 
of the issues in one of the govern- 
ment’s wartime reparation cases. 


The Commission’s notice said that the 
two proceedings presented the same, or 
substantially the same, issues and that 
a decision by division 2 in No. 30712 might 
lead to a prejudgment or at least a par- 
tial prejudgment of the government’s 
demand for reparation on shipments of 
airplanes and parts (T.W., Nov. 1, p. 48). 

The association reviewed its petition 
for a separation of No. 30712 from the 
reparation proceeding, No. 29761, United 
States v. Atchison, Topeka & Santa Fe 
Railway Co., et al., because the latter 
proceeding, the association said, was 
concerned with reparation, while the 
association’s complaint related to the 
reasonableness of rates in the future. 
Separation of No. 30712 was denied, and 
the public notice aforementioned was 
later issued. 

The association asserted that the Com- 
mission had erred in the public notice 
when it said that there seemed no escape 
from the conclusion that the two pro- 
ceedings presented the same or substan- 
tially the same issues with respect to 
rates for the future. In the instant case, 
the association said, ratings were sought 
only on the basis of second class with a 
carload minimum of 10,000 pounds, sub- 
ject to rule 34 of the controlling classifi- 
cation. In No. 29761, it asserted, com- 
plainant sought varying rates and 
ratings with alternating minimum car- 
load weights, rates and ratings on com- 
modities other than airplane parts when 
shipped in mixed carloads with airplane 
parts, reductions in commodity rates on 
airplanes and parts, and special export 
rates on airplane parts. None of those 
matters were sought to be adjudicated in 
No. 30712, the association said. 


‘Due Process’ Denial Alleged 


It asserted that the following “even- 
tualities” would result if the public no- 
tice was not withdrawn: 

“(1) The adjudication with dispatch of 
the issues in the instant case, as pro- 
vided in the administrative procedure 
act, will be denied your petitioner. (2) 
The withholding of a decision in the 
‘manner described means that the issues 
therein will be decided, in part at least, 
by testimony of witnesses whom your 
petitioner has had no opportunity to 
cross-examine. (3) The more recent 
record in the instant case reflects pres- 





ent day peacetime conditions whereas 
the evidence in 29761 bears essentially 
upon conditions which obtained during 
World War II. The withholding of a 
decision in the instant case until 29761 
is decided can only mean that conditions 
which existed during World War II will 
control or substantially influence the 
decision in the instant case whereas de- 
fendants’ witnesses freely admitted that 
such conditions did not exist at the time 
of the hearing in the latter case and the 
record shows they do not exist today. 
(4) The testimony of defendants in 
29761 discloses a definite effort to per- 
suade the Commission to decide the is- 
sues in that and related cases essenti- 
ally upon the ability of the railroads to 
pay the reparation involved. The issues 
in the instant case involve only the rea- 
sonableness of rates for the present and 
for the future. The lawfulness of such 
rates is in no manner determined by de- 
fendants’ ability to pay reparation to 
another complainant in an entirely sepa- 
rate proceeding. (5) By withholding its 
decision in the instant case until the is- 
sues in 29761 have been determined, your 
petitioner will be denied a determination 
of the issues raised in the instant case; 
your petitioner will be required to sub- 
mit to an adjudication which largely 
will be determined by issues wholly ex- 


traneous to those in the instant case - 


and in an atmosphere involving sub- 
stantial payments by way of reparation. 
(6) That so long as a decision in this 
case is pending, your petitioner and its 
members are denied the free and un- 
trammeled consideration of revised rates 
on airplanes and parts by defendants’ 
associations operating under agreements 
approved by the Commission pursuant to 
section 5(a) of the interstate commerce 
act. (7) The delay contemplated by the 
aforesaid public notice will result in 
irreparable injury to your petitioner’s 
members who, in the interim, are re- 
quired to pay to defendants in the instant 
proceeding rates and charges which are 
unjust and unreasonable. (8) Your pe- 
oe will be denied the due process 
of law.” 





Complainant Objects to 
Modified Procedure in 


Furniture Rate Complaint 


The complainant in one of the 
many proceedings which the Com- 
mission has ordered handled under 
modified procedure has asked that 
the case be not so handled. 

In a petition in No. 31142, Virtue Bros. 
Manufacturing Co. v. Atchison, Topeka & 
Santa Fe Railroad Co., et al., the com- 
plainant said that the precise nature of 
the product shipped, as it was known 
commercially, was a vital part of the 
proceeding. 

“The complex nature of the differences 
contended by complainant and denied by 
defendants require fullest testimony of 
witnesses, subject to cross-examination 
by counsel and inquiry by the Commis- 
sion,” the complainant asserted. “In the 
absence of such inquiry and examination, 
no adequate determination of the issues 
raised by the complaint can be made.” 

It asked “full oral hearing” at Los An- 
geles, Calif., where its witnesses resided 
and where, it said, all documents perti- 
nent to the case were located. 

The complaint involves an allegation 
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that rates on furniture, from Inglewood, 
Calif., to Salt Lake City and Sugarhouse, 
Utah, between January 21, 1949, and 
July 3, 1951, and from Inglewood to 
Portland, Ore., Seattle, Walla Walla, and 
Spokane, Wash., January 24, 1949, to 
September 29, 1950, were in violation of 
sections 1 and 6 of the interstate com- 
merce act. The complainant asked a 
cease and desist order, and reparation. 





Railroads Say ‘Appeal’ 
In Granules Cases Breaks 
1.C.C. Rules of Practice 


The defendant railroads in No. 
30332, Lloyd A. Fry Roofing Co. v. 
Aberdeen & Rockfish Railroad, et al., 
and embraced cases, say that they 
admit “puzzlement” over an “appeal” 
to the Commission from an order of 
the entire Commission denying pe- 
titions for reconsideration and oral 
argument filed by the complainants. 


However, the defendants said, on 
analysis it appeared that “complainants 
are seeking to evade the Commission’s 
rules of practice by entitling this docu- 
ment ‘an appeal.’” (T.W. Dec. 6, p. 17.) 

The complainants, manufacturers of 
roofing granules, based their “appeal” 
on an alleged defect in the Commission’s 
procedure under which they asserted that 
a “ghost writer” rewrote the report of 
the examiner who heard the evidence, 
and under which procedure, they said, 
the report might be adopted by the di- 
vision of the Commission to which it was 
sent “without reading the record.” 

In reply, the defendants said that there 
was no provision in the interstate com- 
merce act or the rules of practice for an 
appeal to the Commission of action taken 
by the entire Commission. It was clear, 
said the defendants, that the document 
was “nothing more than a second peti- 
tion seeking reconsideration of action 
taken by the entire Commission denying 
their previous petitions for reconsidera- 
tion and reargument.” 

The defendants asserted that the com- 
plainants knew such a petition was 
prohibited by rule 101(f) of the general 
rules of practice which, they said, pro- 
vided that a successive petition by the 
same party or parties on substantially 
the same grounds as a former petition 
which had been considered and denied 
by the entire Commission would not be 
entertained. They said that, in view of 
the “clear violation” of the rules of prac- 
tice it was hardly necessary to make 
any reply to the “so-called appeal,” but 
that, “because of the unusual nature 
of some of the allegations contained 
therein defendants deem it appropriate 
to make a brief rejoinder.” 

“Actually this petition represents a 
wholesale attack on the entire system 
of administrative procedure employed by 
the Commission as complainants frankly 
admit on the very opening page,” the 
defendants continued. “It is obvious 
that the trial of an individual case is 
hardly the proper time or place to seek 
a reformation of the Commission’s ad- 
ministrative procedures.” 

The defendants said’ it was surprising 
to hear an accusation, that complainants 
had been denied a full hearing, levelled 
at the Commission. In view of the 
history of the particular proceeding, they 
said, the charge was especially amazing 
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because “if complainants ever received 
a full hearing they certainly obtained it 
at the trial of these roofing granules 
complaints.” If there was any cause for 
complaint with respect to the procedural 
phases of the case, the defendants added, 
it might well have come from them 
rather than from complainants. 

After setting out the time required to 
hear and argue the case, and saying that 
the interstate commerce act did not make 
a hearing mandatory in complaint cases, 
the defendants said that the matter of 
a statutory requirement of a full hearing 
was academic because the complainants 
had “received a full hearing in every 
sense of the word.” 

The defendants, later in their reply, 
referred to quotations from a recent 
address by Commissioner Arpaia con- 
tained in the “appeal” of the complain- 
ants. The defendants asserted that the 
remarks of the commissioner which 
“were most pertinent to the matter in 
issue” were omitted from the complain- 
ants’ document. The defendants quoted 
the commissioner as saying: 

“And further, although the direct re- 
sult was to lengthen the time it took to 
get a final decision, haven’t we over- 
worked to the limit the dilatory tactics 
permitted under the present rules, by 
filing repeated petitions for reconsidera- 
tion, rehearing and reargument?” 

The balance of the complainants’ peti- 
tion, the defendants asserted, was de- 
voted to a reiteration “and rehash” of 
arguments which were presented in their 
previous petition, which they said had 
been completely answered in the defend- 
ants’ reply to the previous petitions 
seeking reconsideration and reargument. 
Thus, they said, it was unnecessary to 
deal again with those arguments. How- 
ever, they said, the weight that might 
be attached to points made by complain- 
ants was illustrated by allegations that 
the division had deleted from the re- 
written report any reference to the “Ter- 
razzo Case.” Before criticising the Com- 
mission for not reading the briefs and 
reviewing the evidence, said the defend- 
ants, they suggested that “the complain- 
ants do a little reading themselves 
because the decision in the “Terrazzo 
Case” is fully discussed in the report 
of division 3 in this proceeding. See 284 
I.C.C. 19 at page 27.” 

The defendants asserted, in concluding 
their reply, that the petition was entirely 
without merit and should be rejected 
forthwith as in contravention of the 
Commission’s rules of practice. 





Film Forwarder Rights Asked 


Panhandle Film Forwarding, a cor- 
poration, of Oklahoma City, Okla., by an 
application in FF-230, has asked the 
Commission for authority to institute 
operation as a freight forwarder in the 
transportation of motion picture and 
sound films, theater projecting machine 
parts, advertising matter, and other 
commodities incident to the repair and 
operation of moving picture theaters. 
The area of operation would be in the 
Panhandle portion of Texas, according to 
the applicant. 





Snake River Rights Plea 


By an application in W-690, Sub. 3, 
the Inland Navigation Co., Vancouver, 
Wash., has asked the Commission for 
authority to institute a new operation 





as a common carrier of passengers and 
property, including U.S. mail, over ir- 
regular routes. The applicant said it 
proposed to offer services to all points 
on the Snake River between Lewiston 
and Johnsons Bar, Idaho, suitable for 
loading and unloading, whenever there 
was a demand for shipper services. It 
said that at present it was delivering 
mail under a contract with the Post 
Office Department and was making one 
trip a week with delivery to 11 specified 
points. The applicant proposed to con- 
tinue this regular weekly service, it said, 
adding, however, that “ports of regular 
call may vary because of change of 
demand for mail service.” 





Low Motor Rate on Textile 
Products in South Opposed 


The Southern Motor Carriers Rate 
Conference, Inc., Atlanta, Ga., has asked 
the Commission to suspend a reduced 
rate of 45 cents a 100 pounds, minima 
20,000 and 30,000 pounds, applicable on 
various textile products, between Thom- 
son, Ga., on the one hand, and, on the 
other, Charleston, S.C., and North 
Charleston, S.C. 

The conference said the rate was pub- 
lished on independent announcement of 
Nilson Motor Express, Walterboro, S.C., 
to become effective December 24. It also 
said that to meet this competition, other 
motor common carriers had published 
the same rate on finished rayon piece 
goods, the actual traffic involved, to be- 
come effective December 9 but volun- 
tarily postponed the date to December 
21, it having been understood that this 
was the effective date to be made by 
Nilson. 

The protestant said the protested Nil- 
son schedule was in supplement No. 5 to 
its MF-I.C.C. No. A-4 and that the 
protested schedule of the other carriers 
was in supplement No. 46 to S.M.C.R.C. 
tariff MF-I.C.C. No. 543. 


It said the present general basis of 
rates on finished rayon fabrics or piece 
goods by motor common carrier in 
Southern Territory was class 70, any- 
quantity, exceptions rating, as published 
in item No. 27455%, supplement No. 50 to 
S.M.C.R.C. exceptions tariff No. 3-E, 
MF-I.C.C. No. 483, and was the basis 
presently in effect by the respondent as 
well as all other motor common carrier 
members of the protestant conference 
between the points involved. 


PETITIONS FOR REHEARING, ETC. 





MC-107107, Sub. 18, Alterman Transport 
Lines. Refrigerated Transport Co., Inc. asks 
reconsideration by Commission. 

* a 


MC-F-5058, Hilton G. Fowler—Control; 
Fowler & Williams, Inc.—Purchase (Portion) 
—John Richards. Applicants ask further 
hearing and consideration. 


MC-F-5139, Robert J. Gisinger—Control; 
Cortland Fast Freight, Inc.—Purchase—H. J. 
Korten, Inc. Applicants ask leave to amend, 

* k * 


No. 30712, Aircraft Industries Assn. of 
America, Inc. v. A. C. & Y., et al. Complainant 
asks vacation of public notice of Oct. 24 
announcing vote of Division 2 to withhold 
decision until No. 29761 has been determined. 

* * 


No. 30941, C. B. Fleet Co., Inc. v. A. & R., 
et al. Complainant asks reopening, recon- 
sideration and argument. | 


MC-42329, Sub. 87, Hayes Freight Lines, 
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Inc., Extension—Brandenburg, Ky. Meade 

County Transfer asks reopening for recon- 

sideration and/or rehearing and reargument. 
a 


MC-77424, Sub. 2, Wenham Transportation, 
Inc., Extension—Machinery Parts. Applicant 
asks reopening and reconsideration, and for 
a declaratory order to determine whether or 
not existing authority to transport steel in- 
cludes authority to transport castings made 
entirely of steel, and in a _ semi-finished 
state. P 

* ok 


MC-95540, Sub. 173, Watkins Motor Lines, 
Inc.—Frozen Citrus Products. Applicant asks 
reconsideration. 

ok ca * 

MC-105813, Subs. 3, 12 ‘and 18, Belford 
Trucking Co. Watkins Motor Lines, Inc. 
asks reconsideration. 

* sd * 

MC-108473, Sub. 2, St. Johnsbury Truckin 
Co., Inc., Extension—Heavy Hauling. W. J. 
Dillner Transfer Co., et al. ask vacation of 
order of Oct. 20. 

ae * + 


MC-111729, Sub. 5, Armored Carrier Corp. 
Applicant asks reconsideration. 
* 


MC-F-3216, D. C. Armstrong—Control: 
Johnson Transport Co., Inc.—Lease (Portion) 
—H. E. English and O. B. English. Applicants 
ask reopening and renewal of lease. 

* 


MC-F-4936, Philip Hemingway—Control: 
Hemingway Bros. Interstate Trucking Co.— 
Purchase (Portion)—Barrows Transfer and 
Storage Co. Vendor asks reconsideration. 


MC-F-5342, M. P. McLean, Jr.—Control; Mc- 
Lean Trucking Co.—Purchase—Atlanta-Co- 
lumbus-Albany Motor Lines, Inc. Applicants 
ask reconsideration of order of Nov. 7 denying 
application. : 

* * 

MC-104210, Sub. 46, Transport Co., Inc. 
ee asks reconsideration by Commis- 
sion. 

* * * 


MC-FC-54992, Cote Transportation Co., 
Transferee, and Warren’s Express of Lowell, 
Inc., Transferor. Transferee asks reconsider- 
ation of denial of 2Pplication. 

. * 


W-1033, Sub. 2, States Marine Corp. of Del. 
West Coast Trans-Oceanic Steamship Line 
moves further hearings. 7, 


MC-F-3892, Keeshin Motor Express Co., 
Inc. (William F. Drohan and Daniel D. 
Carmell, Trustees), Lessee, and Bernd Trux, 
Inc., Lessor. Applicants asks authority to 
extend lease. . a 


MC-F-5043, E. S. Wheaton—Control; 
Wheaton Van Lines, Inc., Purchaser (Por- 
tion) Oliver W. Carleton. Applicants ask 
reopening and further hearing. 


———————————=—=_—==_=—_—_—_—_—_—_—_—————— | 


| FINANCE APPLICATIONS | 


MC-F-5372, Keystone Express and Storage 
Co., Inc., Keystone Express and Storage Co., 
a partnership, and Keystone Moving Co., all 
of Lancaster, Pa., ask authority to merge the 
rights held by the partnership and moving 
company, in the new corporation. 


MC-F-5373, Yellow Coach Corporation, 
Bristol, Va., asks authority to purchase cer- 
tain operating rights of T. M. Godwin, dba 
G. & H. Coach Lines, Norton, Va., and tem- 
porarily to operate. ‘ 

ok 

MC-F-5374, Truck Transport Co., Detroit, 
Mich., asks authority to purchase capital 
stock of Meeks Motor Freight, Louisville, 


Ky. 
ca * 7” 


MC-F-5375, Continental Transfer & Storage 
Co., Inc., Dallas, Tex., asks authority to pur- 
chase certain operating rights of Ace Lines, 
Inc., Fargo, N.D. 

* * *” 

Finance No. 17994, New.York, New Haven 
& Hartford Railroad Co. asks authority to 
issue and sell $14,000,000 of its Harlem River 
division first mortgage bonds, Series A, to 
be dated January 1, 1953. and to bear interest 
as specified in competitive bids. Proceeds 
of the sale, with other funds, will be used 
to retire $14,427,000 outstanding 50-year 
Harlem River-Port Chester first mortgage 4 
per cent bonds. In view of present favorable 
market conditions, the New Haven said, it 
deemed it prudent to take the action. Bids 
are asked at the New York offices of the 
railroad by noon of January 7. 
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MC-C-1457, Consolidated Freightways, 
Inc., Portland, Ore., et al. v. United 
Truck Lines, Inc. 

Allege rates maintained by United over 
a short route between Seattle, Wash., 
and Portland, Ore., and southern Idaho, 
use of which was enjoined by a court 
order, non-compensatory and therefore 
unreasonably low and unlawful. Asks 
cease and desist order. (Donald A. 
Schafer, Public Service Bldg., Portland 4, 
Ore.) 

* * a 

MC-C-1458, Native Lumber—S. Dak. to 
Colo. 

Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into the reasonableness and lawfulness 
of rates and charges, and the rules, reg- 
ulations, and practices affecting such 
rates and charges, applicable to trans- 
portation of native lumber, including box 
shooks, minimum 20,000 pounds, from 
Custer, Deadwood, Rapid City, Spearfish, 
Sturgis, and Whitewood, S.D., to Denver, 
Avrora, Arvada, Englewood, and Little- 
ton, Colo., as set forth in tariff of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo. 

oa te *” 

No. 31154, Universal Concrete Pipe Co., 
Columbus, O. v. A.C.L. et al. 

Alleges failure to absorb switching 
charges at Montgomery, Ala., on certain 
traffic, in violation of sections 1, 2, and 
3. Asks cease and desist order, rates, 
and reparation. 

* a + 

No. 31157, Mexican Petroleum Corpora- 
tion of Georgia, New York, N.Y., v. 
A.GS. et al. 

Alleges rate on carload of petroleum 
asphalt from Rogerslacy, Miss., to 
Greeneville, Tenn., November 15, 1950, 
in violation of section 6. Asks cease and 
desist order, and reparation of $243.58. 
(R. H. Maupin, general traffic manager, 
Mexican Petroleum Corporation of 
Georgia, 122 E. 42d St., New York 17, 
N.Y.) 


* * * 


No. 31158, Altos Hornos de Mexico, S. A., 
Monclova, Coah., Mexico v. Santa Fe 
et al. 

Alleges rates on carloads of fire clay, 
ground with coke, in bags, from Pitts- 
burgh, Pa., to Eagle Pass, Tex., for ex- 
port to Mexico, between June 2, 1949, and 
December 19, 1950, in violation of section 
6. Asks cease and desist order, rates, 
and reparation of $1,424.87. (C. M. 
Thompson, P.O. Box 922, Houston l, 
Tex.) 

* a . 

No. 31160, Ansul Chemical Co., Marinette, 
Wis., v. A. C. & Y. et al. 

Alleges rates on petroleum oil, for 
lubricating refrigeration machinery, from 
Los Angeles and Seguro, Calif., to Mari- 
nette, Wis., and other points, in viola- 
tion of sections 1 and 3. Asks cease 
and desist order and rates. (Philip H. 
Porter, 1 S. Pinckney St., Madison 3, 
Wis.) 

a a . 

No. 31161, Arkell & Smiths, Canajoharie, 
N.Y., v. M.P. et al. 

Alleges rates on numerous carload 
shipments of paper bags, from Wells- 
burg, W.Va., to Atlas, Mo., in violation of 


sections 1, 4, and 6. Asks reparation. 
(L. C. Powers, 1016 Baltimore Ave., Kan- 
sas City 6, Mo.) 

co * * 

No. 31163, Louisiana Intrastate Freight 
Rates and Charges. 

Investigation instituted by the Com- 

mission, division 1, into rates and 

charges, of railroads operating in 


Louisiana, for intrastate transportation 
of property, made or imposed by Louisi- 
ana state authority. 

* * 


% 


No. 31164, Mississippi Intrastate Freight 
Rates and Charges. 

Investigation instituted by the Com- 
mission, division 1, into rates and 
charges, of railroads operating in Missis- 
sippi, for intrastate transportation of 
property, made or imposed by Mississippi 
state authority. 


TRAFFIC WoRrRLpD 


No. 31166, Chicago & North Western 
Railway Co. v. Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. 
Alleges refusal by defendant to joi: 
with complainant in accomplishing, o: 
permitting complainant to accomplish, 
interchange of cars loaded with “dead 
freight”, at Washington Street inter- 
change in Milwaukee, Wis., in violation of 
sections 1, 2 and 3. Asks cease and de- 
sist order, consolidation for hearing with 
No. 30288, City of Milwaukee v. Chicago 
& North Western Railway Co., et al., and 
order requiring defendant to reopen 
aforementioned interchange facilities for 
reestablishing interchange of dead 
freight. (Nye F. Morehouse, Chicago & 
North Western Railway Co., 400 West 
Madison Street, Chicago 6, Ill.) 


PROPOSED REPORTS 


Joint Board Would Grant 
Some Motor Rights to Serve 
Ohio Atomic Energy Plant 


Joint board No. 117, composed of 
J. L. Fullin, Jr., of Ohio, in a pro- 
posed report in MC-43442, Sub. 3, 
Transportation Service, Inc., Exten- 
sion—Site Near Fernals, and 25 em- 
braced application proceedings, rec- 
ommends that all but nine of the 
applicants be granted, as common 
carriers of general commodities, with 
exceptions, authority to serve the 
site of the Feeds Materials Produc- 
tion Center of the U. S. Atomic 
Energy Commission, near Fernald, 
O., as an off-route point in connec- 
tion with their otherwise authorized 
regular-route operations to and from 
Cincinnati, O. 


In each of the following 17 proceed- 
ings, which also were titled, “Extension 
—Site Near Fernald,” the joint board 
recommended that the authority be 
granted. 

MC-43442, Sub. 3, Transportation Serv- 
ice, Inc.; MC-906, Sub. 32, Consolidated 
Forwarding Co., Inc.; MC-1187, Sub. 12, 
Cushman Motor Delivery Co.; MC-2510, 
Sub. 16, Ziffrin Truck Lines, Inc.; MC- 
2962, Sub. 9, A. & H. Truck Line, Inc.; 
MC-5908, Sub. 11, Truck Transport Co.; 
MC-8968, Sub. 1, Harry B. Wilson, dba 
Wilson’s Motor Transit; MC-20207, Sub. 
26, Continental Transportation Lines, 
Inc.; MC-25567, Sub. 28, Hancock Truck- 
ing, Inc.; MC-37716, Sub. 12, C & D 
Motor Delivery Co.; MC-47389, Sub. 8, 
Federal Truck Lines, Inc.; MC-68909, 
Sub. 39, Decatur Cartage Co.; MC-83864, 
Sub. 7, Security Cartage Co., Inc.; MC- 
105470, Sub. 4, Indianapolis Forwarding 
Co.; MC-106943, Sub. 39, Eastern Motor 
Express, Inc.; MC-108084, Sub. 5, 
Triangle Motor Express, Inc.; and MC- 
108671, Sub. 9, Tarbet Trucking, Inc. 

In the following nine proceedings, 
each also bearing the same extension 
title, the joint board recommended that 
the applicants be found not shown to be 
fit, willing, and able properly to conduct 
the operation proposed by them: 

MC-239. Sub. 14, Ecklar-Moore Ex- 


press, Inc.; MC-35540, Sub. 5, Paul 
Schroder, dba Schroder’s Express; MC- 
40235, Sub. 10, I. R. C. & D. Motor 
Freight, Inc.; MC-40768, Sub. 5, Meeks 
Motor Freight; MC-43421, Sub. 10, Stand- 
ard Freight Lines, Inc.; MC-52743, Sub. 
8, Miami Transportation Co., Inc.; MC- 
59206, Sub. 9, Holland Motor Express, 
Inc.; MC-107158, Sub. 5, Dennis Truck 
Line, Inc.; and MC-107363, Sub. 7, 
C. I. M. & L. Transit Corporation. 


As to these applicants, the board said 
they had appeared at hearing only 
through counsel and did not offer any 
testimony in support of their applica- 
tions, a defect it said they sought to 
supply by stipulating with opposing 
counsel. While the latter would agree to 
financial stipulations and that there 
had been no change in the condition 
of the applicants as to their officers 
and directors, said the board, opposing 
counsel would not agree to stipulate that 
if certain witnesses had been called for 
the nine applicants their testimony 
would be substantially the same as that 
of one of the representatitves of the 17 
carriers which did offer testimony. The 
board said it was of the opinion as to 
these nine applicants, who did not sup- 
port their applications by their own 
testimony as to their ability to perform 
the service proposed by them, no show- 
ing of fitness had been made and that 
those applications should be denied. 


According to a notice to the parties, 
made part of the recommended report, 
exceptions must be filed with the Com- 
mission and served on all other parties 
within 20 days from December 17. 


Certificate Revocation Action 


The respondent in MC-C-1422, R. J. 
Hutchinson, Revocation of Certificate, 
has been found not rendering reasonably 
continuous and adequate service under 
his certificate in MC-76641, by joint board 
No. 226, composed of Joseph S. A. Giar- 
dina for Maryland, and William C. King 
for Virginia. 

The board, in a motor recommended 
report in the proceeding, also recom- 
mended that if respondent, doing busi- 
ness as Hutchinson’s Express, Keller, Va.., 
failed to institute such service he should 
ask an oral hearing to show why his 
certificate should not be revoked, failing 
in which, the board said, he should be 
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December 20, 1952 


deemed in default and to have waived 
his right to such hearing. 

Exceptions must be filed with the 
Commission within 20 days from De- 
cember 15. 





Motor Finance Proposals 


The Commission has issued proposed 
reports of its examiners in the following 
motor finance proceedings: 


MC-F-4838, J. Newton Rayzor, et al., and 
Commercial Petroleum & Transport Co.— 
Control; Commercial Carriers, Inc.—Pur- 
chase—Canfield Driveaway Co. Examiner 
Bruce W. Card recommends approval, with 
condition, of purchase by Commercial Car- 
riers, Inc., Detroit, Mich., of the operating 
rights of Canfield Driveaway Co., also of 
Detroit, and acquisition of control of the 
rights by Commercial Petroleum & Trans- 
port Co., and in turn by J. Newton Rayzor, 
Gus S. Wortham, M. C. Butcher, E. D. 
Butcher, J. W. Hershey, and E. R. Barrow. 

MC-F-5199, Alfred J. Ferraro, et al.—Con- 
trol; Delaware River Coach Lines, Inc.—Pur- 
chase—Fenton P. Larrisey (Ann M. Larrisey, 
Executrix). Examiner Levi M. Pettis recom- 
mends approval, with condition, of purchase 
by Delaware River Coach Lines, Inc., Phillips- 
burg, N.J., of the operating rights of Fenton 
P. Larrisey (Ann M. Larrisey, Executrix), of 
Bristol, Pa., called Delaware Coach, and 
lease by the former of certain terminal prop- 
erties of Ann M. Larrisey, and acquisition 
of control of the rights and property by 
Alfred J. Ferraro, John A. Ferraro, and 
Camille F. Je Bran. 

MC-F-5230, C. Fair Brooks—Control; Brooks 
Warehouse Corporation—Control; Brooks 
Transportation Co., Inc.—Purchase (Portion) 
—John A. Bailey. Examiner Fabian C. Cox 
recommends approval of purchase by Brooks 
Transportation Co., Inc., Richmond, Va., of 
certain operating rights of John A. Bailey, 
dba Textile Transportation, Burlington, N.C.., 
and acquisition by Brooks Warehouse Cor- 
poration, and, in turn, by C. Fair Brooks, 
Richmond, Va., of control of the rights. 

MC-F-5129, C. E. Houff—Control; Houff 
Transfer, Inc.—Purchase—The Inter Mont 
Express, Inc. By Examiner Fabian C. Cox, 
proposing denial of an application of Houff 
Transfer, Inc., of Weyers Cave, Va., for au- 
thority to purchase certain operating rights 
of The Inter Mont Express, Inc., of Blue- 
field, W.Va., and of C. E. Houff for authority 
to acquire control of the rights. 

MC-F-5163, Henry E. English—Control; 
Red Ball Motor Freight, Inc.—Purchase—E. 
B. Bailey. By Examiner Thomas J. Patrick, 
proposing approval of purchase by Red Ball 
Motor Freight, Inc., Dallas. Tex., of the op- 
erating rights and certain property of E.B. 
Bailey, dba Shreveport Express, Shreveport, 
La., and of acquisition by Henry E. Eng- 
lish of control of the rights and property. 

MC-F-5248, Fred N. Dorn—Control; Dorn’s 
Transportation, Inc.—Purchase—Louis Di 
Caprio. By Examiner Levi M. Pettis, pro- 
posing denial, without prejudice to sub- 
mittal of a revised plan, of an application of 
Dorn’s Transportation, Inc., Rensselaer, N.Y.., 
to purchase the operating rights and cer- 
tain property of Louis Di Caprio, dba 
Lenahan Auto Trucking Co., Amsterdam, 
N.Y., and of Fred N. Dorn to acquire con- 
trol of the rights and property. 

MC-F-5256, Elmer C. Breuer—Control; 
Service Transport Co.—Purchase (Portion)— 
F. E. Kerr Co. By Examiner Bruce W. 
Card, proposing approval of purchase by 
Service Transport Co., Cleveland, O., of cer- 
tain operating rights of F. E. Kerr Co., 
Sharon, Pa., and of acquisition of control 
of the rights by Elmer C. Breuer. 





Clay 


No. 30516, Phillips Petroleum Co. v. 
Santa Fe Railway et al., embracing No. 
30516, Sub. 1, Cities Service Refining Cor- 
poration v. Santa Fe Railway et al. By 
Examiner John J. Dunlavey. Recom- 
mends dismissal of complaints on finding 
not shown unreasonable, rates charged on 
processed clay, in bulk, carloads, from 
Los Angeles, Calif., to Sweeny, Tex., and 
from Jackson, Miss., to Okmulgee, Okla., 
on and between January 5 and August 
20, 1948. The examiner said that in 


Tennessee Products & Chemical Corp. v. 
Alabama G.S. R. Co., 283 I.C.C. 577, the 
Commission found that before an award 


of reparation could be made, considera- 
tion must be given to the total charges 
resulting from the basic rates plus the 
authorized increases. There was no sub- 
stantial evidence to show that the basic 
rates plus the general increases as 
charged exceeded reasonable maxima, he 
said. It was well settled, added the 
examiner, that a subsequent reduction in 
rates did not establish the unreasonable- 
ness of rates in force prior thereto. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Frozen Fresh Meat 


MC-C-1288, Stokely-Van Camp, Inc., 
et al. v. Foster Freight Lines, Inc., et al., 
embracing MC-C-1289, Stokely Foods, 
Inc., v. Advance Transportation Co., et 
al. By Examiner Tobias Naftalin. Rec- 
ommends finding unreasonable rates 
charged on truckload shipments of 
frozen fresh meat, in boxes, from Dallas, 
Tex., and Milwaukee, Wis., to Indianap- 
olis, Ind., to the extent that they ex- 
ceeded $1.67 a 100 pounds, minimum 
22,000 pounds, from Dallas, and 65 cents, 
minimum 20,000 pounds, from Milwau- 
kee. The shipments moved on and after 
April 19, 1951, from Dallas, and on April 
20 and 23, 1951, from Milwaukee. The 
examiner said on shipments made in 
April, 1951, defendants collected charges 
at the applicable joint class rate of $2.71, 
minimum 21,000 pounds, and on ship- 
ments moved after May 29, 1951, at the 
applicable joint commodity rate of $1.78, 
minimum 25,000 pounds. After setting out 
other rates, the examiner said that joint 
rates which were in excess of the aggre- 
gate of intermediate local rates, “as 
here,” were prima facie unlawful. 


Glass Doors 


MC-C-1274, Servel, Inc., v. Gateway 
Transportation Co., et al. By Examiner 
Tobias Naftalin. Recommends finding 
applicable rating on less-truckload ship- 
ments of glass doors, without fittings, 
from La Crosse, Wis., to Evansville, Ind., 
between October 25, 1948, and November 
20, 1950, inclusive, was first class, and 
that the applicable rating was unjust 
and unreasonable to the extent it ex- 
ceeded second class. 


Paints, Etc. 


I. and S. M-4227, Paints, etc., be- 
tween New York and Chicago, embrac- 
ing I. and S. M-4312, Same. By Examiner 
Henry Whitehouse. Recommends find- 
ing not shown just and reasonable, and 
ordered canceled, proposed motor com- 
mon carrier commodity rates on paint 
and related articles between New York, 
N.Y., on the one hand, and, on the other, 
Chicago, Lyons, and McCook, Ill. Also 
recommends discontinuance. In I. and 
S. M-4227, schedules of Transamerican 
Freight Lines, Inc., filed to become ef- 
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fective May 29, proposing reduced motor 
common carrier local (single-line) com- 
modity rates on paint, lacquer, varnish 
or paint lacquer, etc., minimum 30,000 
pounds, between New York and Chi- 
cago, Lyons, and McCook, were sus- 
pended to December 28 on protest of 
Eastern Central Motor Carriers Associa- 
tion. In I. and S. M-4312, schedules filed 
to become effective July 7, the associa- 
tion, on behalf of Mid-States Freight 
Lines, Inc., proposed a reduced rate on 
paint and paint materials between New 
York and Chicago, suspended until Feb- 
ruary 6, 1953, on protest of the associa- 
tion and of certain railroads. 


Glassware 


I. and S. M-4241, Glassware—Zanes- 
ville, O., to New York. By Examiner 
Henry Whitehouse. Recommends find- 
ing not shown just and reasonable pro- 
posed motor common carrier reduced 
truckload commodity rate of 80 cents a 
100 pounds, minimum 23,000 pounds, on 
glassware, from Zanesville to New York, 
filed to become effective June 5, and 
suspended to January 4, 1953, on protest 
of Eastern Central Motor Carriers Asso- 
ciation. The examiner recommended 
that the proposed schedules be ordered 
canceled, and the proceeding discon- 
tinued. 


Bearings 


I. and S. M-4002, Bearings—New 
Jersey to Detroit. Recommends finding 
not shown just and reasonable proposed 
reduced truckload commodity rate of 
$1.24 on ball or roller bearings, N.O.I., 
and parts other than antifriction balls 
or rolls, minimum 23,000 pounds, from 
Clark Township and Harrison, N.J., to 
Detroit, Mich., in lieu of higher class 
rate. Recommends ordering suspended 
tariffs canceled without prejudice to es- 
tablishment of rate of $1.31, minimum 
23,000 pounds. Tariffs filed to become 
effective December 3, 1951, for motor 
common carriers parties to tariffs of 
Eastern Central Motor Carriers Associa- 
tion, Inc., and protested by the associa- 
tion, were suspended until July 2, 1952, 
when the rate became effective. 


Certificates—Licenses—Permits 


Colorado (Montrose)—MC-113564, Sub. 
1, P. J. Holzmeister, Common Carrier. 
Certificate proposed. Salt, in bulk, from 
Montrose to Durango, Colo., with no 
transportation for compensation on re- 
turn. 

Colorado (Pueblo) — MC-107263, Sub. 
15, Ward Transport, Inc., Extension—Ne- 
braska, embracing MC-111401, Sub. 49, 
Groendyke Transport, Inc., Enid, Okla., 
Extension—Kansas. Certificates proposed. 
In title case, petroleum products, with 
exceptions, in bulk, in tank vehicles, from 
points in Colo., to points in Neb., on and 
west of U.S. highway 281, over irregular 
routes. In embraced case, petroleum 
products, in bulk, in tank vehicles, from 
points in Colo., to points in Kan., on and 
west of U.S. highway 281, over irregular 
routes. 

Connecticut (New Haven) — MC- 
113627, Charles J. Buccini, dba Barnett 
Motor Transportation, Contract Carrier. 
Permit proposed. Over irregular routes, 
pre-cast concrete facing slabs and joists, 
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and materials and supplies used in their 
installation, from New Haven to points 
in Me., N.H., Vt., Mass., R.I., N.Y., N.J., 
Pa., Del., Md., O., and D.C. 

Connecticut (Bridgeport) —-MC-113269, 
Sub. 1, Daniel L. Portanova, dba 
Portanova Trucking Co., Extension— 
Lumber. Permit proposed. Lumber, 
lumber mill products, building woodwork 
and insulating board, between points in 
Conn., on the one hand, and, on the 
other, points in Mass., Conn., R.I., in 
Westchester, Putnam, and Dutchess 
counties, N.Y., and Albany, N.Y., over 
irregular routes. 

District of Columbia (Washington)— 
MC-85037, Sub. 4, Interstate Van Service, 
Inc., Extension—Trailers and Passengers. 
Certificate proposed. (1) Semitrailers 
equipped with electronic, radar, or other 
scientific instruments or equipment, sec- 
ondary movements, truckaway, moving on 
government bills of lading, and (2) pas- 
sengers, who are at the time personnel 
of the U.S. Coast Guard to accompany 
such semitrailers during the transporta- 
tion thereof, and the baggage of such 
carriers, in special operations, from Curtis 
Bay, Md., to points in the United States, 
over irregular routes. 

Indiana (Columbia City)—MC-112970, 
Cleon Schuman, Common Carrier. Cer- 
tificate proposed. Over irregular routes, 
(1) truck bodies and truck hoists, from 
Summit-Argo, Ill., to Columbia City; 
(2) lime, from Woodville, O., to points 
in Whitley county, Ind.; (3) feed, from 
Chicago, Ill., and Chicago Heights, IIl., 
to points in Whitley county; (4) livestock 
other than ordinary, from points in 


Whitley county to Chicago, and (5) used 
empty containers on return. 

Iowa (Des Moines)—MC-110690, Sub. 
4, Highway Transport Co., Extension— 


Used Automobiles. Denial of certificate 
proposed. Used automobiles and trucks, 
secondary movements, truckaway, over 
irregular routes, between Des Moines, 
on the one hand, and, on the other, 
points in Colo., Kan., Minn., Mo., Neb., 
Wis., and S.D. 

Iowa (Melbourne)—MC-112148, Sub. 2, 
James H. Powers, Extension—Tama. 
Denial of certificate proposed. Over ir- 
regular routes, dairy products, from 
Nevada and Tama, Ia., to Boston, Mass., 
Philadelphia and Pittsburgh, Pa., Wash- 
ington, D.C., and points in N.Y. and NWJ., 
and empty containers on return. 

Maine (Liberty)—MC-110524, Sub. 9, 
Richard F. Edgecomb, Extension— 
Cabins. Certificate proposed. Over ir- 
regular routes, cabins and prefabricated 
buildings, complete, knocked down, or in 
sections, and component parts thereof, 
and nails, hinges, and hardware inciden- 
tal to erection and completion of such 
buildings, from Camden, Me., to points 
in N.H., Vt., Mass., R.I., Conn., N.Y., N.J., 
Pa., and Va., with no transportation for 
compensation on return. 

Massachusetts (Boston) — MC-113690, 
Sidney T. Smith, Contract Carrier. Per- 
mit proposed. Box bed springs unfinished 
and unupholstered, and coil springs, 
wire, and wooden box spring frames, set 
up or knocked down, over irregular 
routes, from East Boston, Mass., to Port- 
land, Me., Manchester, N.H., points in R.I. 
and Conn., and those in a described area 
of N.Y., and damaged or defective ship- 
ments on return. 

Massachusetts (Cambridge) —MC- 
113699, Sub. 1, Arthur M. Lowe, Inc., 


Extension—Bow and Concord, N.H. De- 
nial of certificate proposed. Over irregu- 
lar routes, passengers, their baggage in 
speical limousine operations limited to 
not more than five to eight passengers, 
from Boston and Brookline, Mass., to 
Bow and Concord, N.H., and return. 

Massachusetts (Medford) — MC-1160, 
Sub. 2, Wagman Transfer Corporation, 
Extension—New Jersey Points. Denial of 
permit proposed. Over irregular routes 
(1) paper boxes, knocked down, from 
Medford to Lititz, Pa., and Edgewater, 
Hoboken, and Paterson, N.J.; (2) paper- 
board, from Bogota and Ridgefield Park, 
N.J., to Medford; (3) amorphous wax, in 
drums, from Matawan, N.J., to Medford; 
(4) wrapping paper, from Milford, N.J., 
to Medford, and (5) corrugated packing 
cases, from Maspeth, N.Y., to Medford. 

Mexico (Monterrey, N.L.)—MC-113574, 
Transportes Monterrey—Saltillo, S. A. De 
C. V., Common Carrier. Certificate pro- 
posed. Passengers and their baggage, be- 
tween. El Paso, Tex., and Juarez, Chi- 
huahua, Mex., over a prescribed regular 
route. 

Michigan (Grand Rapids) — MC- 
67818, Sub. 45, Michigan Express, Inc., 
Extension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Three Rivers and Kala- 
mazoo, Mich., over U.S. highway 131, as 
an alternate route in connection with au- 
thorized regular route operations, serving 
no intermediate points. 

Minnesota (Twin Valley) —MC-112993, 
Sub. 2, Ferdie Skaurud, dba Skaurud 
Transfer, Extension—Hawley, Minn. 
Certificate proposed. General commodi- 
ties, with exceptions, serving Hawley, 
Minn., as an off-route point in connec- 
tion with regular-route operations be- 
tween Minn. points. 

Missouri (New Haven)—MC-3978, Sub. 
4, Scheer Transfer Co., Extension— 
Scrap Leather. Certificate proposed. 
Scrap leather, Hermann, Mo., to Chemi- 
cal, Ill., over irregular routes. 

Missouri (St. Louis) — MC-906, Sub. 
35, Consolidated Forwarding Co., Inc., 
Extension—Removal of Restriction. De- 
nial of certificate proposed. General 
commodities, with exceptions, moving on 
government bills of lading, between Kan- 
sas City, Mo., and the Lake City Ord- 
nance Depot, near Lake City, Mo., over 
a described route, serving no intermediate 
points. 

New Jersey (Jersey City) — MC-15167, 
Sub. 15, Paul F. Cullum, dba Cullum 
Trucking Co., Extension—Massachusetts. 
Permit, and approval of dual operations, 
proposed. Over irregular routes, inedible 
fish oils, vegetable oils, and sea animal 
oils, in bulk, in tank vehicles, from Bay- 
way and Edgewater, N.J., to points in 
N.J., N.Y., Pa., Mass., R.I., Conn., Del., 
Md., and D.C., applicant to ask revoca- 
tion of permits in MC-15167, Subs. 10, 12, 
13, and 14. 

New York (Bayside, L.I.)—MC-112750, 
Sub. 4, Armored Carrier Corporation, Ex- 
tension—Pittsburgh, Pa. Permit pro- 
posed. Commercial papers, documents, 
and written instruments (except cur- 
rency, and negotiable instruments) used 
in the operation of banks, restricted to 
individual shipments not exceeding 100 
pounds, over irregular routes (1) between 
Pittsburgh, Pa., on the one hand, and, on 
the other, points in O. and W.Va., with- 
in 50 miles of Pittsburgh, and (2) be- 
tween points in O. and W.Va. within 50 
miles of Pittsburgh. , 

New York (Fulton) —MC-17860, Sub. 2, 
B & A Motor Transportation Co., Inc., 
Extension—Vermont. Permit proposed. 
(1) Roofing materials, building paper 
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and asphalt cement and paint, Fulton io 
points in Vt., and (2) roofing materials, 
from points in Vermont to Fulton, over 
irregular routes. 


New York (New York)—MC-112924, 
Sub. 4, Brownway Trucking Co., Inc., Ex- 
tension—Raritan, N.J. ‘Certificate pro- 
posed.. General commodities, with ex- 
ceptions, between specified N.J. points 
over described routes, serving off-route 
and intermediate points as named, service 
to be auxiliary to that of Central Railroad 
of New Jersey. 


New York (Ontario) — MC-112854, Sub. 
2, Peter Hollebrand, Extension—Frozen 
Fruits. Certificate proposed. Over ir- 
regular routes, frozen fruits, frozen vege- 
tables, and frozen fruit juices (1) from 
North East and Erie, Pa., and points in 
N.Y., with stated exceptions, to points 
in Va., with stated exceptions, and (2) 
from North East and Erie to points in 
Va., east of Chesapeake Bay. 

North Carolina (Cherryville)—MC- 
2253, Sub. 14, Carolina Freight Carriers 
Corporation, Extension—New Jersey 
Turnpike. Certificate proposed. General 
commodities, with exceptions, between 
Baltimore, Md., and Newark, N.J., and 
return, over a described route, as an 
alternate route in connection with regu- 
lar route operations between North 
Wilkesboro, N.C., and New York, N-.Y., 
serving no intermediate points. 

Ohio (Akron)—MC-79382, Sub. 5, 
Rupert E. Hutton, Extension—Erie 
County, N.Y. Permit proposed. Over 
irregular routes, storage tanks requiring 
special handling or special equipment be- 
cause of size or weight; storage tank 
fittings and pipe when being moved with 
such tanks; and equipment and mate- 
rials used in the erection, installation, 
and dismantling of such tanks, between 
points in Erie county, N.Y., on one hand, 
and, on the other, points in 15 states. 

Ohio (Defiance)—Reed Lines, Inc., Ex- 
tension—Milk Products. Denial of per- 
mit proposed. Over irregular routes (1) 
canned or evaporated milk and milk 
products, supplies and materials used in, 
production of those commodities between 
Bryan and Defiance, O., on the one 


hand, and, on the other, points in the 


Chicago, Ill., commercial zone, and those 
in described areas of Ind., Pa., and W.Va., 
and points in Del., Ky., N.J., N.Y., Md., 
Tenn., Va., Mass., Conn., R.I., and D.C.; 
(2) glass and glassware, and supplies and 
materials used in their manufacture and 
distribution, between Clarksburg and 
Grafton, W.Va., on the one hand, and, on 
the other, points in the Chicago com- 
mercial zone and the lower Mich. penin- 
sula, and (3) iron and steel articles, be- 
tween points in the Chicago commercial 
zone, on the one hand, and, on the other, 
Martins Ferry and Yorkville, O., and 
points in W.Va. on and north of US. 
highway 50. 

Ohio (Mansfield) — MC-112885, Sub. 
2, Charles J. Letizia, Contract Carrier. 
Denial of permit proposed. New automo- 
biles, new trucks, new tractors, and parts 
therefor, when transported therewith, 
initial movements, driveaway and truck- 
away, from points in Wayne and Macomb 
counties, Mich., to points in five O. coun- 
ties, and rejected shipments on return, 
over irregular routes. 

Pennsylvania (Pottstown)—MC-110028, 
Sub. 3, Kenneth J. Hartung, Extension— 
Pennsylvania Counties. Certificate pro- 
posed. Over irregular routes, animal and 
poultry feed, animal and poultry equip- 
ment, germicides, fungicides, insecticides, 
disinfectants, garden sprayers, and dust- 
ers, and weed killing’ compounds, from 
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Wilmington, Del., to points in 23 Pa. 
counties (except points within 25 miles 
of New Providence, Pa., in Lancaster, 
Lebanon, and York counties, Pa.), and 
empty containers on return movement. 

Pennsylvania (York)—MC-110190, Sub. 
12, Penn-Dixie Lines, Inc., Extension— 
Additional Destination Territory. Denial 
of certificate proposed. Canned goods, 
unfrozen, from points in Fla. to points in 
N.Y. and NJ. (except in the New York 
commercial zone), Del., and points in Md. 
east of U.S. highway 15, except Balti- 
more, over irregular routes. 

Texas (Galveston) — MC-8544, Sub 11, 
Galveston Truck Line Corporation, Ex- 
tension—Oklahoma and Texas. Certifi- 
cate proposed. Over irregular routes (1) 
figs, from Friendswood, Tex., to points in 
Okla., (2) blackeyed peas, from Hender- 
son, Tex., to points in Okla., and (3) 
blackeyed peas and fruit ades, from Rusk, 
Tex., to points in Okla. 

Vermont (White River Junction) 
MC-4073, Sub. 7, Carl Edwin Kelton, Ex- 
tension—Excavators. Denial of certifi- 
cate proposed. Over irregular routes, 
excavators, uncrated, from Windsor, Vt., 
to all points in the US. 

Virginia (Richmond)—MC-35541, Sub. 
10, Rose F. and Harry Schneider, dba 
Schneider’s Transfer, Contract Carrier. 
Permit proposed. Over irregular routes 
(1) ice cream and sherbet confections, 
and ice cream, from Richmond to Wash- 
ington, D.C., and Elizabeth City, N.C., 
and points in a described area of N.C., 
and (2) used empty containers, on re- 
turn. 

Wisconsin (Burlington) — MC-110420, 
Sub. 47, Quality Milk Service, Inc., Ex- 
tension—Corn Syrup, embracing MC- 
64932, Sub. 111, Rogers Cartage Co., 
Same, and MC-92983, Sub. 53, Eldon Mil- 
ler, Inc., Same. Certificate proposed in 
MC-110420, Sub. 47, and denial of cer- 
tificates proposed in MC-64932, Sub. 111, 
and MC-92983, Sub. 53. In MC-110420, 
Sub. 47, corn syrup, in bulk, in tank 
vehicles, from St. Louis, Mo., to points 
in Ala., Ill, Ind., Ga., Kan., Mo., and 
Miss., over irregular routes. In MC- 
64932, Sub. 11, and MC-92983, Sub. 53, 
corn and malt syrup, in bulk, in tank 
vehicles, from St. Louis, Mo., and points 
within 15 miles thereof, to points in IIl., 
Ind., Ia., Ky., Mich., Minn., Mo., O., 
Tenn., Wis. and Kan., over irregular 
routes. 


Motor Conference Defends 
Right to Oppose Rates 


Independently Published 


The Middle Atlantic Conference 
defends its opposition to motor car- 
rier rates published independently 
by saying that, in the case under 
discussion, had it not brought the 
protested rate to the Commission’s 
attention, “in all probability an un- 
lawful rate would now be in effect.” 

The conference was replying to excep- 
tions filed on behalf of Falwell Fast 
Freight, Inc., to a report and order 
recommended by Examiner George A. 
Dahan in I. and S. M-4289, Commodities 
—New York to Virginia. 

The examiner had recommended that 
the Commission find not just and un- 


reasonable, and order canceled, proposed 
motor common carrier commodity rates 
on freight, all kinds, with some excep- 
tions, in mixed loads, minimum 6,000, 
12,000, 16,000, and 23,000 pounds, from 
New York, N.Y., to Lynchburg, Va., 
which the conference had protested. 
Falwell asked that the recommended re- 
port and order be set aside, and ques- 
tioned the right of a rate bureau to op- 
pose independently published motor rate 
schedules (T.W., Dec. 6, p. 21). 

The Middle Atlantic Conference called 
the Lynchburg Traffic Bureau “the real 
proponent of this proposal,” saying that 
a witness had said that the bureau de- 
sired better service by consolidating less- 
truckload shipments into truckloads to 
effect economies in truckload costs. The 
conference asserted that the record re- 
vealed that “the real purpose for the 
proposal is to divert traffic from the 
carriers now handling it ... and to 
move it at lower rates than are presently 
in effect.” 

The conference stated its replies to 
numbered exceptions to the report, in the 
course of which it made the aforemen- 
tioned comment as to the “real propo- 
nent.” 

Under the heading, “General Argu- 
ment,” the conference said that the pro- 
posal stemmed from a desire on the part 
of the Lynchburg Traffic Bureau to try 
an experiment. Neither the respondent 
carrier nor the bureau was sure that 
the proposed service would fit the needs 
of shippers or receivers, the conference 
asserted. Based on the record, it said, it 
was clear that the shippers would gain 
nothing, but would have to perform a 
service of delivery to a consolidator in 
New York which they were not now 
called on to furnish. The record was 
clear, also, the conference said, that the 
receiver at Lynchburg would not get the 
improved service alleged by the respond- 
ent and the bureau, and added that “the 
question as to who will benefit by the 
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reduced rates is left to imagination.” It 
said the respondent carrier hoped to gain 
traffic at the expense of other carriers 
and that the bureau was “proposing to 
take upon itself the administration of a 
transportation service with which it is 
totally unfamiliar.” 


Protests by Conference 
The conference continued: 


“Protestant considers it to be unneces- 
sary to answer the obviously ill-conceived 
‘outburst’ of criticism of the policy and 
practices of the Middle Atlantic Confer- 
ence, which is wholly irrelevant, except 
to point out the obvious fact that re- 
spondent’s attorney is ignorant of the 
decisions in Middle Atlantic Conference 
—Agreement, 283 I.C.C. 683 (688-690) and 
Pallets, Platforms and Skids—Central 
Territories, 52 M.C.C. 282 (283). It may 
be further remarked that if, as the ex- 
aminer finds, the protested rate is un- 
lawful it is fortunate that it was pro- 
tested by us because, if it had not been 
brought to the Commission’s attention, 
in all probability an unlawful rate would 
now be in effect. This, in our opinion, 
demonstrates the propriety, in the in- 
terest of maintaining a reasonable and 
lawful rate structure, of our practice of 
protesting rates which in the judgment 
of the conference staff would violate one 
or more provisions of the interstate com- 
merce act. 


“Based on the record, the examiner 
could have made only one finding, 
namely, that the suspended schedules 
have not been justified. Respondent’s ex- 
ceptions to the examiner’s conclusions are 
not based on the record but are merely 
specious arguments which cannot take 
the place of evidence. The examiner’s 
conclusions should be adopted.” 


Argument on Official Territory Charges 
For Pick-Up and Delivery Service Ended 


Shippers Object to Proposal, Saying It Is Unjust, Unreasonable, 
And Prejudicial. Local Cartage Operators Suggest That Railroads 
May Be Trying to Eliminate Less-Carload Traffic in Its Entirety. 


Argument before division 2 of the 
Commission in I. and S. 6013, Pick- 
Up and Delivery Charges in Official 
Territory, was completed shortly 
after noon of December 11 (T.W., 


Dec. 12, p. 19). 

The proceeding involved railroad tar- 
iffs filed to become effective June 23, 
proposing plus charges for pick-up and 
delivery services in Official Territory. 
The schedules were suspended by the 
Commission. 

Herschel Hollopeter, appearing for In- 
diana shippers, said it was their position 
that the schedules proposed would result 
in unreasonable charges, unjust dis- 
crimination, and prejudice to traffic from 
and to Indiana. 

Among other things, he said it was 
a fact that, where the application of 





pick-up and delivery charges were made 
in Official Territory, where the Commis- 
sion had permitted such charges within 
the territory for distances of 300 miles 
or less, the traffic was then or imme- 
diately thereafter given to competitive 
forms of transportation, and the rail- 
roads lost what they might have been 
enjoying of the traffic up to that time. 


Mr. Hollopeter said that the charges 
proposed ranged from 10 cents a hundred 
pounds at certain small stations to 35 
or 37 cents a hundred pouhds at some 
of the larger cities. That meant, he 
said, a 47-cent increase on a shipment 
from a small station to a larger station. 
However, he added, “it can go much 
beyond that when you are considering 
traffic between two of the larger sta- 
tions.” 


He said that in I. and S, 5960, Pick-Up 
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and Delivery on Interterritorial Traffic, 
284 I.C.C. 551, the Commission found 
that the proposed charges would be un- 
duly preferential, unduly prejudicial to 
interterritorial traffic, discriminatory to 
that traffic, and, further, that they were 
not shown to be reasonable. Mr. 
Hollopeter said that the contention of 
Indiana shippers in the instant case 
was that the proposed charges were not 
reasonable for application throughout 
the territory and that the discrimination 
and prejudice resulting in “this situa- 
tion” was even greater against intrater- 
ritorial traffic within Official Territory 
than existed at the time I. and S. 5960 
was decided against interterritorial traf- 
fic. 


He asserted that the proposed charges 
were unreasonable because, he asserted, 
“in the postwar general rate increase 
cases these same carriers included all 
their costs of operation, certainly in- 
cluding these pick-up and _ delivery 
charges,” to justify the highest increases 
possible. Therefore, Mr. Hollopeter said, 
the rates and the present rate structure 
did cover “this item of operating cost.” 

Mr. Hollopeter said that “this also is 
a blanket increase” as were the rates 
involved in No. 29770, Increased Less- 
Than-Carload Class Rates, 273 I.C.C. 57, 
in which, he asserted, the Commission 
said that a blanket increase was not 
what it intended in the admonitions it 
had addressed to the carriers concerning 
adjustments of rates that were too low. 
He said that if the proposed charges be- 
came , effective they would be 20 to 65 
cents higher than those prescribed in 
the class rate case. 

Mr. Hollopeter asserted that a shipper 
within Official Territory, paying the pro- 
posed plus charges at point of origin and 
point of delivery, would be at a disad- 
vantage compared with a shipper out- 
side the territory who, on a shipment 
into the territory, would pay only the 
delivery charge. Also, he said, the Offi- 
cial Territory shipper, when he shipped 
outside the territory, would have to pay 
the pick-up charge at origin, while a 
shipper to the same market from a point 
outside the territory, would pay no such 
charge. That, he said, was the kind of 
discrimination the Commission had 
found unlawful in I. and S. 5960. 


He said the proposals also represented 
“total disruption” of the No. 28300, Class 
Rate Investigation, 1939, rates, since the 
same charges would be added to first 
class rates as to fourth class rates, so 
that the relationship of all rates to the 
first class rates would be disturbed. 


Mr. Hollopeter said the situation was 
serious for those businesses which had to 
live on small shipments, and he asked 
the Commission to find the charges un- 
just, unreasonable, and otherwise unlaw- 
ful, and that it order their cancellation. 


Central Territory Group 


Charles Donley, Jr., spoke for the Cen- 
tral Territory Traffic Conference in op- 
position to the proposed charges. He 
said that the charges “must inevitably 
lead, before long, to the practical ex- 
tinction of less-carload service available 
to the public as we know it today.” 


“The Commission must decide whether 
or not to permit the eastern railroads to 
retire from the less-carload business, or 
require them to amend the derelict at- 


titude they have assumed toward an im- 
portant segment of our traffic,” he said. 

He said that orders of the Commission, 
the national transportation policy, and 
the public need pointed to an insistence 
on “the latter course.” 

Mr. Donley asserted that the most im- 
portant weakness in the respondents’ case 
was that the proposed charges deviated 
from their avowed purpose. He added 
that “our 17 witnesses” had testified that 
the less-carload traffic would “forsake 
the rails.” He cited testimony to the 
effect that there had been a sharp de- 
cline in less-carload traffic from Chicago. 
In answer to questions by Commissioner 
Splawn, Mr. Donley said there had been 
a tremendous increase in the volume of 
small shipments, but, he said, “not by 
rail,” according to the testimony of the 
Chicago witness. 

Mr. Donley said that the overwhelm- 
ing weight of shipper testimony was to 
the effect that less-carload traffic would 
not bear the proposed charges, and had 
shown that the respondents had not 
proved that the less-carload rates were 
now too low or that the proposed charges 
would add to their revenues. 


Retail Federation 


Retailers who had established busi- 
nesses since 1936 had integrated those 
businesses with a rate structure including 
pick-up and delivery service under line- 
haul rates, said H. E. Manghum, speak- 
ing for the Transportation Committee of 


the American Retail Federation, com-’ 


posed, he said, of 600,000 retail stores. 
He said that stores established before 
1936 had modified their methods to op- 
erate under that rate structure, and 
compared an increase in retail prices of 
14% per cent above 1947 levels and an 
increase of 123 per cent in freight rates 
since June 30, 1946. 

Mr. Manghum estimated that the 
proposed charges would increase the 
transportation costs of retail stores by 
about 26 per cent above present rates. 
He said the increase would force them to 
perform their own pick-up and delivery 
service “more and more.” Later he said 
the charges would make less-carload 
rates higher than less-truckload rates, 
in many instances. He asserted that the 
integration of the pick-up and delivery 
service in the line-haul rates had been 
recognized by the railroads, and he 
added that the shippers had never had 
any doubt about it. 


Detroit Area 


Hugh D. Campbell, of the Detroit 
Board of Commerce, said the proposal 
affected the entire country. He said that 
the establishment of free pick-up and 
delivery service had resulted in reduc- 
tions in inventory, hand-to-mouth buy- 
ing, discontinuance of warehouse stocks, 
and other commercial practices predi- 
cated on the door-to-door service es- 
tablished both by the railroads and the 
motor carriers. 

Having once introduced the service 
and established it firmly, said Mr. Camp- 
bell, and having encouraged customers 
to use it, the railroads were no longer 
free to withdraw the service and estab- 
lish a pattern of charges separate from 
the line-haul rates which had become 
a part of the commercial fabric. 

Mr. Campbell said that many shippers 
doubted that the carriers were interested 
in less-carload shipments because of an 
unwillingness or inability of the railroads 
to make it more responsive to present- 
day needs. 

In answer to Commissioner Splawn, 
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who asked if Mr. Campbell had any 
figures on less-carload traffic in Officia! 
Territory, the attorney gave the follow- 
ing tonnages originated and terminated 
by rail: 13,890,130 tons in 1938; 24,529,233 
tons in 1946, and 9,768,444 in 1951. 


Local Cartage Carriers 


Local cartage interests were repre- 
sented by F. H. Floyd, secretary of the 
Local Cartage National Conference; 
Harry. L. Grubbs, Jr., for Jacobs Trans- 
fer, and Clarence E. Galston, for the 
New York Local Truckmen’s Conference, 
Mr. Grubbs spoke for those: carriers. 

He said the members of the pick-up 
and delivery section of the Local Cartage 
National Conference appreciated an op- 
portunity to explain why they believed 
the rail proposal would “not only hurt 
them terribly, but will hurt the public 
generally, hurt our country’s transporta- 
tion system, and hurt, very grievously, 
our members.” 

He said that, among the conference 
members, were many substantial shippers 
and receivers of rail less-carload freight, 
both for themselves and as agents for 
others. Many also operated large public 
warehouses and undertook, as shippers, 
the distribution of thousands of products 
within their particular trade territory, 
he said. In addition, and most import- 
ant, he said, almost all of the members 
engaged in pick-up and delivery service 
for one or more railroads and had been 
so engaged ever since the railroads began 
pick-up and delivery service. If there 
was any such thing as “grandfather 
rights” in the service, he asserted, “our 
members certainly would have such 
rights.” ° 

Speaking for the members of the con- 
ference as furnishing the pick-up and 
delivery service, Mr. Grubbs said the pro- 
posal was such a radical departure from 
sound transportation principles and prac- 
tices that it had led them to believe that 
“there must be some underlying motive, 
other that the stated and alleged need 
for additional revenues or reductions in 
expenses, that impels such a move.” 

He said that such a proposition could 
have been “successfully foisted” on the 
American people only when the railroads 
had a monopoly, which he said did not 
exist today. 

Mr. Grubbs said that the filing of the 
suspended tariffs was “carefully planned 
to either: (1) drive all, or as much as 
possible of their L.C.L. business from 
the rails; or (2) to drive this L.C.L. 
business to owned or controlled motor 
carriers or forwarding companies; or 
(3) by a back door approach slip in two 
more blanket rate increases such as 
had previously been condemned by the 
Commission, and in clear disregard of 
the findings of the Commission in Ex 
Parte 175 and other cases.” 

Those two blanket rate increases, he 
said, would be brought about by elimi- 
nating the shippers’ allowance, which 
would have the effect of increasing the 
base rate by as much as 10 cents a 100 
pounds where the shipper did not use 
pick-up and delivery service, or by im- 
posing on the shipper or receiver an ad- 
ditional charge ranging up to 67 cents 
a 100 pounds where the service was 
performed. Those charges, Mr. Grubbs 
asserted, would be “piled on top of rates 
which rail witnesses concede to be al- 
ready sufficiently high to pay their own 
way.” 

Among other things, Mr. Grubbs said 
that rail plus charges had never been 
fully investigated. He said his members 
believed that the proceeding was of “such 








> WorL»D 


ad any 
Officiai 
follow - 
ninate: 
1.529 2° 
1. 


CO he 


repre- 
of the 
erence; 
Trans- 
for the 
ference, 
ers. 

pick-up 
Cartage 
an op- 
elieved 
ly hurt 
| public 
sporta- 
2vously, 


ference 
hippers 
freight, 
nts for 
| public 
1ippers, 
roducts 
rritory, 
mport- 
embers 
service 
d been 
; began 
f there 
father 
d, “our 
+ such 


le con- 
Ip and 
ne pro- 
e from 
1 prac- 
ve that 
motive, 
1 need 


lid not 


of the 
lanned 
Ich as 
from 
L.C.L. 
motor 
2s; or 
in two 
ch as 
oy the 
ird of 
in Ex 


es, he 
elimi- 
which 
ig the 
a 100 
ot use 
y im- 
n ad- 
cents 
> was 
rrubbs 
rates 
ye al- 
r own 


s said 

been 
mbers 
“such 





December 20, 1952 


terrific importance” to the future of na- 
tional transportation as to warrant the 
Commission not only to condemn the 
proposal but to order a general investi- 
gation of the whole subject. He added 
that “we urge that action on this hon- 
orable Commission.” 

Mr. Grubbs said that a solution was 
the establishment of a minimum, rea- 
sonable, compensatory rate a 100 pounds, 
below which no free pick-up and deliv- 
ery service would be given. He said that 
such a minimum rate would be in the 
neighborhood of $1.50 a 100 pounds. 
When the rate equalled, was adjusted 
to, or exceeded that minimum rate, he 
said, the shipment would automatically 
receive free pick-up and delivery serv- 
ice. 

Mr. Grubbs said that the railroad 
proposal should be condemned as un- 
lawful and ordered canceled. In a dis- 
cussion of the effect of the proposal on 
the local cartage carriers, he said that 
members of the conference reported 
drastic reductions in volume after the 
pick-up and delivery charge in Official 
Territory for shipments moving 300 miles 
or less was put into effect, and he asked 
if the railroads “real reason” for the 
plus charges was the complete elimina- 
tion of all less-carload traffic. 


Richmond Chamber of Commerce 


Frank I. McDonough, manager, Trans- 
portation Bureau, Richmond Chamber 
of Commerce, discussed three points in 
connection with the railroad proposals. 

He said the first was the proposal to 
“cancel present absorptions that provide 
shippers, receivers and the general public 
with free pick-up and delivery service 
on less-than-carload freight shipments 
transported by railroads, the substitu- 
tion of a ‘plus’ charge for similar ac- 
cessorial service throughout Official Ter- 
ritory in the future, and the detrimental 
effect of the proposal on all concerned, 
including the respondents.” 

He said his second point embodied the 
fact that it had been determined when 
the eastern class rate structure went into 
effect at the end of 1931 that there 
should be included on the basic class 
rate structure ample provisions to cover 
the cost of efficient origin and destina- 
tion freight house platform handling. 
He also said that in a supplemental de- 
cision in the Southern Class Rate In- 
vestigation, 108 I.C.C. 300, the then 


Chairman Eastman had said that in the - 


original report, 100 I.C.C. 638, it had been 
found that 10 cents a 100 pounds for 
each terminal was the nearest estimate 
the Commission had found could be 
made of terminal cost. As a consequence, 
said Mr. McDonough, the Commission 
had used 20 cents a 100 pounds to repre- 
sent the approximate less-carload ter- 
minal costs at origin and destination in 
prescribing the “Appendix E Scale” of 
class rates for application in Official 
Territory (164 I.C.C. 314-483) since no 
terminal cost study was made in the 
Eastern Class Rate Investigation. 

Mr. McDonough’s third point was that 
Commission approval of the proposed 
charges for pick-up and delivery would 
“ultimately result in the nature of an 
assessment and exaction of a duplicate 
transportation charge for users of the 
rail-motor combination pick-up and de- 
livery service. 

He asserted that approval of the pro- 
posals would have a tendency to disrupt 
the rate uniformity sought by the Com- 
mission in the class rate case. He said 
the total charge for transportation which 
included only receipt or delivery of less- 








carload shipments at a freight station 
ought to be less than where a “store- 
door” service requiring pick-up and de- 
livery had previously been provided for 
in the effective class rate structure. If 
the pending proposals were approved, he 
said, the Richmond Chamber of Com- 
merce took the position that the present 
line-haul class rates, which he asserted 
included the rail cost of absorptions of 
“pick-up and delivery” service, should be 
correspondingly reduced by the same per- 
centage ratios as used by the Commission 
in the 12 recent general ex parte in- 
creased rate cases, to increase the base 
class rates to their approved level. 





Hearing Held on Ex-Lake 
Grain Rate Differentials 


Testimony concerning practices in 
connection with handling ex-lake grain 
for export was placed in the record in 
a hearing at Washington, D.C., beginning 
December 16, before Examiner M. H. 
Boat, in I. and S. No. 5990, Ex-Lake 
Grain, Buffalo to North Atlantic Ports, 
and I. and S. No. 5641, Export Grain, 
Buffalo to New York. 

The proceedings center around a dif- 
ferential of one-half cent a 100 pounds 
in the rates on ex-lake grain from Buf- 
falo for export in favor of Philadelphia 
and Baltimore, which had existed for 
a number of years until railroads serv- 
ing New York and Boston published tar- 
iffs equalizing the rates. The Commis- 
sion suspended those tariffs in I. and S. 
No. 5641, and found the attempt to 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will A pub- 
lished only once. Changes in assignments 
will be published as announced by the 1.C.C. 


RAIL 


New Assignments 
December 22—Washington, D.C.—Examiner 
Cremins: 
Finance 11681—New York, Susquehanna & 
Western R.R. Co. Reorganization. 
January 7— Washington, D.C.— Examiner 
Corbin: 
I. & S. 6051—Crushed Stone, N.C. to Va. 
January 12— Washington, D.C. — Examiner 
Cremins: 

Finance 14720—Wisconsin Central Ry. Co. 
Reorganization (Compensation and Ex- 
penses). 

January 22 — Milwaukee, Wisc. — Hotel 
Schroeder—Examiner Dishman: 

31166—C. & N.W. Ry. Co. v. C.M.St.P & P. 
R.R. Co. 

February 2—Jackson, Miss.—State Comm.— 
Examiner Vandiver: 

31164—-Mississippi Intrastate Freight Rates 
and Charges. 

February 5—Baton Rouge, La.—State Comm. 
—Examiner Vandiver: 

31163—Louisiana Intrastate Freight Rates 

and Charges. 


WATER 


New Assignments 


January 16—Boston, Mass.—New P. O. & Ct. 
Hse.—Examiner Dunn: 
W-895, Sub. 5—Shepard Steamship Co. of 
Boston, Mass. 
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equalize the rates unreasonable. How- 
ever, the federal district court for 
Massachusetts set aside the Commission’s 
order requiring cancellation of the sus- 
pended tariffs. This was followed by 
reductions at Philadelphia and Balti- 
more to reestablish the differential, and 
by matching reductions at the other 
ports, suspended in I. and S. No. 5990. 
The proceeding in I. and S. No. 5641 
was reopened for hearing with I. and S. 
No. 5990. 

Thomas J. Bradley, foreign freight 
agent for the Pennsylvania Railroad, as- 
serted that the differential in favor of 
the two ports was justified historically. 
Theodore E. Hentz, assistant general 
freight agent, Baltimore & Ohio Rail- 
road, reviewed a “rate war” in 1904 in 
connection with the grain rates, leading 
to an examination by the Commission 
of the resulting situation in Differential 
Freight Rates To and From North At- 
lantic Ports, 11 I.C.C. 13. 

Earlier, the Commission had denied 
a petition of Baltimore and Philadelphia 
civic and commercial interests for an in- 
vestigation of the terminal services and 
costs involved in handling the grain 
traffic at the ports. In denying the peti- 
tion, the Commission said that those 
costs should be sufficiently developed at 
hearing to permit it to determine the 
issues raised (T.W., May 3, p. 38). Some 


‘ of the testimony offered at the instant 


hearing dealt with costs at the ports. 


January 19—Burlington, Vt.—U.S. Ct. Rms.— 
Examiner Dunn: 
FF-40, Sub. 2—Merchants Carloading Co., 
Inc., of New York, N.Y. 


MOTOR 


Changes in Assignments 


Hearing in MC-48508, Sub. 13, Jackson 
Trucking Co., Inc., Indianapolis, Ind., con- 
tract carrier application, assigned December 
11, at Indianapolis, Ind., canceled. 


Hearing in MC-113362, Sub. 1, Ellsworth 
Freight Lines, Inc., Eagle Grove, Ia., com- 
mon carrier application, assigned December 
17, at Chicago, Ill., canceled. 


Hearing in MC-50132, Sub. 14, Central & 
Southern Truck Lines, Inc., Caseyville, Ill., 
contract carrier application, assigned De- 
cember 17, at St. Louis, Mo., canceled. 

Hearing in MC-3810, Sub. 4, Bison Fast 
Freight, Inc., Sanford, N.C., common carrier 
application, assigned December 18, at 
Raleigh, N.C., canceled. 


Hearing in MC-69116, Sub. 16, Spector Mo- 
tor Service, Inc., Chicago, Ill., common car- 
rier application, assigned December 18, at 
Washington, D.C., canceled and reassigned 
February 5, at Washington, D.C., before Ex- 
aminer Hanback. 


Hearing in MC-113552, Spink Transport Co., 
Detroit, Mich., contract carrier application, 
— December 12, at Detroit, Mich., can- 
celled. 

Hearing in MC-66539, Sub. 5, I. L. & C. Co., 
Chicago, Ill., contract carrier application, 
assigned December 15, at Chicago, Ill., can- 
celled. 

Hearing in MC-66585, Sub. 3, Turner Cart- 
age & Storage Co., Detroit, Mich., common 
carrier application, assigned December 18, 
at Fed. Bldg., Detroit, Mich., transferred to 
December 18, at Ford Bldg., Detroit, Mich., 
before Examiner Colfer. 

Hearing in MC-109465, Sub. 5, Great Lakes 
Solvents, Inc., Chicago, Ill., assigned De- 
cember 18, at Washington, D. C., cancelled 
and reassigned January 9, at Washington, 
D. C., before Examiner Myers. 

Hearing in MC-109617, Sub. 3, Dearborn 
Machinery Movers Co., Inc., Dearborn, Mich., 
common carrier application, assigned Decem- 
ber 19, at Fed. Bldg., Detroit, Mich., trans- 
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ferred to December 19, at Ford Bidg., De- 
troit, Mich., before Examiner Colfer. 


Hearing in MC-64932, Sub. 125, Rogers 
Cartage Co., Chicago, Ill., common carrier 
application, assigned December 15, at Chi- 
cago, Ill., canceled. 


Hearing in MC-113522, Westmoreland Ex- 
press Line, Jeannette, Pa., contract carrier 
application, assigned December 15, at Pitts- 
burgh, Pa., canceled. 

Hearing in MC-F-4819, Bill Watkins—Con- 
trol; Watkins Motor Lines, Inc.—Purchase— 
The Peninsula Corp., assigned December 18, 
at Washington, D.C., canceled and reassigned 
February 10, at Washington, D.C., before 
Examiner Pettis. 

Hearing in MC-113775, Carton Carrier Co., 
Lincoln, Nebr., contract carrier applJication, 
=e December 19, at Chicago, IIll., can- 
celed. 


Hearing in MC-111320, Sub. 7, Curtis Keal 
Transport Co., Inc., Cleveland, Ohio, com- 
mon carrier application, assigned December 
22, at Washington, D.C., canceled and reas- 
signed January 9, at Washington, D.C., before 
Examiner Collins. 

Hearing in MC-113756, Joseph W. Gehr, 
Big Spring, Md., contract carrier application, 
assigned December 22, at Washington, D.C., 
canceled and reassigned February 2, at Wash- 
ington, D.C., before Examiner Kobernusz. 

Hearing in MC-64932, Sub. 113, Rogers 
Cartage Co., Chicago, Ill., common carrier 
application, assigned December 16, at Chi- 
cago, Ill., canceled. 

Hearing in MC-107012, Sub. 17, North 
American Van Lines, Inc., Fort Wayne, Ind., 
common carrier application, assigned De- 
cember 18, at Indianapolis, Ind., postponed 
to a date to Be fixed. 

Hearing in MC-6450, Sub. 1, Edward Conen 
Transportation Corp., Brooklyn, N.Y., com- 
mon carrier application, assigned December 
19, at New York, N.Y., canceled. 


Hearing in MC-49620, Sub. 6, Bristol-Nor- 
ton Bus Line, Bristol, Va., common carrier 
application, assigned December 22, at Rich- 
mond, Va., canceled. 


Hearing in MC-10472, Sub. 15, Byers Trans- 
portation Co., Inc., Kansas City, Mo., com- 
mon carrier application, assigned January 
19, at St. Charles Hotel, New Orleans, La., 
transferred to January 19, at Jung Hotel, New 
Orleans, La., before Examiner Brooks. 


Hearing in MC-29957, Sub. 60, Continental 
Southern Lines, Inc., Alexandria, La., com- 
mon carrier application, assigned December 
19, at Frankfort, Ky., cancelled and reas- 
signed February 4, at Old Capitol Bldg., 
Frankfort, Ky., before Jt. Bd. 105. 

Hearing in MC-110525, Sub. 185, Chemical 
Tank Lines, Inc., Downingtown, Pa., com- 
mon carrier application, assigned December 
19, at Pittsburgh, Pa., cancelled and reas- 
signed January 22, at Washington, D.C., be- 
fore Examiner Myers. 


New Assignments 


December 22—Miami, Fla.—U.S. P.O. & Fed. 
Bldg.—Commissioner Arpaia: 
I. & S. M-4563—Truckaway Autos—Evans- 
ville, Ind. to Fla. 
I. & S. M-4607—Autos, Truckaway—Evans- 
ville, Ind. to Fla. 
December 29—Tampa, Fla.—U.S. Ct. Rms.— 
Commissioner Arpaia: 


MC-504, Sub. 11—Harper Motor Lines, 
- ~agiemaae Ga., common carrier applica- 
on. 


January 7—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 

MC-25798, Sub. 7—Clay Hyder Trucking 
Line, Hendersonville, N.C., common car- 
rier application. 

January 9—New Orleans, La.—Jung Hotel— 
Jt. Bd. 164: 

MC-113693—S. A. Harris Transfer & Storage 
Co., Inc., Baton Rouge, La., contract car- 
rier application. 

January 9—Washington, D.C.—Examiner 
Myers: 

MC-109465, Sub. 5—Great Lakes Solvents, 
Inc., Chicago, Ill., contract carrier ap- 
Plication. 

January 12—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 16: 

MC-8544, Sub. 13—Galveston Truck Line 

Corp., Houston, Tex., common carrier 


application. 

MC-61440, Sub. 61—Lee Way Motor Freight, 
Inc., Oklahoma City, Okla., common car- 
rier application. 

January 12—Philadelphia, Pa.—U.S. Customs 
Hse. and Appraisers’ 
Dunn: 


Bldg.—Examiner 














MC-C-1448—W. J. Lowe Trucking—Revo- 
cation of Certificate. 
January 13—Newark, N.J.—State Comm.— 
Jt. Bd. 3 or Examiner Kessel: 
MC-C-1397—Bergen and Rockland Cty. 
Commuters Ass’n. v. Rockland Coaches, 
_Inc., et al. 
January 13—New York, N.Y.—346 Broadway 
—Examiner Dunn: 
MC-F-5198—H. D. Gorman—Control; Chi- 















cago Express, Inc.—Purchase (Portion }~~ 
Whippet Motor Lines Corp. 
January 15—New York, N.Y.—346 Broadway-- 
Jt. Bd. 3 or Examiner Dunn: 
MC-C-1445—Liberty & Rutland Mountain 
Line, Inc.—Revocation of Certificate. 
January 19—Oklahoma City, Okla.—Fer, 
Bldg.—Jt. Bd. 88: 
MC-906, Sub. 39—Consolidated Forwardin 
Co., Inc., St. Louis Mo., common carrie 
application. 
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Defense Transport Administration Reviews 
Developments in Second Year of Operations 


Says Insufficient Allocation of Materials for Desired Expansion 
Of Railroad Plant Is Major Problem and That It Must Carry on Its 
Efforts to Obtain Utmost Use From Available Car Supply. 


Experience gained in the past year 
in solving transportation problems 
developing from floods, earthquakes 
and strikes proved the worth of the 
Defense Transportation Administra- 
tion’s policy of guidance in the 
handling of defense transportation 
problems at the local level through 
established channels and with a 
minimum of governmental intrusion, 
says the D.T.A. in a review of its 
second year of operations covering 
the period from October 1, 1951, to 
October 1, 1952. 


During each of the emergencies of the 
types mentioned, said Defense Trans- 
port Administrator James K. Knudson, 
the transportation industries concerned 
resolved traffic movement aspects of the 
situation expeditiously and effectively 
through voluntary cooperation without 
the issuance of government orders. This 
D.T.A. policy, said Mr. Knudson, would 
be continued. He said the policy re- 
quired close liaison with the industries 
affected, both in Washington and in 
the states and territories. 


“The major problem’ confronting 
D.T.A. in the field of railroad transporta- 
tion is the continued allocation of in- 
sufficient materials by the Defense Pro- 
duction Administration and the National 
Production Authority to provide cur- 
rently for the desired expansion of the 
railroad plant in accordance with D.T.A.’s 
fully documented and justified claims,” 
says the agency in its review. 


“In view of this fact, the D.T.A. must 
carry on consistently its traffic move- 
ment and conservation programs in order 
to obtain the utmost use from the avail- 
able car supply. This program of ‘stretch- 
ing’ existing ownership of equipment has 
been based on a combination of I.C.C. 
service orders and the encouragement of 
voluntary cooperative effort. Need for 
continuing these programs is based on 
the fact that there is no sign of a let-up 
in developing the over-all defense pro- 
gram, and recovery of ground lost during 


the steel strike will require expedited 
railroad transportation. 


“On account of the steel strike and 
materials shortages in general, it has 
been impossible to carry out fully high- 
way vehicle production programs, so that 
maintenance of even replacement levels 
of production is doubtful before the sec- 
ond quarter of 1953. 


“An important step taken during the 
past year was the arrangement made 
with the aid of government officials on 
both sides of the border permitting U‘S. 
trucks to operate across Canada from 
Michigan to New York State points 
resulting in considerable saving in mile- 
age per trip. 

“In the field of water transport, the 
most important D.T.A. activity reported 
for the year was a drive to increase 
movement of iron ore down the Great 
Lakes after disruption due to the steel 
strike. The D.T.A. had the cooperation 
of the Coast Guard and Great Lakes 
shippers; as a result, the weekly rate of 
ore movements after the end of the 
steel strike exceeded weekly records of 
all previous years, and despite the loss 
of 52 shipping days, some 75 million tons 
were carried during the season. 


“A survey of the public general mer- 
chandising and household goods ware- 
houses was recorded in a valuable report 
called, ‘The Storage Picture,’ the first 
such survey made in the last ten years. 
The D.T.A. also worked with the De- 
partment of Defense in forming Defense 
Warehouse Associations in several cities 
for the storage of government material 
by commercial operators. 


“Information gathered by the D.T.A. 
indicates that the transportation indus- 
try will experience increasing manpower 
shortages.” 

The report also describes activities of 
D.T.A. in connection with port utiliza- 
tion, including movements of coal and 
grain through the ports, and in prosecut- 
ing its claims for production of rail, 
highway, and inland waterway trans- 
portation facilities. 


“During the year the D.T.A. was able 
to authorize materials for construction of 
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transportation facilities worth $900 mil- 
lion; and 1,590 applications for tax 
amortization having a total value of 
nearly $2 billion were processed,” the re- 
port says. 

The D.T.A. said a limited number of 
copies of the report were available at its 
Information Office, Room 4217, ICC 
Building, Washington 25, D.C. 





Lamkin Named Consultant 
To Military Traffic Service 


E. Henry Lamkin has been named as 
a consultant to the director of the Mili- 
tary Traffic Service, the Department of 
Defense has announced. He will advise 


on matters relating to the movement of 
household goods by motor van carriers. 

“Mr. Lamkin has been associated Mpith 
the moving industry for more than 
twenty years and has served in various 
administrative positions within the in- 
dustry,” said the announcement. 

“Prior to his appointment as con- 
sultant to the Military Traffic Service, 
he was general sales manager of the 
Aero Mayflower Transit Co. of Indianap- 
olis, Ind. 

“After enactment of the motor car- 
rier act, Mr. Lamkin was co-author of 
the uniform household bill of lading, and 
assisted in the organization of the 
Household Goods Carrier Bureau. He 
also was active in the organization of 
the trade association of the industry— 
the Movers Conference of America.” 


FEDERAL MARITIME 
BOARD NEWS 





Examiner Would Allow Ship 
Line, If Subsidized, to 


Continue Service to Hawaii 


Chief Examiner G. O. Basham, of 
the Federal Maritime Board, has 
recommended to that agency that 
Pacific Transport Lines, Inc., be per- 
mitted to continue its service be- 
tween California ports and Hawaii 
with its vessels operating on trade 
route 29, in the event it is subsidized. 


He also recommended, in S-18, Sub. 
1, Pacific Transport Lines, Inc., that its 
majority stockholder be permitted to 
continue to own stock in Matson Navi- 
gation Co. Matson, the chief examiner 
said, was the only party which might 
claim to be engaged exclusively in the 
domestic Hawaiian trade, and did not op- 
pose the application if the authority was 
limited to the present services of Pacific 
Transport. 


Examiner Basham said Pacific Trans- 
port asked for additional stops at Hawaii. 
He said that counsel for the board said 
that a subsidy was to enable a US.-flag 
operator to meet foreign-flag competition 
and to promote commerce on the trade 
route involved. Since Hawaii was not 
on route 29, calls there-caused a devia- 
tion from the regular trade route which 
might interfere with Pacific Transport’s 
ability to procure foreign trade cargoes, 
a result prejudicial to the objects and 
policy of the 1936 merchant marine act, 
counsel for the board asserted. This was 
the key issue of the case, the chief ex- 
aminer said. 


He set out a number of findings of fact 
and conclusions, on the basis of which 
he found that no written permission 
from the board was required for Mrs. 
Helene Irwin Fagan, wife of a director 
of Pacific Transport, to continue to hold 
her present stock interest in Matson, and 
that if such permission was deemed nec- 
essary, no reason appeared why it should 
not be granted. 


He also found that if Pacific Transport 
was awarded an operating-differential 


subsidy on service 2 of trade route 29, it 
should be granted written permission to 
continue its service with calls at Hawai- 
ian Islands ports on alternate voyages 
outward and homeward, as at present, 
with the number of vessels now under 
consideration for subsidy, and should be 
permitted to make additional calls on 
homeward voyages at such ports with 
specific approval of the Maritime Ad- 
ministration. This finding he made sub- 
ject to a condition that applications for 
such approval be “made timely,” and that 
such other conditions be attached to the 
permission granted as to protect any 
other operator in the California Hawaii 
domestic trade. 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced approval of the following ship 
conference agreements: 


No. 116-1, between the member lines 
of the Association of West India Trans- 
Atlantic Steam Ship Lines (Puerto Rico 
and St. Thomas Section) modifying the 
basic agreement of that Conference (No. 
116) by revising the provision covering 
infringement or breach of the agreement. 
Agreement No. 116 covers the trade be- 
tween Europe and Puerto Rico and St. 
Thomas, Virgin Islands. 


No. 7530-3, between the member lines 
of the North Atlantic Red Sea and Gulf 
of Aden-Freight Conference. modifying 
the basic agreement of said Conference 
(No. 7530) by changing the name of the 
Conference to “Atlantic and Gulf Red 
Sea and Gulf of Aden Freight Confer- 
ence.” 

No. 7871, between Shinnihon Steamship 
Co., Ltd., and Pope & Talbot, Inc., and 
Pacific Argentine Brazil Line, Inc., cover- 
ing the transportation of cargo under 
through bills of lading from Japan, 
Korea, Formosa, Manchuria (Manchu- 
kuo), Siberia, China, Hong Kong, Siam, 
Indo-China, Kwantung, and Philippine 
Islands to San Juan, Ponce, and Maya- 
guez, Puerto Rico, with transshipment at 
Seattle, Portland, San Francisco, Los 
Angeles Harbor, or Long Beach. 

No. 7875 between Shinnihon Steamship 
Co., Ltd., and Waterman Steamship 
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Corporation covering the transportation 
of cargo under through bills of laditig 
from Japan, Korea, Formosa, Man- 
churia (Manchukuo), Siberia, China, 
Hong Kong, Siam, Indo-China, Kwan- 
tung, and Philippine Islands to ports of 
San Juan, Ponce or Mayaguez, Puerto 
Rico with transshipment at Seattle, 
Portland, San Francisco, Los Angeles 
Harbor or Long Beach. 





Sparrows Point Shipyard 


Delivers ‘Mariner’ Ship 


The “Free State Mariner,” named for 
the state of Maryland and built by the 
Bethlehem Sparrows Point (Md.) Ship- 
yard for the Maritime Administration, 
was delivered December 17, the M.A. has 
announced. 

The 20-knot, 13,000-ton dry-cargo ves- 
sel was simultaneously placed with Far- 
rell Lines, Inc., general agent for the 
government. and assigned to duty with 
the Military Sea Transportation Service 
carrying military cargoes, the agency 
said, adding: 

“The Free State Mariner is the fifth 
Mariner class ship to be delivered and is 
the first to be completed by the Bethle- 
hem Sparrows Point Shipyard. Four 
other Mariners are under construction 
at the yard.... 


“Delivery of the ‘Free State Mariner’ 
leaves 30 ships of this class still under 
construction, seven of which have been 
launched. Twenty of the ships are be- 
ing built in east coast yards and five 
each are in Gulf and west coast yards. 


“The Mariner class dry-cargo ships 
are equipped with modern cargo han- 
dling gear, including 60-ton heavy lift 
booms fore and aft, topping lift winches 
for all cargo booms and hinged, self- 
stowing and self-sealing hatch covers 
that are weather-tight, eliminating the 
need for conventional hatch tarpaulins 
for protection of the cargo holds. 


“Two additional Mariner class ships 
are scheduled for delivery this month, 
bringing to seven the number of these 
ships completed in 1952.” 


Merchant Fleet Status 


The merchant marine data sheet for 
December 1, issued by the Maritime Ad- 
ministration, shows that the active pri- 
vately-owned ships maintained a level 
of 1,263 while the government-owned 
active fleet had decreased 10 ships from 
the November total. 

The 10 government-owned returned to 
the Reserve Fleet were accounted for as 
follows: Two ships returned from charter 
under the merchant ship sales act, 1946; 
seven ships returned from general agency 
operation, and one ship returned from 
loan to another government agency. 

There were, according to the data sheet, 
103 ships building in American shipyards 
as of December 1. Thirty-two were un- 
der construction for government account; 
thirty-two were being built for private 
account, U.S. registry, while twenty-nine 
were tankers building for foreign account, 
and 10 ships were under construction for 
use on the Great Lakes. 

“There are 130,000 persons employed by 
private American shipyards engaged in 
the construction and repair of merchant 
ships,” said the M.A. “Seafaring person- 
nel required to man the active merchant 
ships stands at 71,000.” 
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carry. Help end the national traffic jam by speaking up for more and better roads. 





Connie’s 8000 lb. 


Detachable cargo Speedpaks, hand- 
ling 8000 Ibs. in freight up to 25 
ft. in length, ride with C&S’ 300 
mph’ Constellations and provide 
through service from Chicago and 
the Midwest to New Orleans and 
Caribbean points. 


Venezuela, 
Jamaica, 
Cuba 


Call nearest 
C&S Office or 
Cargo Sales 
Manager 
Memphis, Tenn. 


CHICAGO & 
SOUTHERN 
AIR LINES 





Autention ue 


World Traders! 


For the convenience of Exporters and Im- 
porters frading between Europe-United King- 
dom, and California, the 


PORT OF 


__SAN FRANCISCO _ 


Announces the appointment as its 


EUROPEAN 
REPRESENTATIVE 


the long-established firm of 


W. HALL & CO. LTD. 


ASTON HOUSE, 

29 ROOD LANE, LONDON, E. C. 3 
This Port of San Francisco traffic and infor- 
mation service for shippers is now _function- 
ing. Prompt attention is given to inquiries 
regarding rates, sailings, harbor facilities, etc. 
In the United States, mid-continent shippers 
are reminded that the Port’s Chicago repre- 
sentative is at their service. Communicate 
with: 


LAWRENCE T. WAIDELL, Special Agent 
PurE Oi. BLpG., 35 East WACKER DRIVE, 
CHICAGO 1, ILL. 


TELEPHONE DEARBORN 2-5111 


BOARD OF 
STATE HARBOR COMMISSIONERS 
For San Francisco Harbor 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


CAB NEWS 
SPN i eNO SE i A EAT NNT TEE 


Pan American Mail Pay Relief 


The Civil Aeronautics Board, by an 
order in No. 3308, Pan American World 
Airways, Inc., Latin-American Division 
Mail Rate, has made final the findings in 
an order in the proceeding dated Novem- 
ber 28, by which it granted an additional 





$3,000,000 in mail pay to the carrier un‘j] 
Pan American could convert Brazilian 
funds into dollars (T.W., Dec. 6, p. 49). 

The instant order requires a monthly 
report to the board and the Postmasier 
General in affidavit form showing the 
Brazilian cruzeiros on hand as of and 
subsequent to September 30, and also re- 
quires that the carrier pay over monthly 
to the Postmaster General all amounts 
received through conversion of the Bra- 
zilian funds in the month for which the 
monthly report is issued. 


COURT NEWS 


Grant of Coastwise Rights 
To Pan-Atlantic by 1.C.C. 
Upheld by Supreme Court 


Motions by the federal govern- 
ment, Galveston and Houston (Tex.) 
port interests and intervening ship- 
pers of that area to affirm a federal 
district court decision sustaining the 
action of the Commission in grant- 
ing coastwise operating authority to 
Pan-Atlantic Steamship Corporation, 
of Mobile, Ala., were granted by the 
Supreme Court of the United States, 
December 15, by a per curiam de- 
cision. 

The Supreme Court’s per curiam rul- 
ing was entered in No. 458, Newtex 
Steamship Corporation and Seatrain 
Lines, Inc., appellants, v. United States of 
America, Interstate Commerce Commis- 
sion et al. (T.W., Dec. 6, p. 55). The 
lower court judgment that the US. 
Supreme Court affirmed was that of the 
federal court for the southern New York 
district, handed down October 3, 1952. 
Newtex and Seatrain sued in the dis- 
trict court to set aside and enjoin the 
Commission’s order of August 9, 1951, 
in W-376, Sub. 10, authorizing Pan- 
Atlantic to serve Houston and Galveston, 
Tex., as an extension of its previously 
authorized operations in transportation 
of property between specified Atlantic 
and Gulf ports. 

“The basic question which the appeal 
presents, as phrased in appellants’ juris- 
dictional statement,” said Acting Solici- 
tor General Robert L. Stern and Chief 
Counsel Edward M. Reidy, of the Com- 
mission, in the government’s motion to 
affirm, “is ‘whether the Commission in 
arriving at its ultimate conclusion made 
the same on the proper basic findings 
founded upon the substantial evidence in 
the record before it.’ 

“The contested order of the Commis- 
sion was issued pursuant to section 
309(c) of the interstate commerce act 

The district court held that. . 
(the Commission’s) ultimate findings 
were ‘rationally supported by adequate 
basic findings’ which had ‘substantial’ 
evidentiary support. 

“Tt is settled that the interstate com- 
merce act does not require the Commis- 
sion to make detailed findings of fact 


except in a case where damages are 
awarded and that the statute requires 
only that the Commission’s report suffi- 
ciently disclose ‘the essential basis of its 
judgment’. Alabama Great Southern 
Railroad v. United States, 340 US. 216, 
227-228. In the present case the district 
court held that the Commission’s report 
fully satisfies this test. 

“On the question of applicant’s fit- 
ness, willingness and ability, the Com- 
mission made findings with reference 
to adequacy of its financial position, 
equipment, facilities, experience and per- 
sonnel... It also found that the appli- 
cant had shown ‘the ability to develop 
traffic to and from the Texas ports’... 

“The finding that public convenience 
and necessity required the additional 
service authorized by the Commission’s 
order was also supported by adequate 
basic findings which rested on _ sub- 
stantial evidence ... 

“On the question whether there was 
‘room in the trade for another carrier’ 
adequate subsidiary findings were made. 
The Commission found that in 1939 
Houston had a population of 384,000 and 
nine coastwise sailings per week, while 
in 1950 it had a population of 594,000 but 
the coastwise service was limited to one 
sailing per week southbound and one 
sailing every_two weeks northbound al- 
though the rail traffic received and for- 
warded at Houston had risen from 
6,000,000 tons in 1939 to 14,800,000 tons in 
1949 (285 I.C.C. 33, 43). The Commission 
concluded that while pre-war tonnage 
cannot be regarded as a true measure 
of the present traffic potential, that 
potential had not declined in the same 
proportion as the coastwise service ... 

“It also noted that the applicant’s 
proposed service would result in service 
to the Texas ports by three water car- 
riers aS compared with eight prior to 
the war...” 


Airline Ticket Practice 
Ban Appeal Is Dismissed 


The Civil Aeronautics Board has an- 
nounced that the United States Court 
of Appeals for the Fifth Circuit, in New 
Orleans, La., on December 5, dismissed 
for lack of prosecution an appeal taken 
by Miami Airline, Inc., against a per- 
manent injynction issued by the United 
States District Court for the Southern 
District of Florida in March, 1952, as a 
result of a board enforcement action ‘n- 
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> made. The invading Spanish Armada which sailed into the —* r f a 

n 1939 English Channel in 1588 consisted of 130 high, wide and continuing campaign of improvements to its 

000 and clumsy vessels. The 90 fighting vessels of the English physical plant ... for the right equipment 

, While were long, narrow and low, but more maneuverable than ... powerful modern steam locomotives, 

4 but the enemy's. English armament distribution was superior new freight and passenger cars .. . improved 
Oo one and there were fireships, an effective form of equipment k I brid 

nd one which terrorized the invaders. The use of the right equip- tracks, new signa Systems, stronger bridges, 

seg ment against Philip’s warfleet started the downfall of the modernized stations, expanded yards cee ® 

4 Fol Spanish Empire. huge new merchandise freight pier at the Port 

tons in of Norfolk, a great new tunnel and track 

mission Use of the right equipment helps to get relocation, new engine terminals ... and 

meet the job done right. many more betterments all over the railroad. 

, that The Norfolk and Western Railway’s It adds up this way: The Norfolk and 

ep same equipment is right in all phases for the heavy- Western has the right equipment and other 

ie ne duty railroad service it performs. Since the modern facilities to provide fast, safe, depend- 
service end of World War II, the N&W has spent able rail service — Precision Transportation. 

r car- and authorized more than $200,000,000 ina Through consistent research, planning ahead, 

ao and the willingness to invest large sums to 

give better service to customers, the Norfolk 
and Western will continue to have the right 
—s equipment to do the job right. 

| N & W freight representatives are strategi- 

aS an- cally located, in principal U. S. cities, to serve 
Court you when they’re needed. Their long experi- 

n New ee. ence in rail transportation qualifies them to 

missed ll help you with any shipping problem. Call on 
taken NORTH & caernte 3 them — they’re as near as your telephone. 
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Lt) Sage Metfolé avd, Westers. Radway 
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| COURT NEWS 


volving ticketing practices of Miami Air- 
line. 


The injunction which had been stayed 
pending action of the Court of Appeals, 
and which would now become effective, 
prohibits Miami Airline from, among 
other things, transporting persons sent 
to it by ticket agents with whom it has 
not entered into written agreements, and 
from transporting persons who were not 
issued Miami Airline tickets in the form 
prescribed by the board’s regulations, 
according to the C.A.B. The injunction 
further directs Miami Airline to file 
periodic reports with the board indicat- 
ing written agreements made with ticket 
agents, and to comply with the board’s 
ticketing regulations, the board said. It 
added: 

“As a basis for the action taken by the 
board against Miami Airline, board in- 
vestigation disclosed, among other things, 
that purchasers of tickets from a ticket 
agency were told by the agency that it 
was operating the flights, and were is- 
sued, instead of a ticket on a specific 
air carrier, an ‘exchange order’ to be 
presented by the passenger upon board- 
ing the plane. In flight, the stewardess 
prepared tickets in the name of Miami 
Airline, and placed them in the file of 
the company for record purposes. 

“Ticketing practices of this sort are 
contrary to the board’s regulations, and 
cause considerable confusion to the 
traveling public who may have claims 
for refund or luggage damage, and who 
are unable to ascertain the name of the 
carrier against whom they should lodge 
their claims. 

“The board’s prosecution of this action 
against Miami Airline is one of the 
steps taken to protect the traveling pub- 
lic from illegal or questionable ticketing 
practices by carriers and agents.” 


‘Coast Line’ Asks Review 
Of State Order Requiring 


New Station Construction 


The Atlantic Coast Line Railroad 
road has asked the Supreme Court 
of the United States to review a de- 
cision by the South Carolina Su- 
preme Court upholding an order of 
the South Carolina commission re- 
quiring the A.C.L. and the Southern 
Railway to rebuild a passenger sta- 
tion building on the site of a station 
building destroyed by fire nearly six 
years ago, in Charleston, S.C. 


In the U.S. Supreme Court the Coast 
Line’s petition is docketed as No. 502, 
Atlantic Coast Line Railroad Co., peti- 
tioner, v. The State of South Carolina 
Ex Relatione The Public Service Com- 
mission of South Carolina and Charles 
A. Rice, J. C. Darby, John C. Coney, 
Winchester Smith, F. B. Hines, Edward 
Wimberly and Rufus M. Newton, as 
Members of and Constituting the Public 
Service Commission of South Carolina, 
and John M. McDaniel as Attorney Gen- 
eral of South Carolina, and the City 
Council of Charleston. The A.C.L. seeks 
reversal of a decision of the State Su- 
preme Court handed down September 5, 
1952. That court affirmed a decision of 


the Court of Common Pleas for Charles- 
ton County, S.C., granting a writ of 
mandamus to enforce compliance with 
an order of the state commission. That 
order directed and required the A.C.L. 
and the Southern “to forthwith rebuild 
their passenger station building in the 
city of Charleston ... on the site of the 
station building which burned January 
10, 1947, and thereafter inaugurate pas- 
senger train service thereto and there- 
from.” 

According to the A.C.L. petition, the 
Coast Line and the Southern until Janu- 
ary 10, 1947, operated passenger station 
facilities through their jointly owned 
agency, the Charleston Union Station 
Co. The A.C.L. said it also maintained 
and had maintained for a number of 
years a separate passenger station 
known as “North Station,” outside the 
city limits of Charleston and about six 
miles from the site of the old station. 

“Of the trains which formerly used 
the downtown station at the time of the 
fire in 1947,” said the A.C.L., “only in- 
terstate trains Nos. 77 and 78, operating 
between Richmond (Va.) and Savannah 
(Ga.) are in operation. Those trains 
now use petitioner’s North Station. The 
Southern Railway has one interstate 
passenger train into and out of Charles- 
ton and no intrastate trains.” The A.C.L. 
said that the Southern established tem- 
porary passenger facilities on property 
it owned in another section of the city 
and canceled its trackage agreement 
with the Atlantic Coast Line, effective 
January 25, 1947, and that the Southern 
had not used the Union Station since 
that time. 

After hearing, the South Carolina 
commission directed the A.C.L. and the 
Southern to rebuild the Union Station 
on the site of the old building and to 
inaugurate passenger train service to and 
from the new station, the A.C.L. said. It 
told the U.S. Supreme Court that evi- 
dence introduced before the lower court 
indicated that, based on present-day 
costs, and with the use of some of the old 
foundation and undamaged parts of the 
old station building, the minimum cost 
of construction of a new station would 
be about $400,000. For years preceding 
the fire, it said, the operating expenses 
of the Charleston Union Station had 
amounted to $145,414.85. The A.C.L. said 
that for each train operated by it into 
and out of the old station site additional 
costs to it of $7,088.30 a year would be 
incurred. 

One of several respects in which the 
South Carolina Supreme Court erred, ac- 
cording to the allegations by the A.C.L., 
was in holding that the state authorities 
of South Carolina could require construc- 
tion of a union passenger station without 
first obtaining approval of the Inter- 
state Commerce Commission. Another 
error by the State Supreme Court, the 
railroad said, was its holding that the 
state authorities could compel the A.C.L. 
to operate interstate passenger trains 
into and out of the union passenger sta- 
tion. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





New York western district, at Ro- 
chester. Ruffalo’s Trucking Service, Inc., 
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of Newark, N.J., on November 3, was 
fined $700 following its plea of guilty to 
an information charging it with opera:- 
ing as a common carrier of property for 
compensation without a Commission 
certificate authorizing the particular o»- 
erations described. The fine was ~°e- 
quired to be paid. 
ok 


x og 


New Jersey district, at Newark. Fines 
totaling $375 were imposed, December 5, 
on the defendants Frank Falanga and 
Charles J. Nichols, both of Poughkeep- 
sie, N.Y. following their separate pleas 
of guilty to an information charging 
them with violations. Falanga was fined 
$250 and Nichols $125, both fines having 
been required to be paid. Falanga was 
charged with operating as a contract 
carrier of property for compensation 
without a Commission permit authoriz- 
ing the described operations. Nichols 
was charged with aiding and abetting 
Falanga in the commission of such of- 


fenses. 
* * * 


Texas southern district, Brownsville 
division, at Brownsville. Amex Cotton 


Co., Inc., of Brownsville, on December 
3, was fined $200 following its plea of 
guilty to an information charging it 
with operating as a common carrier of 
property without a Commission cer- 
tificate authorizing such operations. The 
fine was required to be paid. 
ae a x 


Texas southern district, Houston divi- 
sion, at Houston. On November 26, South- 
ern Canning Co., Highlands, Tex., was 
fined $400 following its plea of nolo con- 
tendere to an information charging it 
with operating as a common carrier for 
compensation without a Commission cer- 
tificate authorizing such operations. The 
fine was required to be paid. 

of * * 

Texas southern district, Houston divi- 
sion, at Houston. Fines aggregating $720 
were imposed, November 26, on the de- 
fendants A. N. Long, of Rusk, Tex., and 
Southern Canning Co., Highlands, Tex., 
following their separate pleas of nolo 
contendere to an information charging 
them with violations. The defendants 
were fined $360 each and the fines were 
required to be paid. Long was charged 
with operating as a common carrier of 
property for compensation without a 
Commission certificate authorizing such 
operations. Southern Canning Co., which 
utilized the services of the defendant car- 
rier under the guise of a so-called lease 
agreement under which the carrier’s ve- 
hicles used in the transportation were 
purportedly leased to the shipper, was 
charged with aiding and abetting the 
carrier in such unauthorized operations. 

* a * 

New York northern district, at Utica. 
On December 2, Winthrop-Stearns, Inc., 
New York, N.Y., was fined $500 following 
its plea of guilty to an information 
charging violations of the Commission’s 
regulations governing transportation of 
explosives and other dangerous articles. 
The fine was required to be paid. The 
defendant, a shipper, was charged with 
tendering and delivering to a common 
carrier a shipment of ethyl acetate, a 
dangerous inflammable liquid, without so 
describing the commodity on the ship- 
ping papers prepared by it and with fail- 
ing to specify on such shipping papers 
the fact that the containers had applied 
to them the required red label. 

ok Bo * 


Texas southern district, Houston divi- 
sion, at Houston. Fines aggregating $°25 
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’m hankerin’ to greet you face to face 






and join you in Holiday Cheer, 






But Saint Nick sets such a dizzy pace— 






so-0-0! Merry Christmas and Happy New Year! 
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Traffic Offices The D cntral Transcontinental Ra. 
in 32 Cities 
DENVER & RIO GRANDE WESTERN RAILROAD 


F.C. HOGUE, VICE PRESIDENT—TRAFFIC « RIO GRANDE BLDG., 1531 STOUT ST., DENVER, COLORADO 
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ES, we're on the MAP 

again with a cham- 
pionship service, as al- 
ways, for ALL shippers. 

The initials of Bill 
Metsch (Illinois champ), 
Alex Adamski (National 
champ) and John Preston 
(Michigan champ) spell 
it out for YOU. 

More than 700 other 
drivers just as good are 
at your service, day and 
night. 

Call any of our termi- 
nals in Illinois, Michi- 
gan, =m Indiana or 
Kentucky. 


ia OD) 


3050 Lonyo Road, Detroit 


Yj 





FREIGHT RATE 


APPLICATION 


by Glenn L. Shinn 


Rules for the correct ap- 
plication of freight rates are 
discussed and supported by 
footnotes citing about 100 
important 1.C.C. and Court 
cases dealing with tariff in- 
terpretation cases. 

150 pages 
Cloth Bound $4.75 


The Traffic Service 
Corporation 
815 Washington Building, 
Washington 5, D. C. 


be LINE OF CHAMPIONS ! 
By { ALGER Co. f 


A. C. SCOTT, Pres. & Gen. Mar. Y 


are interested in _ re- 
ceiving advance notice 
of proposed changes in 
rates, ratings, rules, 
minimum rates, classi- 
fications, etc... . 


Write for a sample copy 
of the weekly TRAFFIC 
BULLETIN. 


The Traffic Service Corp. 
Washington Bldg., 
Washington 5, D. C. 
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were imposed, November 28, on the ado- 
fendants Ray E. Willets, of Dallas, Te~., 
and Southern Canning Co., Highlanss, 
Tex., following their separate pleas >1f 
guilty and nolo contendere, respectively, 
to an information charging them with 
violations. Willets was fined $125 and 
Southern Canning Co., $200, and the fines 
were required to be paid. Willets was 
charged with operating as a common car- 
rier of property for compensation without 
there having been in force with respect 
to him a Commission certificate authoriz- 
ing such operations. Southern Canning 
Co., which utilized the services of the 
defendant carrier under the guise of a 
so-called lease agreement under which 
the carrier’s vehicles used in the trans- 
portation were purportedly leased to the 
shipper, was charged with aiding and 
abetting the carrier in such unauthorized 
operations. 
‘ ob eS * 

Colorado district, at Denver. On De- 
cember 3, Farmers Lumber and Supply 
Co., of Golden, Colo., was fined $350 fol- 
lowing a plea of guilty to an information 
charging it with operating as a common 
carrier of property for compensation 
without a Commission certificate author- 
izing such operations. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing he St. Paul, Minn. Copy- 
right, 1947 est Publishing Company. 


United States Court of Appeals, Fourth 

Circuit 

In libel in admiralty by cargo owners 
for damages resulting from fire and ex- 
plosion which destroyed steamship con- 
cerning which defendants were char- 
terer and general agent respectively, 
wherein it appeared that portion of 
cargo was ammonium nitrate, fertilizer 
grade, evidence sustained finding that 
fire was due to spontaneous ignition or 
combustion of ammonium nitrate stored 
without adequate ventilation. 


In libel by cargo owners against char- 
terer and general agent of vessel for 
loss of cargo as result of fire and ex- 
plosion, wherein it appeared that fire 
had resulted from spontaneous ignition 
of ammonium nitrate, fertilizer grade, 
which was stored in large mass without 
adequate ventilation, and testimony dis- 
closed that such ammonium nitrate was 
new chemical product and that its pro- 
pensity for- spontaneous ignition was not 
known to shipping world, evidence was 
insufficient to support finding that there 
had been negligence in storage of such 
ammonium nitrate. 


Stevedores and carriers, while held to 
a high degree of care in ascertaining 
dangers inherent in cargo they are han- 
dling, are not to be deemed negligent 
when they seek and follow the advice of 
expert and experienced agencies such as 
Coast Guard, Fire Department and the 
Board of Underwriters, instead of map- 
ping out rules of their own based upon 
consultation with academic experts. 


Under provisions if Carriage of Goods 
by Sea Act that neither carrier nor the 
ship shall be responsible for loss or dam- 
age arising or resulting from fire unless 
caused by the actual fault or privity 
of the carrier, even if destruction of te 
ship from fire and explosion of aim- 
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monium nitrate, fertilizer grade, was re- 
sult of negligence in failing to provide 
adequate ventilation in storage of am- 
monium nitrate, such negligence was 
that of the stevedore corporation em- 
ployed by the charterer and general 
agent, for which they could not be 
held liable. Carriage of Goods by Sea 
Act, Sec. 4(2)(b), 48 U.S.C.A. Sec. 1304 
(2) (b). 

Letter from charterer and general 
agent of ship to stevedore company with 
respect to loading of ammonium nitrate, 
fertilizer grade, which requested steve- 
dore to take certain loading precautions, 
and directed that for other details, steve- 
dores should consult the United States 
Coast Guard which must be notified and 
under whose direction commodity was 
loaded, did not show retention of con- 
trol over loading by charterer and gen- 
eral agent and did not make carrier privy 
to any fault or neglect of stevedore 
which could give rise to liability for loss 
of cargo from subsequent fire and ex- 
plosion on ship. Carriage of Goods by 
Sea Act, Sec. 4(2)(b), 46 U.S.C.A. Sec. 
1304(2) (b). 

Where loss of cargo resulted from spon- 
taneous ignition of ammonium nitrate, 
fertilizer grade, which resulted in ex- 
plosion which destroyed ship, if casualty 
was result of negligent storage of cargo, 
carrier could not be held liable on theory 
that storage was a nondelegable duty, 
the negligence in performance of which 
was to be imputed to the carrier in deter- 
mining whether it had exercised due care 
to make vessel seaworthy, but exemption 
of Carriage of Goods by Sea Act with 
reference to fire precluded such imputa- 
tion. Carriage of Goods by Sea Act, Sec. 
4(2)(b), 46 U.S.C.A. Sec. 1304(2) (b). 


Matters of error not made in court 
below or considered by trial judge may 
not be presented for the first time on 
appeal. 


While storage on deck of cargo shipped 
under clean bills of lading constitutes 
a@ deviation, such deviation does not de- 
prive carrier of his right to exoneration 
under fire provision of Carriage of Goods 
by Sea Act. Carriage of Goods by Sea 
+ ee 4(2)(b), U.S.C.A. Sec. 1304 

) (b). 






























































Trend in Rail Spending, 
Improvement in ‘Quick 


Assets’ Noted by Bureau 


A downward trend in railroad 
spending for equipment, an upward 
trend in spending for road property, 
an improved railroad capital struc- 
ture, an increase in “quick assets” 
of railroads, and the possibility that 
the “relative” loss from the cost of 
Laggage service is greater than for 
other “head-end” traffic are noted in 
tne monthly comment on transpor- 
tation statistics, for Deeember, pre- 

















Rule of Court of Appeals to the effect 
that record shall not be printed, but that 
parties shall state facts in their briefs, 
printing as an appendix thereto those 
parts of record material to question pre- 
sented which they desire court to read, 
is to be observed in admiralty and patent 
cases as well as in other appeals, and by 
counsel from other circuits as well as by 
resident counsel. (A/S J. Ludwig Mo- 
winckels Rederi v. Accinanto, Limited, 
199 F. 2d 134). 

* + * 
United States District Court S. D. New 

York 

In suit by vessel owners for breach of 
a time charter, finding by the Commis- 
sioner that offer of $1.50 per ton made by 
charterer to owners, had been refused 
was based upon sufficient evidence. 

When charterer breached time charter 
and shipowners refused offers which 
were consonant with prevailing market, 
elected to await possible rise in market 
and eventually were forced to accept 
rates below those available to them at 
time of breach, the shipowners gambled 
at their own risk and could not recover 
for damages which should have been 
foreseen and could have been avoided 
without undue risk. 

The damage to a shipowner, upon 
breach of time charter by charterer, is 
the net amount that would have been 
earned under the charter less the net 
amount actually earned, or which could 
with reasonable diligence have been 
earned during the time of charter. 

In suit by vessel owners for breach 
of a time charter, commissioner’s finding 
that amount shipowners actually earned 
with the chartered vessels after breach 
was substantially less than the amount 
which, with reasonable diligence, could 
have been earned was not clearly errone- 
ous. 

When shipowners were allowed interest 
at rate of 6 per cent per annum, in suit 
for breach of time charter, and the 
prosecution of suit was delayed by war, 
death of several prior owners of the 
vessel, and there was no evidence to 
support a finding that there was an un- 
reasonable delay, the interest would not 
be disallowed or reduced. (Aaby v. States 
Marine Corp., 107 F. Supp. 484). 


TRANSPORTATION 
STATISTICS 


pared by the Commission’s Bureau of 
Transport Economics and Statistics. 


Estimates of 127 of the 131 Class I 
line-haul railways which furnished fig- 
ures for the first quarter of 1953, the 
bureau said, showed total capital ex- 
penditures for that period of $301.4 mil- 
lion, or 12.6 per cent below the actual 
expenditures of all Class I railroads for 
the first quarter of 1952. The bureau 


continued: 
“The carriers’ figures indicate that 
equipment expenditures will decline 


about 19 per cent but road property ex- 
penditures are expected to show an in- 
crease of 11 per cent. The four carriers 
which did not furnish estimates for the 
first quarter of 1953 made exepnditures 
of $2.2 million for road and $1.8 million 
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for equipment in the first quarter of 
1952, or a total of $4.0 million. 

“For the first nine months of 1952 
class I roads as a whole reported actual 
gross capital expenditures for road and 
equipment combined in the amount of 
$992.5 million as compared with $999.3 
million for the same period in 1951 or a 
decrease of only 0.7 per cent. However, 
expenditures for road property showed 
an increase of 10.4 per cent but for 
equipment there was a drop of 4.3 per 
cent. 

“Estimates furnished by 127 carriers 
for the fourth quarter of 1952 show an- 
ticipated expenditures of $107.2 million 
for road and $232.9 million for equip- 
ment. Both of these estimates are sub- 
stantially below the level of actual ex- 
penditures reported for the same quarter 
of 1951. These fourth quarter estimates 
combined with the actual figures for the 
first nine months indicate expenditures 
in the year 1952 of $380.2 million for road 
property and $952.4 million for equip- 
ment or a total of about $1,333 million. 
This figure is 5.8 per cent below the all 
time high of $1,414 million reported as 
the gross capital expenditures of class 
I roads for 1951. 

“The carriers’ figures also indicate 
that expenditures for road in 1952 will be 
about 4.7 per cent above those of 1951 
but that equipment expenditures will 
decline about 9.4 per cent.” 


Working Capital 


For Class I line-haul railways as a 
whole, cash and temporary cash invest- 
ments, frequently referred to as “quick 
assets,” increased from $1,699.2 million 
on September 30, 1951, to $1,802 million 
on the same 1952 date, the bureau said, 
measuring the increase as 6.1 per cent. 
It continued: 


“This net increase of about $102.8 mil- 
lion for all roads is a composite of in- 
creases Of $36.5 million in the Southern 
Region, $94.0 million in the Western Dis- 
trict, and decreases of $20.1 million in 
the Eastern District and $7.6 million in 
the Pocahontas Region. As of Septem- 
ber 30, 1952 the ‘quick assets’ of class 
I roads as a whole were sufficient to 
cover 79.8 per cent of the total current 
liabilities as compared with 77.5 per cent 
one year earlier. However the 1952 cover- 
age ratio was lower than in 1951 in the 
Eastern District, Pocahontas and South- 
ern regions but it was considerably 
higher in the west. 


“Excluding material and supplies, the 
net working capital for the roads as a 
whole increased from $472.6 million on 
September 30, 1951 to $572.1 million in 
1952 or 21.0 per cent. By territories the 
percentages of change were:—Eastern 
District, —4.1; Pocahontas region, —41.7; 
Southern Region, +29.8; and Western 
District, +28.6. The material and sup- 
plies account for all roads combined 
declined from $911.9 million on Septem- 
ber 30, 1951, to $872.6 million on the same 
date in 1952.” 

The bureau said that a table in the 
comment showed that there had been 
a continued improvement in the capital 
structure of Class I, II and III line-haul 
railways in the United States, and their 
lessor companies, since 1920, the year in 
which the Commission was given juris- 
diction over the issuance of railway 
securities. 


It said that the percentage relationship 


of total capital actually out-standing to 
investment in road and equipment (be- 
fore depreciation) showed a reduction 
from 101.9 in 1920 to 63 in 1951. The 
percentage relation of funded debt (in- 
cluding equipment securities and matured 
debt) to investment fell 24.6 percentage 
points between the two years, whereas 
that of capital stock to investment de- 
clined 14.3 points, the bureau said. It 
added that financial reorganizations and 
voluntary debt reduction on the part of 
many carriers had had a marked effect 
on the capital structure of the railways 
since 1940.. The bureau continued: 

Between the close of the years 1920 
and 1951 the number of miles of road 
owned by the above-mentioned railways 
declined 9.9 per cent, but the investment 
in road and equipment before deprecia- 
tion increased 53.5 per cent. Total cap- 
ital outstanding however dropped 5.1 
per cent. This figure is the result of a 
decrease of 12.3 per cent in funded debt 
and an increase of 4.2 per cent in cap- 
ital stock. 

“If the investment figures for 1920 and 
1951, as shown in the table, are reduced 
by the amount of accrued depreciation 
reported for each of these years ($1,081 
million in 1920 and $6,812 million in 
1951), the percentage relationship of to- 
tal capitalization to net investment was 
107.8 in 1920 as compared with 81.2 in 
1951. The corresponding percentages for 
funded debt are 60.7 and 42.2 and for 
capital stock 47.1 and 39.0. In connec- 
tion with these figures, attention is 
called to the fact that mandatory de- 
preciation accounting for fixed roadway 
property other than track and appurte- 
nances, did not become effective until 
January 1, 1943.” 

In a review of available baggage serv- 
ice costs, the bureau said that “because 
the total baggage revenue is both abso- 
lutely and relatively insignificant in 
comparison with the revenues from the 
other classes of ‘head-end’ traffic, it 
seems possible that the relative loss on 
this service may be greater than in the 
other ‘head-end’ services.” 

A table in the comment showed that 
the amount of baggage revenue had 
dropped from $3,710,038 in 1945 to $2,- 
950,107 in 1951, although the number of 
employes in the baggage service had de- 
creased only from 4,437 to 4,318 in that 
period, and their wages had increased 
from $15,403,903 in 1945 to $23,563,675 
in 1951. The table showed that, in 1945, 
the revenue from baggage service was 
24.1 per cent of the wages paid employes 
in the service, and that in 1951 the reve- 
nue was 12.5 per cent of the wages paid 
the employes. 

In commenting on the table, the bu- 
reau observed that the 1951 wages were 
about eight times the revenue received 
from the service. It also said: 

“Indeterminate amounts of additional 
wages in baggage service, which cannot 
be separately determined from our wage 
statistics, are not included in above fig- 
ures. Presumably, however, several 
million dollars of annual compensation 
for this service are included in the $36.4 
million in 1951 paid by the carriers to 
‘baggage, parcel room and station at- 
tendants.’ Nor do the foregoing figures 
take any account of substantial costs for 
maintenance, repairs and depreciation 
on baggage cars and on combination cars 
having baggage space, the cost of haul- 
ing and switching these cars, nor the 
cost of maintaining baggage room space. 
None of this information can be de- 
veloped from available statistics. Con- 
jecturally, total cost of baggage service 
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is much less than that involved in mail 
and express service. Because the total 
baggage revenue is both absolutely and 
relatively insignificant in comparison 
with the revenues from the other classes 
of ‘head-end’ traffic, it seems possible 
that the relative loss on this service may 
be greater than in the other ‘head-end’ 
services.” 


Compensation of Rail 


Officials Summarized 


The Commission has issued a state- 
ment, No. 5254, entitled “Compensation 
of Officers, Directors, Etc., Class I Line- 
Haul Railways and Class I Switching and 
Terminal Companies, 1951,” prepared by 
its Bureau of Transport Economics and 
Statistics. 

The Commission said that the state- 
ment summarized returns made by those 
railroads, switching and terminal com- 
panies in their annual reports for the cal- 
endar year 1951. 

Instructions for reporting such com- 
pensation required, among other things, 
statement of the compensation of each of 
the five persons to whom was paid the 
largest amount during the year covered 
by the report. In addition, a report was 
required of all other officers, directors, 
pensioners or employes to whom the re- 
spondent paid $20,000 or more. 

A table in the statement showed the 
number of persons receiving compensa- 
tion in various salary groups, at the end 
of the year, as follows: 25 persons re- 
ceived $70,000 and over; 23 persons re- 
ceived $60,000-$69,999; 26 persons re- 
ceived $50,000-$59,999; 46 persons re- 
ceived $40,000-$49,999; 130 persons re- 
ceived $30,000-$39,999; 115 persons re- 
ceived $25,000-$29,999, and 237 persons 
received $20,000-$24,999. 

The table showed that 4.15 per cent 
of the persons receiving salaries had 
$70,000 and over in 1951, while 39.37 per 
cent were in the $20,000-$24,999 salary 
group. The next largest group was in 
the $30,000-$39,999 salary range, 21.60 
per cent of the persons receiving such 
salaries. 

Those in the $60,000-$69,999 salary 
group represented 3.82 per cent of the 
total number of persons; those in the 
$50,000-$59,999, represented 4.32 per cent 
of the total. Those in the $40,000-$49,999 
range were 7.64 per cent of the total, 
and those in the $25,000-$29,999 group 
represented 19.1 per cent of the total 
persons. 

The aggregate compensation paid the 
607 persons who had salaries at the close 
of year, plus other compensation received 
during the year, in excess of $20,000, was 
$20,185,917, an average of $33,255 a per- 
son. This compared with a total of $18,- 
334,273 paid to 567 such persons in 1950, 
for an average of $32,336. 


Railway Wage Statistics 


Class I railroads, exclusive of switch- 
ing and terminal companies, paid total 
compensation of $448,701,253 to 1,237,758 
employes in September, 1952, as com- 
pared with $427,130,310 paid to 1,288.658 
employes in September, 1951, according 
to statement M-300, wage statistics of 
those railroads, prepared by the Com- 
mission’s Bureau of Transport Economucs 
and Statistics. 

The total number of employes reported 
by the railways as of the middle of Sep- 
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tember, 1952, was a decrease of 48,900, 


or 3.80 per cent, under the number re- 
ported for September, 1951. 

The total number of hours paid for 
was 1.48 per cent more and the total 
compensation was 5.05 per cent more in 
September, 1952, than in September, 
1951. A comparison of the number of 
employes who received pay in the 


month with the total hours paid for 
showed 176 hours an employe in Sep- 
tember, 1952, and 168 hours in Septem- 
ber, 1951. In September, 1952, employes 
received pay for 10,856,170 hours of 


tion to 864,737, R. L. Polk & Co., Detroit, 
Mich., statisticians for the automo- 
tive industry, reported. Total registra- 
tions for 1952 would approximate 1,000,- 
000, Polk statisticians estimated, if new 
truck registrations for November and 
December amounted to at least 175,000 
units each month. There was a possi- 
bility that new passenger car registra- 
tions for 1952 would total 4,000,000, the 
company said, compared with 5,060,903 
new cars registered in 1951, and 6,326,438 
new cars registered in 1950. 
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“Comparisons with the closing period 
of November last year, while limited, in- 
dicate some improvement in dairy prod- 
ucts, meats, non-ferrous metals, auto- 
mobiles and trucks and fertilizers. Grain 
and grain products, coal, lumber, paper, 
L.C.L. and miscellaneous manufactures 
were considerably lower this year. 

“Cumulative totals to the end of No- 
vember show 3,833,508 cars loaded in tne 
current year and 1,620,807 cars received 
from connections. Our estimate for the 
first eleven months of 1951 is a record 3,- 
869,000 cars which is but slightly above 
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reported as follows: Executives, officials, 
and staff assistants, 15,796; professional, 
clerical, and general, 209,208; mainte- 
nance of way and structures, 247,716; 
maintenance of equipment and stores, 
348,404; transportation (other than train, 
engine, and yard), 142,078; transporta- 
tion (yardmasters, switch-tenders, and 
hostlers), 15,867; and transportation 
(train and engine service), 259,619. 















Ship Cargo Data Published 
In United Nations’ Bulletin 


The world tonnage of cargo carried in 
sea-borne external trade rose from 455 
million metric tons in 1929 to 480 mil- 
lion metric tons in 1937, and to 530 mil- 
lion metric tons in 1950, according to a 
study in the December issue of the 
“United Nations Monthly Bulletin of 
Statistics.” 

“More significant than the upward 
trend in the total tonnage of cargo car- 
ried, said U.N. statisticians, “is the pro- 
nounced shift that has taken place in 
the relative importance of dry cargo and 
tanker cargo in sea-borne shipping. Ap- 
proximately 385 million metric tons of 
dry cargo were moved in world sea- 
borne trade in 1929, which accounted for 
85 per cent of the total tonnage of goods 
transported by sea in that year. In 1937 
total dry cargo amounted to 375 million 
tons or 78 per cent of the total tonnage 
in that year. The trend continued down- 
ward in subsequent years and by 1950 
total dry cargo shipped by sea was esti- 
mated at about 300 million metric tons, 
less than three-fifths of the total cargo 
transported. 

“The situation was quite the reverse 
in the case of tanker cargo. Total ton- 
nage moved by tankers in all countries 
of the world rose more than three-fold, 
from about 70 million metric tons in 1929 
to about 230 million metric tons in 1950. 
In 1950, tanker cargo accounted for 43 
per cent of total tonnage shipped by sea 
compared with 15 per cent in 1929. This 
development has been mainly attributa- 
ble to the growing importance of oil, at 
the expense of coal, in international 
trade.” 

























Chicago Package Car Service 


Of the 17,322 railroad package cars 
forwarded from Chicago in October on 
which reports were received, 12,403, or 
71.6 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director, Chicago Association of 
Commerce and Industry, reported. 

Of the remaining cars, 3,424, or 19.7 
per cent, were one day late; 601, or 3.4 
per cent, two days late; 559, or 3.2 per 
cent, three days late; 209, or 1.2 per cent, 
four days late, and 126, or 0.7 per cent, 
five or more days late. 

In the first ten months of 1952, of the 
159,877 package cars forwarded from Chi- 
cago on which reports were received, 
72.9 per cent received on-time placement, 
compared with an on-time ratio of 67.4 
per cent in the first ten months of 1951. 


Railroad Financial Data 


Class I railroads, not including 
vitching and terminal companies, had 
otal current assets at the end of Sep- 
tember, 1952, of $3,'702,391,042, including 
$916,323,297 in cash and $885,680,328 in 









temporary cash investments according 
to statement M-125, selected income and 
balance sheet items of those railroads, 
compiled by the Commission’s Bureau 
of Transport Economics and Statistics. 

As of the end of September, 1951, those 
roads had total current assets of $3,- 
576,450,470, including $843,674,309 in cash 
and $855,489,603 in temporary cash in- 
vestments. 

Funded debt maturing within six 
months of the end of September, 1952, 
was shown as $234,452,042, compared with 
$165,032,688 funded debt actually ma- 
tured in the comparable period after 
September 30, 1951. 

The total current liabilities of the 
railroads stood at the end of September, 
1952, at $2,257,676,338, compared with 
$2,191,890,305 at the end of September, 
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1951. Included in the 1952 current lia- 
bilities were accrued taxes of $875,721,- 
990, compared with $831,267,546 taxes 
accrued at the end of September, 1951. 
U. S. government taxes made up $654,- 
467,265 of the taxes accrued at the end 
of September, 1952, compared with $624,- 
418,257 of the taxes accrued at the end 
of September, 1951. 





Carload Waybill Data, 1951 


The Commission has issued statement 
No. 5246 in its carload waybill statistics, 
1951, showing mileage block distribution 
of traffic and revenue, by commodity 
class, territorial movement and type of 
rate, for manufacturers and miscellane- 
ous and forwarder traffic (C.L.), all ter- 
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Move your display and merchandise ex- 
hibits without crating, safely and on time 
this reliable way—by calling your North 
American Van Lines Agent. Professional 
movers. Padded modern vans. Depend- 
able schedules for local or long-distance 
moves. Economical. Arrange, too, for 
moving household goods of transferred 
personnel. Plan in advance with ‘Survey 


Service’’ estimate . . . no obligation. 


hes Your Local North American Agent! 


Consult your classified phone book 
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SHIP THE MODERN WAY! 


—9 AR EXPRESS 


GETS THERE FIRST 


DIVISION OF RAILWAY EXPRESS AGENCY 


Ship it Tonight 


the way you travel — 


via apital Aiirlines ! 


@ SPEEDY ! 
@ CONVENIENT ! 
@ ECONOMICAL ! 


’ La yital wai 
‘ Ugirtroight 
Se 


SAVES YOU MORE THAN IT COSTS! 


Reliable 


INTERCOASTAL 
SERVICE 


The Pacific Coast Direct Line serving 
Philadelphia. ..Chester. . . Baltimore 
..- Norfolk... Pacific Coast Ports. 


WEYERHAEUSER 


STEAMSHIP COMPANY 


Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 


Main Offices: San Francisco, 141 Battery St. 


Atlantic Coast Office: 
21-24 State St., New York City 








The Commission has issued statement 
No. 5249 in its carload waybill statistics, 


1951, showing mileage block distribution 


of traffic and revenue, by commodity class, 
territorial movement, and type of rate, 
for animals and products, all termina- 
tions in 1951. The tabulation comprises 
39 pages. 

The Commission has issued state- 
ment No. 5251 in its carload waybill 
analyses for 1951. The statement tabu- 


lates the mileage block distribution of 
traffic and revenue, by commodity class, 
territorial movement, and type of rate, 
products of forests, for all terminations 


in 1951. 


Erie Stores Iron Ore 
The Erie Railroad’s ore storage dock 


at North Randall now holds a winter’s 


supply peak for this year of 1,040,000 
tons of iron ore as lake boats begin 
laying up for the season at Cleveland, 
Milton G. McInnes, vice-president for 
operations, announces. Steel mills in 
Warren, Niles, Youngstown, Sharon and 
Pittsburgh will draw from the storage 
pile during the winter months when the 
upper lakes are closed to navigation, ac- 


last month broke all November records 
for ore transportation,” says the Lake 


Carriers’ Association. 


Shipments totaled 9,294,947 gross tons, 
compared to 5,695,281 tons in November, 
1951, according to Oliver T. Burnham, 
secretary of the association. The best 
previous November was in 1942, when 


7,582,425 tons were moved. 


“Combined tonnage of ore, coal and 
grain moved in November amounted to 
16,135,585 net tons, also a record. In the 
same month in 1948, combined shipments 
added up to 16,069,235 tons,” continued 


Mr. Burnham. 


“Unusually fine weather, which resulted 
in minimum loading and sailing delays, 
was an important factor in last month’s 


efficient operations. 


“Coal hauled in November again dipped 
to 3,472,535 net tons from 4,102,484 tons 
in November, 1951. Grain shipments fell 
to 2,252,709 net tons from 2,411,048 tons. in 


the 1951 period. 


“Most ships of the American lakes fleet 
are now berthed for the winter, during 
which they will be put in shape to resume 
service next season, when they will face 
the expected task of moving more than 
100,000,000 tons of ore—another record- 


breaking assignment.” 


TRANSPORT MISCELLANY 


Trailer-Flat Car Service 
To Be Used in Canada 


Railway service using rail-owned high- 
way trailers will be introduced in 
Canada on January 1 by the Canadian 
National Railways, S. F. Dingle, vice- 
president of operation for the system, 
has announced. Under the plan, rail- 
way-owned trucks will haul company 
trailers to railway freight terminals, 
where the trailers will be placed on flat 
cars and transported in fast freight 
trains to their destinations, where they 
will be attached to trucks and hauled to 
plants and warehouses. 

Inauguration of the new freight service 
follows studies by company officers of 
highway-rail transport systems in the 
United States and Europe. The initial 
operation will be between Montreal and 
Toronto. Its development will be watched 
for possible extension to other sections 
of Canada, Mr. Dingle says. 

Six 50-ton steel flat cars are being 
equipped with roller bearings and au- 
tomatic brake cylinder slack adjusters, 
for use in the service. The flat cars 
will be three feet five inches above rail, 
the lowest type constructed, to reduce 
the height of the load to meet clear- 


ances. Each 52-foot-long flat car is 10 
feet wide and will carry two trailers. 
The twelve 24-foot trailers in the new 
C.N.R. service will have 12-ton capacities 
The building of ramps and catwalks for 
trucks at Montreal and Toronto ter- 
minals to facilitate operation and han- 
dling is nearing completion. 

The new service has three marked 
advantages in freight operation, accord- 
ing to Mr. Dingle: It will speed she 
movement of merchandise traffic, reduce 
handling in railway freight warehouses, 
and curtail loss and damage claims. 


Brazilian Railway Men 
Study U.S. Methods 


Five Brazilian railway leaders, the 
third such greup to visit the United 
States under a cooperative Point IV 
project, started a period of study with 
the Illinois Central Railway System on 
December 2, the Office of International 
Trade, U. S. Department of Commerce, 
announced. 

Purpose of the project, which is spon- 
sored by the Joint U. S.-Brazil Economic 
Development Commission and the in- 


ment 
Frank 
Sorocé 
chief « 
tion | 
direct 
DNEF 
gineer 
DNEF 
“Th 
rived 

period 
Ohio 

whose 
with © 
depart 
bal ys 
vitaliz 
railwa 
ready 
rail lit 
ment 

ures. 

of | 
ment | 
willing 
progra 
partic’ 
respon 
to Cal 
for Fc 
fice oO 
ton 25 


agricu 
and ° 
agricu 
Ameri 
ciatior 
A fe 
hibit 
trees 
road’s 
Wis., | 
Gram] 
as til 
“cash” 








Wortp 


uid the 
vessels, 
le sea- 


mented 
1 since 
season, 
records 
e Lake 


ss tons, 
vember, 
rnham, 
1e best 
, when 


al and 
ited to 
In the 
pments 
atinued 


esulted 
delays, 
nonth’s 


dipped 
34 tons 
nts fell 
tons. in 


es fleet 
during 
resume 
ill face 
e than 
record- 


r is 10 
railers. 
le new 
acities 
lks for 
o ter- 
i han- 


narked 
ecord- 
2d the 
reduce 
nouses, 
Ss. 


s, the 
United 
nt IV 
y with 
em on 
ational 
merce, 


spon- 
ynomic 
ie in- 










December 20, 1952 





stitute of Inter-American Affairs (a 
ug. S. government Point IV Agency) and 
arranged by O.I.T., is for key men in 
Brazil’s railway system to study modern 
U. S. management methods as a means 
of aiding them in improving their own 
system. 

The group will spend three months 
with the Illinois Central and then may 
make brief visits to equipment suppliers. 

Members of the group are Joaquim 
Capistrano do Amaral, director of the 
Division of Studies, National Depart- 












ment of Railways (DNEF); Orlando 
Frankel, chief mechanical engineer, 
Sorocabana Railway; Carlos Godoy, 






chief engineer of the Railway Construc- 
tion Division, DNEF; Carlos Mendes, 
director of the Administrative Division, 
DNEF; and Antonio Saraiva, chief en- 
gineer of the Section of Finance Control, 
DNEF. 

“The first Brazilian group, which ar- 
rived in August, has just completed a 
period of study with the Baltimore and 
Ohio system, and the second group, 
whose work began in October, is now 
with the Southern Railway,” says the 
department. 

“The project is one phase of the re- 
vitalization program of the Brazilian 
railways. The Export-Import Bank al- 
ready has made loans to two of Brazil’s 
rail lines for the purchase of new equip- 
ment and other modernization meas- 
ures. 

“A number of U. S. supply and equip- 
ment manufacturers have indicated their 
willingness to cooperate in the study 
programs. Others who would like to 
participate are asked to address cor- 
respondence and sample catalog pages 
to Carl N. Gibboney, Assistant Director 
for Foreign Economic Development, Of- 
fice of International Trade, Washing- 
ton 25, D.C.” 


























North Western Honors 
4-H Club Youngsters 


A breakfast, honoring 60 4-H Club 
farm boys and girls from eight middle- 
western states, was held by the Chicago 
& North Western System December 2 
in the main dining room of the North 
Western station in Chicago. Hosts at the 
breakfast, which had as its theme 
“Money does grow on trees,” were How- 
ard J. Gramlich, C. & N.W. director of 
agricultural and forestry development, 
and William Kluender, forestry and 
agricultural agent, and president of the 
American Railway Development Asso- 
ciation. 

A feature of the breakfast was an ex- 
hibit of six to seven-foot Christmas 
trees which were planted in the rail- 
road’s demonstration forest at Spooner, 
Wis., five years ago. According to Mr. 
Gramlich, the trees, which were planted 
as tiny seedlings, now constitute a 
“cash” crop. In subsequent years, he 
Said, the trees at the Spooner forest 
would provide fence posts, pulpwood, 
peles and piling. 

Mr. Kluender said that the North 
Western, through its tree planting dem- 
onstrations, had encouraged the refor- 
estation of thousands of acres of other- 
Wise unprofitable land in its territory. 
The railroad alone had planted more 
than 1,000,000 trees since 1947 with its 
three trée planting machines, he said. 

Each year for the past 30, the C. & N.W. 
has presented cash awards for profici- 
encey in 4-H Club work, the railroad 




































said. Each guest at the breakfast re- 
ceived a “North Western” pine seedling, 
which was chemically treated and 
could be planted as a living souvenir 
of the breakfast. 





Carriers Establish New 


Perishable Traffic Service 


The Atlantic Coast Line Railroad and 
Seaboard Air Line Railroad have each 
announced that, at the request of many 
shippers, also receivers of Florida perish- 
able traffic and, in collaboration with 
connecting railroads, namely, Richmond, 
Fredericksburg & Potomac, Pennsyl- 
vania and Baltimore & Ohio, there will 
be established a new fast freight service 
for handling perishable traffic origin- 
ating in Florida destined to New York 
and intermediate eastern markets. 

The new fast freight service was in- 
augurated with loadings in Florida De- 
cember 15, and will continue with load- 
ings of Tuesday, Friday and Saturday of 
that week, and loadings on the same 
four days of each week thereafter dur- 
ing the season, except that the service 
will not be operated during the week 
of December 21-27, and on Monday, De- 
cember 29, according to the announce- 
ment. 

“This new service will provide third 
morning market arrivals at. Washington, 
Baltimore, Philadelphia, Newark, Jer- 
sey City and New York,” say the carriers. 

“Somewhat similar service was oper- 
ated during a portion of the shipping 
season 1947-1948, but the new fast 
schedules which become effective Decem- 
ber 15, 1952, will give shippers about 
three hours additional loading time at 
points of origin, with the same market 
deliveries at destinations as afforded by 
the 1947-1948 service. 

“This third morning delivery service 
is being inaugurated on an experimental 
basis, to be continued only if patronage 
justifies continuation. 

“The present fourth morning schedules 
from Florida to eastern markets will 
continue and will, therefore, be in addi- 
tion to the new third morning service.” 


Wood Pulp Importers’ Officers 


The Association of American Wood 
Pulp Importers, New York, N.Y., elected 
the following as its officers for 1953 at 
its annual meeting held December 11 
in the Biltmore hotel: President, Albert 
Blattmann; vice-president, John Wester- 
gaard; secretary, Harold J. Lanney; 
treasurer, V. Ramsay, and director, S. G. 
Blankinship. 


1.T. Diesel Purchase 


The board of directors of the Illinois 
Terminal Railroad has authorized the 
purchase of four 1,500-h.p. diesel loco- 
motives, with delivery anticipated in 
April, 1953, H. W. Ward, president of 
the railroad has announced. In the last 
60 days the road has taken delivery of 
100 fifty-ton steel gondola cars and 150 
seventy-ton steel hopper cars. Mr. Ward 
said that those cars would materially 
benefit the coal mines in the St. Louis, 
Mo., area. Recent deliveries bring the 
railroad’s ownership of freight cars to a 
total of 1,956, and to 23 diesel electric 
locomotives. 
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NEWEST COAL-ORE DOCKS 


Newest coal-ore docks on the Great Lakes 
are New York Central's. Yes, on every point, 
Central Service checks as finest! 


New York Central a> 


DELTA airFREIGHT 
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THE SOUTH 
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Atlanta-Chicago.... $5. 15 
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TRAFFIC Wort 


. In the handling, storing, packaging and 
transporting of materials ... we have a new and 
challenging field—a whole new concept of manu- 
facturing methods, with the greatest potential for 
industrial progress since mass production—the idea 
of mechanizing materials handling... There has 
been a great deal of improvement, over the last 
five years, in all types of materials handling 
equipment . . . and we expect everyone who has 
to do with handling to get into the act.” 


—D. S. Harder, Vice President 
Ford Motor Company 
before Materials Handling Conference, 
Detroit, October, 1951 


Now railroads can actually improve their own 
operations and help shippers take advantage of 
new materials handling methods too! 


Yes—by installing NAILABLE STEEL FLOORING in 
boxcars and gondolas. 


NAILABLE STEEL FLOORING Carries every kind of 
load—blocked, skidded, bulk, etc., with maximum 
security. It withstands the concentrated weight of 
lift trucks, the impact and shock of other methods 
of loading. Formed of tough N-A-xX HIGH-TENSILE 
steel, N-S-F increases structural strengh of cars 
and cuts down maintenance costs. 


IN GONDOLAS 


For finished freight . . . as well as base materials 


Sales Representatives in Chicago, Philadelphia, 
St. Louis, Atlanta, Omaha, Denver, San Francisco, 
For skidded loads and blocked loads . . . or mechanical handling devices Montreal and New York. 


ss GREAT LAKES STEEL CORPORATION @ ) 


WS. STEEL FLOOR DIVISION Rare Detroit 29, Michigan 
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_ SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Rock Island’s progress in last century is indicated by comparison of early diner (left) and new “fiesta car’ or club lounge now in regular service on the 
“Golden State” (right). Early diner on left is “The Orient,” in operation between Chicago and Council Bluffs, la., about 1878. Modern “fiesta” car 


JOHN D. FARRINGTON 


*T*HE ROCK ISLAND LINES, which 

this year is celebrating its one-hun- 
dredth anniversary, has a long and color- 
ful history. Figuring in the railroad’s 
past are such historic figures as Abraham 
Lincoln, who in 1856 defended the rail- 
road’s right to bridge a navigable stream 
the Mississippi River—and Jesse James, 
who on July 21, 1873, wrecked, robbed 
ind looted a Rock Island train near 
Adair, Ia., thus perpetrating one of the 
first recorded train robberies in history 
ind the first west of the Mississippi. 

The railroad’s past is replete with fa- 
nous American events and landmarks, 
romanticized in books, songs and movies, 
such as the Cherokee Indian Strip, the 


is patterned after a famous “Old Mexico” patio. 


Rock Island Completes Its First 
100 Years in a Blaze of Glory 


President John D. Farrington’s ‘Planned Progress’ Program Pulls 


Railroad Out of Trusteeship. Gives It Modern Freight, Passenger 


Equipment, New Terminal Facilities, Expanded Rail-Truck Operation. 


By R. W. BARROW 


opening of which brought on a war with 
the citizens of Enid, Okla., who with gun 
fire and other violent means, forced the 
railroad to build a station at Enid; the 
old Chisholm trail, along which the rail- 
road laid track in 1887 and 1888, and the 
Colorado gold rush of 1859 and 1861, 
during which the railroad helped carry 
thousands of prospectors between Chi- 
cago and Denver-Colorado Springs by 
establishing a through ticket to the west 
in conjunction with several western stage 
coach companies. 

What would seem to be the most inter- 
esting aspect of the railroad’s history for 
the nation’s shippers, however, is the 
Rock Island’s modern history. For it has 


been in the last 15 years, under the lead- 
ership of John D. Farrington, now presi- 
dent, that the railroad has made its 
greatest progress in providing the equip- 
ment and facilities needed to move goods 
and people speedily and efficiently. 

The present Rock Island Lines was in- 
corporated as the Rock Island & La Salle 
Railroad Co. in Davenport, Ia., in Feb- 
ruary, 1847. Four years later when sur- 
veys indicated the desirability of extend- 
ing the line from La Salle, Ill., to the 
shores of Lake Michigan, the name of 
the railroad was changed to the Chicago 
& Rock Island Railroad. 

In 1853, the railroad completed its 
track between Chicago and Rock Island, 





TRAFFIC WorLpD 


Left: A 4,500 horsepower diesel pulls a “Rocket” freight over the centralized traffic controlled right-of-way near Morris, Ill. The Rock Island operates a large 


fleet of diesel electric locomotives, which furnish power for the passenger “Rockets” and the “Rocket” freights. 


Right: View of largest steam-type locomo- 


tive operated in freight service by the Rock Island Lines. Locomotive is of the 5100-class. The 4-8-4 locomotive is an oil burner, with a fuel capacity of 
5500 gallons, and water capacity of 21,500 gallons. By the end of the first quarter of 1953, steam ownership will have been reduced to 50 road 
engines, the railroad reports. 


achieving the distinction of being the 
first railroad to connect Chicago with 
the Mississippi River. 

In May, 1856, the railroad built the 
first bridge across the Mississippi River, 
an act which engaged it in the historic 
court action in which it’s right to bridge 
the river was defended by Abraham 
Lincoln. The court action arose when a 
steamboat, the “Effie Alton,” ran afoul 
of the bridge’s draw-span, causing severe 
damage to both. 

By purchase and extension of the 
Mississippi & Missouri railroad, an Iowa 
company, the Rock Island in 1869 
reached the Missouri River at Council 
Bluffs, Ia. In 1879, the railroad com- 
pleted another line into Kansas City. 


Early Expansion 


The railroad’s activity through the 
rest of the century centered around ac- 
quiring and building trackage in Kansas, 
Nebraska, Colorado and Oklahoma. By 
1900 it had completed trackage to Okla- 
homa City, Okla., to the west Texas 
border, and a through line from Omaha, 
Neb., to Colorado Springs and Denver. 

In 1880, the railroad’s corporate name 
was changed to the Chicago, Rock Island 
and Pacific Railway Co. 

In the early years of the present cen- 
tury, the Rock Island, through purchase, 
consolidation, lease and construction, 
spread out to such points as St. Louis, 
Mo., Santa Rosa, N.M.; Memphis, Tenn.; 
Little Rock, Ark.; Eunice, La.; and Dal- 
las, Fort Worth, El Paso, Tex., and points 
in Minnesota. 

The “Golden State Limited,” offering 
fast passenger service between Chicago 
and Los Angeles, Calif.. was inaugu- 
rated in 1902. 

The years from 1915 to 1922 were 
fraught with financial and other diffi- 
culties, including the railroad’s going 
into receivership and bankruptcy, and 
government operation in the first World 
War. 

Between 1923 and 1929, the Rock Is- 
land system enjoyed its share of the 
general prosperity, with revenues in- 
creasing from $130,000,000 in 1923 to 
$147,721,562 in 1929, setting a new record. 

The economic crash in 1929, and the 
great drought that turned the heart of 
the country served by the Rock Island 


into a dust bowl, hit the railroad hard. 
By December 31, 1932, the railroad’s 
revenues had declined more than half 
from that of 1929, to $70,780,000. The 
result was that in 1933, the Rock Island 
went into trusteeship under the provi- 
sions of section 77 of the bankruptcy 
act. 

Later E. M. Durham, senior vice-presi- 
dent of the Missouri Pacific railroad, was 
appointed chief executive officer. Mr. 
Farrington, at the time general manager 
of the Fort Worth & Denver City Rail- 
road, was appointed chief operating of- 
ficer in 1936. He became chief executive 
officer in 1942, and president in 1948, fol- 
lowing completion of reorganization pro- 
ceedings 

After making a quick and thorough 
survey of the Rock Island’s property, 
Mr. Farrington decided that a complete 
overhauling was necessary to get the rail- 
road back on its feet. He established a 
doctrine of “planned progress” to ac- 
complish this objective. 

This included providing heavier rail, 
ballast and tie replacement for main 
and secondary tracks, building new 
bridges and renewing and rebuilding 
others, relocating segments of main line 
to reduce curves and grades, modernizing 
and consolidating some shops and elimi- 
nating others, acquiring diesel locomo- 
tives, modernizing steam power and 
building or buying modern freight and 
passenger cars, stepping up automatic 
block signal and centralized traffic con- 
trol installations, and locating revenue- 
producing industries along the Rock Is- 
land’s property. 

Mr. Farrington started his program 
with scrap. Everything along the rail- 
road’s system that could be salvaged 
went into structures. 

New and reclaimed rail was laid mile 
by mile through state by state. Better 
rail, ballast and bridges were provided, 
making for higher speeds and heavier 
trains. 

Line relocations at various points on 
the main line of the system totaled 120 
miles, eliminating 3,800 degrees of curva- 
ture and 1,200 feet of rise and fall, and 
stepping up schedule time of both freight 
and passenger trains. 


Greatest of the bridge building proj-~° 


ects was the erection of a new bridge 
over the Cimarron River. Eight and a 
half miles of new line were built and 
twelve miles of old abandoned in con- 
nection with this project. Another new 
bridge, built jointly with the Milwaukee 
Road, was erected across the Missouri 
River to provide a new and better opera- 
tion into Kansas City. 

Branch lines were studied and 650 un- 
profitable miles were abamdoned. 

Recent opening of the Denver cut-off 
brought savings of seven to 13 hours per 
car in transcontinental freight move- 
ments through the Denver gateway. 
Presently underway is a line shortening 
between Atlantic and Council Bluffs, in 
Iowa, involving construction of a new 
35-mile railroad on the Chicago-Colorado 
main line to replace the old line, elim- 
inating curves and grades. 


Dieselization 


One of the first steps Mr. Farrington 
took was the placing of a large order 
in 1937 for diesel-electric locomotives. 
Twenty units were ordered that year. 
This was the start of an intensive dieseli- 
zation program, which has resulted in the 
Rock Island’s owning today a total of 
461 diesel units, including 89 passenger, 
114 road freight, and 147 road-switchers 
and switching locomotives. New diesels 
on order are expected to bring the total 
of such units to 502 by the end of this 
year. 

Approximately 85 per cent of the Rock 
Island’s passenger train-miles, 75 per 
cent of its freight miles, and 77 per cent 
of its switching-hours were accomplished 
with diesel power in the first half of this 
year, it is reported. All passenger service 
is now dieselized. 

It is expected that delivery of 30 new 
road engines and 11 switchers on order 
will eliminate practically all remaining 
steam operations, and that by the end 
of the first quarter of next year, steam 
ownership will have been reduced to 50 
road engines. 

Under Mr. Farrington’s leadership, the 
Rock Island has expended more than 
$6,500,000 in improving yards and termi- 
nal facilities in an effort to speed the 
movement of traffic and reduce costs. The 
two most notable improvements took 
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vices, shipside rail trackage, unobstruct- 


ed transit sheds and the excellent rail MODERN HANDLING FACILITIES 

Expertly engineered shipside rail trackage and 
three transit sheds built for unobstructed 
movement of cargoes. Gantry cranes and other 


modern machinery for fast, safe and efficient 
unloading of ships. 


STORAGE AND TRANSPORTATION 
The Savannah State Docks are backed up by 
FIREPROOF CONSTRUCTION more than 2,000,000 square feet of dry storage 
bie» eek pep ye para ane offer a margi- with unlimited open storage. Five railroads 
nal w 0) eet, broad apron . 

of 46 feet, an q Sevap teenait shole— and 26 truck lines serve Savannah. 

all of concrete and steel con- 
struction. Designed to give maxi- 
mum protection to cargoes and 












and truck transportation. 
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View of Rock Island’s new multi-million dollar freight classification yard at Armourdale, Kans. This 
terminal is the hub of the railroad’s 8,000-mile rail system and thousands of cars are classified 
within its confines daily. The yard features automatic car retarders which grip the wheels of cars 
after they are pushed over the hump, and control tower operations which permit controlling speed of 
cars to eliminate rough handling. A similar facility has been put into operation at Silvis, Ill. 


place at the Armourdale yard in Kansas 
City, and the Silvis Yard, near Rock Is- 
land, Ill. Another $1,500,000 was spent 
on providing adequate freight stations 
at various points. 


Armourdale, Silvis Yards 


The Armourdale yard is at the “hub” 
of the Rock Island system, and thus is 
the most important single yard on the 
railroad, handling interchange traffic 
with 11 other railroads, plus sizable local 
business for Kansas City itself. The Rock 
Island converted the three original Ar- 
mourdale yards into a single, modern, 
integrated operation by building a 39- 
track hump-retarder classification yard 
having a daily capacity of 4,000 cars and 
by building receiving and departure yards 
capable of handling 125-car trains with- 
out doubling. 


Modern communication facilities were 
installed, including talk-back speakers, 
paging systems, pneumatic tubes and an 
intercommunications system. In addi- 
tion, two Rico platform icers were in- 
stalled, replacing the former icing dock. 


The rebuilding of the yard has re- 
sulted in operating economies, and in the 
movement of cars through the yard in 
about half of the time formerly required, 
according to the railroad. An average 
of 120,000 cars a month now pass through 
the yard. In the height of the grain and 
cantaloupe movements, a peak of 150,000 
cars a: month pass through the yard. 


The Silvis yard was converted to a 
modern retarder-operated yard in 1949 
at a cost of more than $3,500,000. Re- 
building the Silvis yard by establishing a 
large receiving yard for traffic, a 40-track 
hump-retarder classification yard, and a 
departure yard, increased the car-han- 
dling capacity of the yard to 2,500 cars 
a day. Formerly, the yard handled a 
daily average of 1,656 cars. 


Modernization of the two yards im- 
proved the Rock Island’s competitive 


position by speeding up service as much 
as 30 hours. 


A feature of the new Armourdale yard 
is a combination freight transfer termi- 
nal and office building. The terminal 
has an endless 1,333-foot overhead truck- 
tow conveyor which is designed to handle 
about 450 tons of merchandise freight 
in one eight-hour shift. The tow line 
handles 100 trucks at synchronous speeds 
of 120, 90 and 70 feet per minute. 


Rail-Truck Operations 


Under Mr. Farrington’s leadership, the 
Rock Island Motor Transit Co., which 
was organized in 1927 as a_ substitute 
shuttle service between Chicago and the 
railroad’s Burr Oak, Ill., yard, has grown 
until it includes 5,000 route-miles of 
highways. 

The new management saw in highway 
truck operations an opportunity to pro- 
vide better merchandise service to ship- 
pers, to improve job security through the 
retention of traffic, and to control costs. 
Thus, operations were gradually ex- 
panded from 1937 through 1948 with the 
acquisition of additional operating rights 
and certificates. 


The R.I.M.T. now owns a fleet of al- 
most 700 vehicles, including 224 tractor 
units, 313 semi-trailer units, 150 pick-up 
trucks, four service trucks and four 
passenger buses. The company’s head- 
quarters are at Des Moines, Ia. 


The R.I.M.T. operates pick-up and de- 
livery service at 96 different points on its 
routes, in addition to handling railroad 
merchandise traffic in coordinated truck- 
rail service. It also operates trucks for 
the handling of railroad “head-end” 
traffic, eliminating the need for through 
passenger trains to make time-consum- 
ing stops to accommodate this traffic, and 
thus improving service. 

One of the major objectives of Mr. 


Farrington’s “planned progress” 
trine was the locating of more industries 


doc- - 
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along the Rock Island’s lines to lessen 
the railroad’s dependence on agriculture 
and to increase revenues. 

Industrial development activity was 
thus heightened with the result that by 
the end of 1947, 2,084 manufacturing 
plants, warehouses, grain elevators and 
other facilities had been located along 
the railroad’s trackage, producing esti- 
mated annual freight revenue of $22.- 
800,000. 

Latest figures for the ten-year period 
between 1940 and 1950 show that the 
railroad located more than 2,500 indus- 
tries along its line, with a potential an- 
nual traffic revenue of more than $60,- 
000,000. In 1951, the railroad reported 
that 277 more industries had located on 
its lines and 29 on-line plants had en- 
larged their capacity, making for a gain 
in potential traffic revenue of about $3,- 
000,000 annually. 

Development of private industrial dis- 
tricts in cities along the Rock Island’s 
lines gives promise of additional traffic 
in the future. 


But, the railroad has not forgotten 
agriculture. Through the efforts of its 
industrial development department, 
many new concrete storage grain ele- 
vators have sprung up along its lines, 
especially in the heavy wheat-growing 
territory of Kansas, Oklahoma, and the 
Texas “Panhandle.” 


Discovery of rich ore deposits, such as 
bauxite, along the railroad’s Arkansas 
division in the vicinity of Little Rock 
and Hot Springs has provided the indus- 
trial development department with a 
sound basis for getting industries to 
locate on its lines in this territory. 

The inauguration of the Rock Island’s 
first streamliner, the Peoria “Rocket,” 


came in 1937, just one year after Mr. 
Farrington had taken over as chief op- 


erating officer. This train, despite gen- 
erally depressed passenger revenues, be- 
came an immediate success, with the 
result that other “Rockets” were soon 
inaugurated. 

The “Rockets” were named after the 
wood-burning engine which pulled the 
original six-car Rock Island train from 
Chicago to Joliet, Ill., 100 years ago. 


The Rock Island’s passenger service 
had deteriorated up to 1937, with the 
result that equipment was badly out- 
moded, and in need of repair, and on- 
time performance was poor. Passenger 
revenues had declined from nearly $30,- 
000,000 in the early 1920’s to less than 
$6,000,000 in 1933. 


Mr. Farrington recommended the pur- 
chase of six new streamlined trains 
shortly after he came to the Rock Island. 
The railroad reports that the new trains 
completely paid for themselves within 
three years. 


The “Rocky Mountain Rocket” was in- 
augurated in 1939 between Chicago and 
Colorado Springs-Denver. The train 
started as an eight-car train, but now 
averages between 14 and 16 cars. The 


’ railroad reports that the train is one of 


its best sources of passenger revenue. 


In 1945, the Rock Island inaugurated 
the “Twin Star Rocket,” to cover the 
1,363 mile route between Minneapolis, 
Minn., and Houston, Tex., one of the 
longest north-south through passenger- 
runs in the United States. Three years 
later, the railroad completely stream- 
lined its “Golden State,” and placed it on 
a new 45-hour schedule, speeding up the 
journey from Chicago to Los Angeles by 
approximately four hours and 15 min- 
utes. 
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Other “Rocket” trains are the “Des 
Moines Rocket,” the “Corn Belt Rocket,” 
and the “Zephyr-Rocket.” 

As a result of Mr. Farrington’s passen- 
ger modernization program, the Rock Is- 
land today has one of the most modern 
passenger fleets in the United States. Of 
its 260 main-line passenger-carrying cars, 
139 or approximately 53 per cent are 
modern, streamlined cars. Since 1936, 
the railroad has spent more than $9,- 
000,000 for new passenger Cars. 

Thus, the Rock Island has made tre- 
mendous progress under the leadership 
of Mr. Farrington in the last 15 years. 
By modernizing froth top to bottom in 
this period, the railroad has finished the 
first 100 years of its existence in a “blaze 
of glory.” It enters its second century, 
better equipped than ever to meet the 
demands of the nation’s shippers and 
the traveling public. 


Roddewig Tells Need for 
Modern Rail Merchandising 


Transportation must be merchandised 
just as foods, electric appilances, or any 
other kinds of service are sold to the 
American public, Clair M. Roddewig, 
president of the Chicago & Eastern Illi- 
nois Railroad, told the annual conference 
of the railorad’s traffic agents at the 
Edgewater Beach Hotel December 10. 

More than 100 of the railroad’s traffic 
agents from all parts of the United 
States attended the opening session of 
the two-day conference. President Rod- 
dewig, who was ill, transmitted his mes- 
sage through Harold R. Sampson, vice- 
president. 

In emphasizing the need for modern 
merchandising of railroad _ services, 
President Roddewig said: 

“We are emphasizing our aggressive, 
merchandising type of organization, just 
as does a leading appliance manufac- 
turer or a specialty food processor. What 
we are doing is to bring about the mer- 
chandising of transportation. We be- 
lieve this is the first time it has been 
tried out by a railroad. We are a service 
company, in a service industry, and we 
must never forget that. 

“Our primary contribution lies in 
what economists call time or place util- 
ity, so the speed with which we trans- 
port and the manner in which we trans- 
port are all-important. 
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For the past few years we have been 
concentrating on better equipment, be:- 
ter handling and better schedules. And 
while we have made many improvements, 
we certainly haven’t finished by a long 
shot, and we probably never will he 
finished, but we have been striving con- 
stantly to keep our service as good as 
or better than any other railroad in 
the country. 

“The answer probably lies in the in- 
creased efficiency with which we are 
operating. We have made our dollars go 
further, work harder, do more. As a 
consequence, despite increasing costs 
and taxes, we have been able to con- 
tinue to operate at a profit.” 

Other speakers at the meeting in- 
cluded David O. Mathews, vice-president 
and general counsel; J. T. Theby, vice- 
president and general manager; Luke 
Willhite, general industrial agent; E)- 
mer E. Gordon, general passenger. traf- 
fic manager; 
freight agent; Lyle Toepke, agriculture 
agent; G. H. Van Swearingen, chief sta- 
tistician; and W. E. Callender, freight 
traffic manager. 


Traffic Representatives 
Of T. P. & W. Hold Two-Day 


Staff Meeting in Peoria 


A staff meeting of all traffic de- 
partment representatives of the 
Toledo, Peoria & Western Railroad 
was held December 9-10. Traffic 
representatives from 19 cities from 
coast to coast began their meeting 
December 9 in the railroad’s general 
office in East Peoria, Illinois, follow- 
ing a brief inspection of the new in- 
terchange track with the [Illinois 
Terminal Railroad at East Peoria. 

The group was addressed by President 
J. Russell Coulter, and Edmond H. 
Gaiennie, vice-president, traffic. Follow- 
ing luncheon in the T.P. & W. cafeteria, 
William H. Blair, freight traffic man- 
ager, discussed rate and routing prob- 
lems, and A. E. Ahrends discussed serv- 
ice to shippers. 


On December 10 the road’s traffic rep- 
resentatives rode on the T.P. & W. west- 
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ern division local to Canton, Ill., where 
they dined at the Canton Country Club, 
and later inspected Fulton County coal 
mine operations, having dinner at the 
Keokuk Club, Keokuk, Ia. Last June the 
railroad placed in service a team track 
in Keokuk, to provide loading and un- 
loading space on its own line at that 
point. 

The road’s officials reported that of 
the major commodities handled by the 

.P. & W. in the first nine months of 
1952, iron and steel led the list, with 
5,017 cars. Other leading commodities 
were fresh meats, flour, pipe, bituminous 
coal, lumber, agricultural implements, 
feed, canned goods, corn, petroleum, 
manufactures and miscellaneous, and 
vehicle parts. 

For the year, it was reported, the road 
has laid 6.89 miles of new 115-pound 
rail, replacing 90-pound and 100-pound 
rail on the main track; some 22,000 new 
creosoted cross ties were installed, stone 
and slag ballast was applied on 26 miles 
of main track, and an_ interlocking 
plant was installed at the intersection 
of the T.P.é W. and Wabash railroads 
at Forrest, Il. 
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Port of Seattle Engages 


Forwarder Services 
The Port of Seattle Commission has 


0-Day 


Pic de- § #2nounced that it has taken “unprece- 
f th dented action which will give it full rep- 
4 € BH resentation throughout most of the 


ailroad 
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follow- 
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entire civilized world.” 

E. H. Savage, president of the commis- 
sion, stated that the port had engaged 
the services of D. C. Andrews & Co., 
Chicago, one of the largest and oldest 
established freight-forwarding concerns 
in the United States. 

“Our move is unprecedented,” said Mr. 
Savage, “inasmuch as, to the best of our 
knowledge, the Port of Seattle is the first 


oria. United States port to establish such a 
resident = for the purpose of soliciting 
affic.” 
Mg D. C. Andrews & Co., which was found- 
afeteria ed in 1884, said he, was presently reac- 
C mat. tivating long-established pre-war con- 
g prob- nections in the Orient to rebuild traffic 
od serv- | Movement between the west coast of the 
United States and the Far East. 
“The Port of Seattle staff has had un- 
ffic rep- der consideration for some time the 
V. west- f question of representation not only in 


the Chicago area and the Orient, but in 
the Territory of Alaska, to the end that 
the most can be gained from the great 
natural advantages which the Port of 
Seattle possesses,” said Warren D. Lam- 
port, managing director of the port. 

“It is a great source of satisfaction to 
us that we have established this relation- 
ship with D. C. Andrews & Co. Because 
of its world-wide connections, this firm’s 
connections will be of immeasurable 
value to the port’s promotional pro- 
gram.” 





Trailmobile Launches 


Plant Expansion Program 


Trailmobile Inc. has inaugurated an 
extensive program of expansion of its 
production facilities and re-layout of 
its present Cincinnati plant, it is an- 
nounced by William A. Burns, president 
of the company, a subsidiary of Pullman 
Incorporated. Work on the program, 
which will cost more than $1,000,000, will 




















PORT OF 
OAKLAND 


@ Steel and Concrete Sprinklered Transit Sheds 


@ Low Insurance Rates 
@ Central Location on Truck and Rail Routes 
@ Shipside Warehousing 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, JAMES F. GALLIANO. 
Vice Presidents, H. W. ESTEP and COLONEL DUNLAP C. CLARK 
Commissioners, JOHN F. TULLOCH and NAT LEVY 
Port Manager, DUDLEY W. FROST 
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INCORPORATED 





815 Pennsylvania Avenue 
South Bend 23, Indiana 
Established 1929 

Incorporated 1934 


A. C. Clemans, President 
H. C. Sanford, V.P. and Gen. Mgr. 
—— A. C. Scheetz, T.M. and C.A. 


Telephone 6-6321 


COMMON CARRIER 


1.C.C. Certificate No. M-2136; P.S.C.I. 
Nos. 692-A, 2-3-4-6-9-10 Intrastate 
Indiana—M.P.U.C. No. C-548 Inter- 
state Michigan, Kentucky D.M.T.-312- 
C Interstate. 


















SERVICE 


Overnight between Indianapolis, Elk- 
hart, Peru, Kokomo, LaPorte, Logans- 
port, South Bend, Plymouth, Misha- 
waka and Rochester, Indiana. Battle 
Creek, Grand Rapids, Kalamazoo, 
Three Rivers, Michigan and Louisville, 
Kentucky. 


NUMBER UNITS 
116 Tractors 
127 Trailers, 101 Vans, 26 open 
55 Trucks, 46 Vans, 9 open 


All company owned equipment. 
INSURANCE: Cargo 100,000 and 300,000; Public Liability: 100,000 
and 300,000; Property Damage: 100,000 (Truck Insurance Ex- 
change); Workmen’s Compensation (Michigan Mutual Liability 
Company). 

SAFE — COURTEOUS — SERVICE 
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continue through the first six months of 
1953. The company’s engineering de- 
partment will be enlarged, the service 
parts department will be removed from 
the main plant in Oakley to a new loca- 
tion, and the additional space thus pro- 
vided will be used for expanded produc- 
tion facilities. 


“Greater emphasis than ever before 
is being placed on engineering.” Mr. 
Burns said. “Changing requirements of 
truckers under a wide variety of operat- 
ing conditions, together with the addi- 
tional specialized equipment required for 
one-product hauling, makes it necessary 
for us to have an expanded and alerted 
engineering department to keep abreast 
of growing developments.” 


Mr. Burns said Trailmobile’s new out- 
side-post aluminum trailer, introduced 
last June, had accumulated volume well 
beyond company expectations, necessitat- 
ing a re-layout, re-tooling and new 
equipment program. 


Burlington Directors 
Make Inspection Trip 


Members of the board of directors of 
the Chicago, Burlington & Quincy Rail- 
road made an inspection trip over the 
company’s lines in the period December 
6-13, President Harry C. Murphy an- 
nounced. The directors and accompany- 
ing officers boarded a special train at 
Aurora, Ill. December 6, en route to 
Kansas City, Houston, Galveston, Dallas, 
Fort Worth, Wichita Falls, Denver, Lin- 
coln, Omaha, Burlington, Galesburg, and 
return to Chicago. 


In addition to Mr. Murphy, the follow- 
ing directors made the trip: Ralph Budd, 
chairman, Chicago Transit Authority; 
John M. Budd, president, Great North- 
ern Railway, St. Paul; Robert S. Mac- 
Farlane, president, Northern Pacific 
Railway, St. Paul; George M. Foster, 
chairman, John Morrell Co., Ottumwa, 
Ia.; Ellsworth Moser, president, United 
States National Bank of Omaha; R. 
Douglas Stuart, vice-chairman, Quaker 
Oats Co., Chicago; Edward Flynn, re- 
tired executive vice-president, Burling- 
ton Lines, Chicago, and J. C. James, 
retired executive vice-president and gen- 
earl counsel, Burlington Lines, Aurora. 
Among Burlington officers from Chicago 
accompanying the group were L. R. 
Capron, vice-president-traffic, and S. L. 
Fee, vice-president-operation. 


Canadian Traffic Meeting 


The Canadian Industrial Traffic 
League will hold its thirty-seventh an- 
nual general meeting February 17-18 in 
the Royal York hotel, Toronto, Ontario, 
Canada, H. A. Mann, general secretary, 
has announced. The annual dinner of 
the league will be held in the same 
hotel on February 18. W. J. Smallacombe, 
traffic manager of Maple Leaf Milling 
Co., Ltd., Toronto, is president of the 
league. 


Common Carrier Group Officers 


The Common Motor Carriers Asso- 
ciation, Inc., Buffalo, N.Y., has an- 
nounced election of the following as its 
Officers for 1953: President, Harry A. 
Cermak; vice-president, Edward Ben- 
nett; secretary, Raymond Ryan; treas- 


urer, Daniel Shisler, and recording sec- 
retary, Joseph McMahon. 


Commercial Flight Speed 
Trophy Won by Panagra 


Panagra (Pan American-Grace Air- 
ways) has been awarded the Frye 
Trophy for operating the fastest U. S. 
commercial passenger flight on a regu- 
larly scheduled service. 

Established to foster the supremacy 
of U.S.-built passenger transport air- 
craft and to encourage faster and 
more efficient service, the first award of 
the Frye Trophy went to Panagra’s El 
Inter Americano Fiesta Lounge flight 
between Miami, Fla., and Buenos Aires, 
Argentina, via Pan American World Air- 
ways and Panagra. 

The annual Frye Trophy was placed in 
competition in New York at a luncheon 
in the “21” Club which was attended 
by pioneers of American commercial 
transport aviation, businessmen and in- 
dustrialists. 

The trophy was presented by Jack 


PERSONAL 


John W. Barriger will resign as presi- 
dent of the Chicago, Indianapolis & 
‘Louisville Railway shortly after the first 
of the year to be- 

come a vice-presi- 


dent of the New 
York, New Haven 
& Hartford Rail- 


road, it is jointly 
announced by Ar- 
thur T. Leonard, 
chairman of the 
board of directors 
of the Monon, and 
by F. C. Dumaine, 
Jr., chairman and 
president of the 
New Haven. Mr. 
Leonard expressed 
the appreciation of the board for the 
progress which the Monon had made 
during the six and one-half years of Mr. 
Barriger’s management. 

Born in 1899 in Dallas, Tex., Mr. Bar- 
riger entered railroad service in June, 
1917, as a shop hand in the Altoona 
machine shops of the Pennsylvania Rail- 
road. He collaborated with F. H. Prince 
in preparation of the “Prince Plan of 
Railroad Consolidation,” issued in 1933. 
He served as chief of the railroad divi- 
sion, Reconstruction Finance Corpora- 
tion, in Washington, D.C., from 1933 to 
1941. Mr. Barriger served as reorganiza- 
tion manager of the Chicago & Eastern 
Illinois Railroad in 1941 and 1942; be- 
came federal manager of the Toledo. 
Peoria & Western Railroad in 1942; 
managed the diesel locomotive division 
of Fairbanks, Morse & Co., from 1944 to 
1946, and since May 1, 1946, has served 
as president of the C. I. & L. Railway 
(the Monon). 


J. W. Barriger 


a * AC 
The retirement, effective January 1, 
of R. L. Williams as president of the 
Chicago & North Western Railway and 
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Frye, a pioneer in commercial transport 
aviation and donor of the trophy, to 
Douglas Campbell, vice-president and 
general manager of Panagra. 

In making the presentation, Mr. Frye, 
president and chairman of the board 
of General Aniline & Film Corporation, 
who has set several coast-to-coast rec- 
ords, said: “This award will be given 
annually to encourage and recognize ihe 
advancement and continuous develop- 
ment and production of faster and more 
efficient commercial transport passenger 
aircraft, thereby lessening distance and 
lengthening time to develop world-wide 
communication and understanding.” 


Songs for Travel Agents 


Phonograph records of singing by the 
Sun Valley Trio of “Choo, Choo, Choo 
to Idaho” and other songs have been 
mailed to 1,700 travel agents and travel 
editors by the Union Pacific Railroad. 
Both sides of the record carry spoken 
commercial messages “plugging” the 
railroad’s year-around resort, Sun Valley, 
in Idaho’s Sawtooth Mountains. 


the Chicago, St. Paul, Minneapolis, & 
Omaha Railway, and the election of 
Paul E. Feucht, executive vice-president, 
as president and as a director has been 
announced by the system’s boards of 
directors. At the same time announce- 
ment was made of the election of Mr. 
Williams to chairman of the boards of 
directors for the railway system, also 
effective January 1. 

Mr. Williams, 64, embarked on his rail- 
road career in 1903 as a messenger boy 
for the B. & O. Southwestern Railroad 
at Salem, Ill., where he was born. In 


P. E. Feucht R. L. Williams 


1907 he transferred to the Chicago & 
Eastern Illinois Railroad, and in 1936 
became executive vice-president of that 
railroad. In July, 1939, he accepted the 
invitation to become chief executive 
officer of the North Western and presi- 
dent of its subsidiary, the C., St. P., M. 
& O. 

Mr. Feucht was born in Indianapolis. 
He received his civil engineering degree 
in 1923 at Purdue University, and entered 
the service of the Pennsylvania Railroad 
that year in the maintenance of way 
department at Louisville. The subse- 
quent 27 years of service with the Penn- 
sylvania took him to many parts of ‘hat 
system in a variety of capacities. In 
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August, 1951, Mr. Feucht resigned as 

vice-president of the western region, 

Pennsylvania Railroad, to become the 

North Western’s executive vice-president. 
+. a * 

The New York Central System has 
announced a series of executive staff 
changes, including the election of Karl 
A. Borntrager, Arthur E. Baylis and 
Ernest C. Nickerson as vice-presidents, 
with headquarters at New York City, 
effective January 1. The appointments 
coincide with the retirement under the 
company’s pension rules of Gustav 
Metzman, chairman of the board, who 
served as president of the Central from 
September 1, 1944, until last August 1, 
and of Vice-President Boynton S. Voor- 
hees. The position of chairman is 
being discontinued. 

Mr. Borntrager, now general manager 
of the road’s Michigan Central district, 
becomes vice-president in charge of op- 
erations and maintenance, succeeding 
James J. Frawley, who will continue as 
vice-president with special duties as- 
signed by the president, including a spe- 
cial survey of passenger service opera- 
tions. The Central’s traffic department 
is being divided into two separate de- 
partments, with a _ vice-president in 
charge of each. Mr. Baylis, who has 
been assistant vice-president of freight 
traffic, becomes vice-president in charge 
of the freight traffic department, with 
jurisdiction over freight service, sales 
and rates, and Mr. Nickerson, now gen- 
eral traffic manager of the Chicago & 
North Western Railway at Chicago and 
previously traffic vice-president of the 
New York, New Haven & Hartford Rail- 
road, becomes vice-president in charge 
of the passenger traffic department. He 
will have jurisdiction over passenger 
service, sales and fares, and all other 
matters of a passenger train service 
nature, including dining car service, 
passenger station operations in larger 
cities served by the Central System, and 
the so-called “head-end traffic’—mail, 
express, baggage and milk. 

Martin J. Alger, who has been vice- 
president in charge of traffic since Janu- 
ary, 1934, becomes vice-president—staff. 
He will exercise supervision over certain 
of the company’s subsidiaries, and will 
assist the president in carrying out exec- 
utive functions of the company. Frank J. 
Jerome, executive vice-president, will be- 
come vice-president with jurisdiction 
over engineering, development, research 
and real estate, including the Central’s 
New York City hotels and other prop- 
erties. In this position Mr. Jerome, in 
addition te other responsibilities, will 
absorb the duties of Mr. Voorhees, and 
the positien of executive vice-president 
will be discontinued. 

In connection with the appointment 
of Mr. Nickerson, William White, presi- 
dent of the Central, said “the growing 
loss from passenger train service is one 
of the serious problems affecting many 
= including the New York Cen- 

al.” 

“We believe this matter is so import- 
ant that it requires the undivided atten- 
tion of a vice-president whose responsi- 
bility it will be to tackle this situation, 
and simultaneously to make our present 
service even better on our large fleet 
of high-olass passenger trains,” said he. 

“The Central is one of the largest pas- 
senger-carrying roads in the nation. We 
cannot, and do not wish to, escape the 
responsibility of providing outstandingly 
superior service to the public. To achieve 
this we must lower the wasteful loss 
resulting from the operation of too many 
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unneeded passenger trains and from 
deficits in ‘head-end traffic’. 

“Mr. Nickerson’s job, therefore, will be 
to reduce the over-all deficit from pas- 
senger train operation, and, given full 
jurisdiction over all passenger services, 
to achieve an ever-higher standard of 
excellency on the Central’s numerous 
‘name’ trains.” 


T. L. Peeler, Jr., assistant to president 
of the Missouri-Kansas-Texas Railroad 
Co., at St. Louis, Mo., has been trans- 
ferred to Dallas, Tex., as personal as- 
sistant to the Katy’s president. Mr. 
Peeler entered service of the railroad in 
Dallas in 1925. 

* * * 

The Chesapeake & Ohio Railway has 
announced appointment of Earl A. Gavin 
as traveling freight agent at Portland, 
Ore. He began service with the railway 
as stenographer-clerk in the office of the 
general agent at Portland in March, 1948. 
William G. McIntyre has been appointed 
freight service representative at Cleve- 
land, Ohio. 

a * * 

William C. Carrick, comptroller of the 
Richmond, Fredericksburg & Potomac 
Railroad Co., Richmond, Va., will re- 
tire, at his own request, on January 1, 
after more than 51 years of service with 
the company. On that date, Leland L. 
Miller, as general auditor, will take over 
the duties and responsibilities pertain- 
ing to the accounting department, suc- 
ceeding Mr. Carrick in that respect. 

* * * 


Ernest H. Finkbeiner, sales representa- 
tive for Capital Airlines in Chicago has 
been elected president of the Chicago 
Bon Vivants, a travel agents association. 
the airline has announced. 

ak * 

William Schimpf, Jr., of Bryn Mawr, 
Pa., formerly district manager for Down- 
ing and Perkins Motor Freight, has been 
appointed government sales represent- 
ative for Road Express, Inc., with office 
in Washington, D.C., succeeding William 
Irving, who has been recalled to the com- 
pany’s Baltimore terminal to head sales 
activities in that area. Mr. Schimpf has 
also served with the New Haven and 
Milwaukee railroads and as traffic man- 
ager for L. S. Filbert Motor Freight. He 
attended the Academy of Advanced 
Traffic in New York City and in 1942 
was admitted to practice before the 
Commission. 


G. C. Stromberg, an employe of the 
Minneapolis, St. Paul & Sault Ste. 
Marie Railroad since July 17, 1922, has 
been elected treasurer of the company, 
effective January 1, succeeding C. H. 
Bender, who is retiring December 31 
after serving the railroad as treasurer 
for 30 years. He was formerly tax agent 
in the income tax section of the road’s 
law department. 


W. E. Hayghe, who recently retired as 
director, traffic management division, 
Federal Supply Service, General Services 
Administration, has entered into private 
practice as a freight traffic and transpor- 
tation consultant and has become affil- 
iated with MacMillan and Gillogly, traf- 
fic consultants and practitioners with 
offices in Washington, D.C., and Los 
Angeles, Calif., as an associate. 

* * a 

Promotion of F. W. Klos from acting 
general traffic manager to general traf- 
fic manager of the Wheeling Steel Cor- 
poration and _ subsidiary companies, 
Wheeling, W.Va., effective December 1, 


TRAFFIC Worip: 





has been announced by J. L. Neudoerfe:, 
president of the corporation. 
* ok * 

Ernest D. Grinnell, general traffic 
manager of the Gaylord Container Cor- 
poration, St. Louis, Mo., has announced 
the retirement of S. S. Sandifer, assist- 
ant traffic manager of the Gaylord plant 
at Bogalusa, La., effective December 33. 
Mr. Sandifer began his traffic career 
about 50 years ago. After serving with 
several railroads in Mississippi and 
Louisiana, he became a rate clerk in the 
traffic department of the Great South- 
ern Lumber Co. and Bogalusa Paper Co. 
in 1920. In 1937, when these companies 
were merged into the Gaylord Con- 
tainer Corporation, he was made chief 
clerk to the general traffic manager. He 
was promoted to assistant traffic man- 
ager in 1946. 


















1 %* * 






Wilmer J. Balster is resigning as vice- 
president and general manager of the 
Don L. Quinn Co., container and ma- 
terials testing laboratory, Chicago, Ill. 
effective January 1, to establish a con- 
sulting service in all phases of testing, 
shipping containers, and transportation, 
to be known as the Wilmer J. Balster 
Associates, with offices in Chicago, the 
company has announced. He is a mem- 
ber of a number of organizations, in- 
cluding the American Society of Testing 
Materials, the Midwest Shippers Ad- 
visory Board, and the Society of Pack- 
aging & Material Handling Engineers. 

* * * 









The Chicago, Indianapolis & Louis- 
ville Railway Co. has announced ap- 
pointment of Robert J. McClellan as 
freight traffic agent and Louis E. Vernia 
as commercial agent, both with head- 
quarters in Chicago, effective December 
16. 







* 1 a 

Alexander M. Allison, who started with 
the Rock Island Lines in 1920 as an of- 
fice boy, has been promoted from as- 
sistant chief clerk in the passenger de- 
partment to manager of mail, baggage 
and express traffic of the railroad at 
Chicago. 







* * 

Robert Bush, president of Motor Trans- 
portation Co., St. Louis, Mo., has been 
elected to membership on the board of 
the Local Cartage National Conference. 
Mr. Bush is also member of the board 
of the Association of Team and Truck 


Owners of St. Louis. 
* * * 








Frank J. Zika, assistant general freight 
agent for the Southern Pacific Co. at 
Portland, Ore., has been promoted to 
the newly-created position of general 
freight agent, with headquarters re- 
maining in Portland. 

a * 









* 


Walter T. Fisher, chairman of the 
Illinois Commerce Commission, has sub- 
mitted his resignation as a member of 
that body, effective January 15, to re- 
turn to private law practice. 

ok * * 


S. Stuart Wooster, formerly passenger 
sales supervisor for Pan American World 
Airways in Washington, D.C., has been 
appointed assistant district sales man- 
ager of the airline in Chicago. Wade 
Elliott and Norman Brandt, sales agents 
at Houston and Miami, respectively, 
have also been transferred to the ail- 
line’s Chicago office. 

ok ok * 

The board of directors of the Detroit, 
Toledo & Ironton Railroad Co. has 
announced the election of David E. 
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Smucker as president of the railroad to 
succeed Stanley P. Ruddiman, who will 
retire on December 31. Mr. Ruddiman 
has been with the D. T. & I. for 25 
years and has served as president for 19 
years. Mr. Smucker comes to the D. T. 
& I. with a background of long expe- 
rience in railroading, says the directors. 
For 23 years he served with the Penn- 
sylvania Railroad and in March, 1948, 
became general manager of the Long 
Island Rail Road Co. A year later he 
became a trustee of that company and 
chief operating officer. He returned to 
the Pennsylvania in October, 1951, as 
assistant chief engineer. For the last 
six months he has been serving in Wash- 
ington as director of the railroad trans- 
port division of the Defense Transport 
Administration. 


* * bo 

Kenneth B. Hill, chief clerk to the as- 
sistant freight traffic manager of the 
Southern Railway System at New Or- 
leans, La., has been promoted to com- 
mercial agent for the company at New 
York, N.Y., succeeding W. T. Liverman, 
resigned. Larry H. McWhirter, formerly 
chief clerk to the executive general 
agent of the Southern at Birmingham, 
Ala., who was furloughed to the U. S. 
Air Force in March, 1951, has received 
his honorable discharge and has re- 
turned to the company as commercial 
agent at Montgomery, Ala. In this posi- 
tion, Mr. McWhirter succeeds E. S. 
Hughes, Jr., promoted. 

* * *x 

Frank Nelsen has been promoted to 
the newly-created position of sales rep- 
resentative for Consolidated Freight- 
ways at its Redmond terminal. He was 
formerly chief station clerk at Red- 
mond. 

* * * 

Thomas J. Harrington, formerly with 
Baltimore Transfer Co., and Donald T. 
Egan, formerly with Interstate Motor 
Freight System, have joined the sales 
force of Roadway Express, Inc., James 


M. Craig, terminal manager of the com- 
pany at Hoboken, NJ., has announced. 


OBITUARIES 


William E. A. Flanagan, 53, assistant 
to the vice-president in charge of traf- 
fic of General Foods Corporation, New 
York, N.Y., died December 11 after a 
prolonged illness. He began his trans- 
portation career in 1916 as a stenog- 
rapher for the Lackawanna Railroad and 
later became chief clerk and _ solicitor. 
In 1925 he joined the Minnesota-At- 
lantic Transit Line. Five years later he 
joined the Seaboard Great Lakes Co., 
as assistant to the vice-president. He 
became associated with General Foods 
seventeen years ago. He was a member 
of the New York Traffic Club. 


* * * 


Hiram C. Blair, traffic manager of At- 
lantic Steel Co., Atlanta, Ga., died No- 
vember 10. Mr. Blair was born in 
Douglas county, Georgia, in 1894. He at- 
tended the University of Georgia, leav- 
ing in his senior year to enlist in the 
U. S. Army in World War I. Following 
his Army service, Mr. Blair graduated 
from the Atlanta Law School and was 
admitted to the bar. He then began 
work with the Southern Railway System 
and joined Atlantic Steel Co., as traffic 
manager in 1935. In 1949, he was named 
one of the outstanding men in the Na- 
tional Organization of Traffic Managers, 
in Chicago. 

ok % * 

The National Association of Railroad 
and Utilities Commissioners has re- 
ported to its members the death on De- 
cember 6 of Harold A. Scragg, chairman 
of the Pennsylvania Public Utility Com- 
mission. He had served on that body 
since April 1, 1945, and was recently ap- 
pointed to the executive committee of 
the N.A.R.U.C. 
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Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C. 
value. 
week. 
informed as to the club’s activities. 


Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The Chesapeake Chapter of the Delta 
Nu Alpha Transportation Fraternity will 
hold its next meeting on January 8 in 
the board room of the Baltimore Associa- 
tion of Commerce, Baltimore, Md., J. V. 
Culler, chairman of the publicity com- 
mittee, has announced. 

aa * a 

John O. Bowers, manager, Universal 
Carloading & Distributing Co., was 
elected president of the Transportation 
Club of Atlanta, Ga., for the 1953 term 
at the club’s annual election held on 
December 8 in the Henry Grady hotel. 
Other officers elected included E. L. 
Nolloway, traffic supervisor, The Coca- 
Cola Co., first vice-president, and Burton 
©. Kinney, assistant traffic manager, 
Georgia Highway Express, Inc., second 
vice-president. Directors include W. V. 


Saggus, Norfolk Southern Railway; Lane 
McCrosky, Western Maryland Railway 
Co.; J. L. Slappey, Jr., The Coca-Cola 
Co.; J. O. Perry, Atlanta Paper Co.; W. H. 
Harris, Akers Motor Lines; W. J. Lett, 
Dixie Highway Express; H. E. Redwine, 
Republic Carloading & Distributing Co.; 
and Dan Sinkler, Eastern Airlines. 
* * 2 

The St. Louis Women’s Traffic Club 
held its Christmas dinner meeting on 
December 18 in the DeSoto hotel, with 
the Reverend James W. Clarke, pastor 
of the Second Presbyterian Church, as a 
guest speaker. Gifts were exchanged 
among the members. 

ok * ok 

Oren Ashworth, general agent in 
charge of claim prevention for the Gulf, 
Mobile & Ohio Railroad, was the guest 
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speaker at a “Rail Nite” meeting of the 
Will County Transportation Club on De- 
cember 16 at the Moose Club in Joliet, 
Illinois. Mr. Ashworth discussed loss 
and damage to freight in transit. The 
club will hold its annual “ladies night” 
and installation of officers on January 20. 
* * x 


Kenneth H. Gill, district sales manager 
of Consolidated Freightways, was elected 
to the presidency of the Transportation 
Club of Seattle for the 1953 term at its 
annual election meeting held December 
8. He succeeds R. D. Bone and will be 
installed with other newly-elected offi- 
cers at the club’s annual dinner and “Hi 
Jinks” scheduled for January 17 at the 
Olympic hotel. Other officers are: Don 
D. Heydlauff, vice-president, Smyth Van 
& Storage, Inc., first vice-president; 
Marshall O. Culton, general agent, Chi- 
cago, Indianapolis & Louisville Railway 
Co., second vice-president; R. D. Stolts, 
auditor, American Mail Lines, Ltd., treas- 
urer; H. J. Dobb, secretary. The follow- 
ing were elected to the board of directors; 
Clemens A. Bursett, import agent, traffic 
department American Mail Lines, Ltd.; 
Norman F. Cressy, Crone Moving & Stor- 
age Co., Inc.; and Joe E. Marshall, gen- 
eral freight agent, Chicago, Milwaukee, 
St. Paul & Pacific Railway. 


* * * 


The Phoenix, (Ariz.) Traffic Club has 
set January 12 as the date for its next 
meeting, at which time officers for 1953 
will be elected. 

a 


* * 


The Traffic Club of St. Louis will hold 
its forty-fifth annual dinner on January 
13 in the Gold Room of the Jefferson 
hotel. The speaker will be Gene Flack, 
sales counsel and director of adver- 
tising, Sunshine Biscuits, Inc. Joseph F. 
Holland will be toastmaster. John M. 
Hrebec is chairman of the annual dinner 
committee and Frank A. Frawley is 
chairman of the entertainment commit- 
tee. 

* * oe 

The South Bend (Ind.) Transportation 
Club, Inc., will elect new officers at its 
meeting scheduled for January 12 in the 
LaSalle hotel, South Bend, Ind. The 
club is offering two awards of $20 for the 
best essays submitted by participating 
members for publication in its yearbook 
on the following subjects: “South Bend, 
Indiana—Transportation Hub” and “The 
South Bend Transportation Club—His- 
tory, Meaning and Scope.” The yearbook 
will be distributed at the club’s annual 
dinner in March. E. P. McFarland and 
Floyd F. Platt are co-chairmen of the 
yearbook committee. 

* * ok 


David L. Ditto, of Lippolis Drayage Co., 
was installed as president of the Frans- 
portation Club of Santa Clara County 
for the 1953 term at its annual “ladies 
night” held December 4 in San Jose, 
Calif. He succeeds Carl R. Nipper, gen- 
eral agent of the Western Pacific Rail- 
road Co., who becomes chairman of the 
board of directors. Other officers in- 
stalled included Bruce Craver, manager 
of the San Jose Chamber of Commerce 
Industrial Department, as vice-president, 
and R. M. Ritchey, retired general agent 
of the Union Pacific Railroad Co., as 
secretary-treasurer. Directors installed 
were as follows: D. F. Diemer, traveling 
freight agent, Southern Pacific Co.; Ren- 
wick E. Jones, district freight agent, Mat- 
son Navigation Co.; John Sapienza, Gar- 
den City Transportation Co., Pete Harris, 
traffic manager, U.S. Products Co.; J. S. 
Livett, Trans-World Airlines; W. D. Wall, 
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Dependable 
Freight Transportation 


Everyuhere West 


CHICAGO, BURLINGTON & QUINCY RAILROAD 


GEMS OR GENERATORS 


IT PAYS TO SHIP BY 
—Aitfreight 


Any product with a wholesale 
value upwards of 50¢ per 
pound can profit by Airfreight 


AMERICAN 
AIRLINES 


AMERICA’S LEADING AIRLINE 


more important than 
Christmas wish for 
“PEACE ON EARTH 
.. GOOD WiLL TO 
ALL MEN.” 


Whe noad thé boil’. Cake eatf and weit” 
TOLEDO, PEORIA & 
WESTERN RAILROAD 


Jr., Wall Traffic Service; J. H. Babb, 
assistant sales manager, Richmond- 
Chase. Co.; J. A. Kelly, general freight 
agent, States Marine Corp.; J. S. Murphy, 
general agent, Universal Carloading & 
Distributing Co.; and Ernest Zerwick, 
agent, Pacific Fruit Express Co. 
” +” 7 


The Transportation Club of Des 
Moines, Iowa, Inc., is making plans for its 
annual “ladies night” dinner-dance 
scheduled for February 14 in the Hotel 
Ft. Des Moines. Ernie Tweet of the 
Chicago Great Western Railroad is gen- 
eral chairman. 

* + * 

The Railway Business Women’s As- 
sociation of Metropolitan St. Louis will 
hold its annual Christmas party on De- 
cember 27 in the ballroom of Hotel 
Sheraton. Luncheon will be served, and 
the program will feature piano selec- 
tions and vocal numbers by members of 
the chapter. M. R. Cring, assistant to 
president—public relations, the Missouri- 
Kansas-Texas Railroad, St. Louis, will 
speak on “Partners in Railroad Progress.” 
Miss Alice Ahearn and Miss Thelma 
Schroeter are co-chairman for the party. 
The chapter now has a total member- 
ship of approximately 600, according to 
Miss Catherine Ryan, president. 

* * * 


The Traffic Club of Houston, Tex., has 
announced the election by its board of 
directors of A. D. Kirby, of the Merichem 
Co., as a member of the board, to fill the 
unexpired term of the late George 
Toullerton. Members of the club are 
making plans for their “Winter Formal” 
dance on January 24 at the Houston 
Club. 

+ ~ + 

The Columbus (0O.) Transportation 

Club has announced it has set April 23 


as the date for its annual dinner. 
. ae 


a 
The Traffic Club of New York, Inc., 
will hold Christmas “open house” in its 
club rooms in the Biltmore hotel, New 
York City, the afternoon of December 
23, R. J. Wood, president of the club, 
has announced. 
* * * 
Elmer F. Pufundt, vice-president, traf- 
fic, International Forwarding Co., was 
the speaker at a “Freight Forwarder 
Nite” meeting of the Transportation 
Club of Milwaukee on December 17. 
* * 7 


The Easton (Pa.) Chapter No. 54 of 
the Delta Nu Alpha Transportation 
Fraternity held its regular monthly 
meeting at the Y.M.C.A., December 11. 
The educational committee and its spe- 
cial subcommittee on tariff research an- 
nounced that they had completed and 
prepared a rate memorandum on Docket 
28300 covering the Lehigh Valley area 
to serve as a ready reference for car- 
riers and shippers. A premier showing 
of the Lehigh Valley Railroad film on 
safety entitled “Voice of the Book,” and 
“Clear Tracks Ahead” a film of the 
Pennsylvania Railroad operations were 
presented to the Chapter members and 
their guests. The next regular meeting 
will be held January 8, at which time 
the educational committee will present 
several films from the trucking industry. 

+ * + 

Harry D. Fenske, assistant vice-presi- 
dent, Great Lakes Steel Corporation, 
addressed the Chicago Chapter of the 
Association of Interstate Commerce 
Commission Practitioners at its monthly 
luncheon meeting December 12 in the 
Palmer House, Chicago, on “Railroad 
Taxation Relief Through Depreciation.” 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


—— ese 


Help Wanted 


WANTED — ASSISTANT Traffic Manager, 
large industry. Write giving age, qualifica- 
tions, experience, etc. Also salary expected. 
Box 387. 

FREIGHT RATE CLERK Practitioner pre- 
ferred familiar with formal and informal 
procedure; having knowledge of rates and 
bases in all territories. Freight Transporta- 
tion Engrs. Inc., Chicago. Box 390. 


Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, includin 
General Traffic Managers with many years o 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF§ ACADEMY OF 


ADVANCED TRAFFIC§ ADVANCED TRAFFIC 
22 West Madison St.§ 253 Broadway 
Chicago 2, Ill.f/ New York 7, N.Y. 
615 Griswold Ave. § 1422 Chestnut St. 
Detroit 26, Mich. § Philadelphia, Pa. 


For Sale 


1.Cc.Cc. REPORTS—Vol. 1 to 173, incl. and 
I.c. Acts Annotated, Vol. 1 to 14 incl. all in 
excellent condition. Will consider best offer 
F.O.B. Chicago. Box 389. 


New Products 


NEW INVENTION completely stops all Road 
Vibration on your trucks and trailers. Elim- 
inates crystallized axels—wheel bearings— 
ring gear—transmission—spindles and front- 
end trouble. Improves driver personnel re- 
lations. Increases over-the-road speed for less 
than $5.00 per year per unit. 30-Day Free 
Trial. Inexperienced mechanics cure trucks 
or trailers in LESS THAN THIRTY MINUTES. 
Write Byron Brown, B. & B. Mfg. Co., Box 
816, Sioux City, Iowa, for amazingly simple 
details. No obligation. Agents wanted to 
make demonstrations. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practifioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. .C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 

authentic I.C. law course available by mail. 

Restricted to Attorneys, Practitioners or 

those qualified to prepare for practice. In- 

cludes Freight Forwarder Act. COLLEGE OF 

ADVANCED > State-Madison 
., 22 West Madison St., Chicago 2, Til. 
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Y you week for 


@ carrier, you sheild 
 — this book — 


Freight 
Transportation 
Selling 


By ROY A. BURGESS 


Wr rr riritiit Tit ee 


Several railroads and motor car- 
riers have placed this book in the 
hands of everyone concerned with 
selling the services of their car- 
riers. 


Regardless of your experience, 
you will gain from this book be- 
cause it does not tell you what to 
do—rather the author suggests how 
you can build a sales presentation 
around your freight services based 
on principles proven to be profit- 
able and practical. 


The author, Roy A. Burgess, is 
noted for his outstanding success 
in selling freight transportation. 
He is President of the Interna- 
tional Forwarding Company and a 
founder member of the Society of 
Traffic and Transportation. 


CONTENTS 


Transportation and Salesmanship ¢ Suc- 
cessful Salesmanship * The Salesman’s 
Assets * The Man Who Sells Successfully 
Personal Sales Planning ¢ Selling Plans 
Types of Selling * Consider the Custom- 
er * Sales Conversation * Meet The 
Traffic Manager * Transportation Buying 
Motives *¢ lling The Traffic Manager 
Selling Aids ¢ Transportation Docu- 
ments * Competitive Selling °* Trans- 
portation Selling Faces e Future 
Conclusion 
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5-DAY 
FREE EXAMINATION 


‘pindaniinrtmtinnticninn 


The Traffic Service Corporation 
815 Washington Building, 
Washington 5, D. C. 


COLSROER RTECS ERO e STORE OREO DESEO SOE ESEDSE CERO RDESESORDER TOS SDE RESESERSOOOEEOEE EDS Heeeerersers 


Send me on approval “Freight Trans- 
| portation Selling.” After 5 days, | 

will remit the price of $3.50 or re- 
| turn fhe book postpaid. 
| 


| 


TRAFFIC WoRLD 


TRAFFIC DATES 


JANUARY 


7-8 —Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 

13-16—Highway Research Board (32nd annual 
meeting), Washington, D.C. 

14-15—Atlantic States Shippers Advisory Board, 
Baltimore, Md. 

21-22—Southwest Shippers Advisory Board, Beau- 
mont, Tex. 

22-23—National Council of Private Motor Truck 
Owners, Inc. (14th annual convention), 
Detroit, Mich. 

26-30—United Fresh Fruit & Vegetable Associo- 
tion (49th annual convention), Los 
Angeles, Calif. 

27-28—Northwest Shippers Advisory Board, St. 
Paul, Minn. 


FEBRUARY 


17-18—Canadian Industrial Traffic League, Inc. 
(thirty-seventh annual general meeting), 
Toronto, Ontario, Canada. 


MARCH 


8-12—Independent Movers’ & Warehousemen’s 
Association, Inc. (eighteenth annual con- 
vention), Miami Beach, Fla. 


12-13—Pacific Coast Transportation 
Board, Berkeley, Calif. 

19 —Trans-Missouri-Kansas 
Kansas City, Mo. 

25-26—New England Shippers Advisory Boord, 
Boston, Mass. 


APRIL 


19-22—Customer Relations Council of the Amer. 
ican Trucking Associations, Inc. (spring 
meeting), Belleair, Fla. 

20-22—American Railway Development Associa. 
tion (forty-fourth annual meeting), Mo- 
bile, Ala. 

20-23—American Management Association 
(packaging conference and exposition), 
Chicago, Ill. 


MAY 


13-14—National Association of Interstate Com. 
merce Commission Practitioners, San 
Francisco, Calif. 

17-21—American Warehousemen’s 
Washington, D.C. 

18-22—Fifth Materials Handling Exposition, Philo- 
delphia, Pa. 

26-28—Freight Station Section, Association of 
American Railroads (annual meeting), 
Detroit, Mich. 


Advisory 


Shippers Board, 


Association, 


Annual Dinner Dates of Traffic Clubs 


JANUARY 


8 —Traffic Club of Wichita, Wichita, Kan. 

13. —Traffic Club of Philadelphia, Philadel- 
phia, Pa. 

13. —Traffic Club of St. Louis, St. Louis, Mo. 

14. —Milwaukee Traffic Club, Milwaukee, Wis. 

15 —Traffic Club of New Orleans, New Or- 
leans, La. 

15  —E€astern Indiana Transportation 
Muncie, Ind. 

15 —Nashville Traffic & Transportation Club, 
Nashville, Tenn. 

15  —Women’s Traffic Club of Winston-Salem, 
N.C., Winston-Salem. 

15 —York Traffic Club, York, Pa. 

16  —Richmond Traffic Club, Richmond, Va. 

16 —Traffic Club of Tampa, Tampa, Fla. 

17. —Transportation Club of Seattle, Seattle, 
Wash. 

20  —Will County Transportation Club, Joliet, 
tl. 

21 —Lima Traffic Club, Lima, Ohio 

21  —Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 

22 —Women’s Traffic Club of Evansville, Evans- 
ville, Ind. 

22 —Tri-City Traffic Club, Moline, Ill. 

22 —Traffic Club of Topeka, Topeka, Kan. 

22  —Eastern Indiana Transportation Club, 
Muncie, Ind. 

23. —Transportation 
lanta, Ga. 

24 —Traffic Club of Jacksonville, 
ville, Fla. 

26 —Traffic Club of Newark, Newark, N.J. 

28  —Denver Commercial Traffic Club, Denver, 
Colo. : 

28 —Traffic Club of Syracuse, Syracuse, N.Y. 

29  —Traffic & Transportation Club of Monroe- 
West Monroe, Monroe, La. 


Club, 


Club of Atlanta, At- 


Jackson- 


29 —Traffic Club of Pittsburgh, Pittsburgh, Po. 

31 —Sabine District Transportation Club, 

od Beaumont, Tex. 

31 —Norfolk-Portsmouth Traffic 
folk, Va. 


FEBRUARY 


3  —Traffic Club of Baltimore, 

more, Md. 

—Transportation Club of St. Paul, St. Paul, 
Minn. 

—Traffic Club of Cleveland, Cleveland, O. 

—Ky-O-Va_ Traffic Club (Prichard Hotel: 
Huntington, W.Va.), Ashland, Ky. 

—tTraffic Club of Kansas City, Inc., Kansas 
City, Mo. 

—Birmingham Traffic & Transportation Club 
Inc., Birmingham, Ala. 

—Cincinnati Traffic Club, Cincinnati, O. 

—Traffic Club of Chicago, Chicago, Ill. 

—Miami Valley Traffic Club, Dayton, O. 

—Women’s Traffic Club of Springfield, Mass., 
Springfield, Mass. 

—Women’s Traffic Club of Louisville, Louis- 
ville, Ky. 

—Tucson Traffic Club, Tucson, Ariz. 

—Women’s Traffic Club of Reading, Read- 
ing, Pa. 

—San Francisco Traffic Club, San Francisco, 
Calif. 

—Traffic Club of Washington, D.C., Wash- 
ington, D.C. 

—Traffic Club of New York, Inc., New York, 
N.Y. 

—Indianapolis Women’s Traffic Club, Indian 
apolis, Ind. 

—Lincoln Traffic Club, Lincoln, Neb. 

—Omaha Traffic Club, Omaha, Neb. 


Club, Nor- 


Balti- 


Inc., 
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VW) screw WE HAVE 


ACHIEVED IN THE PAST YEAR 









































IS DUE TO THE LOYALTY 
AND GOOD WILL OF THOSE 


WE SERVE. 


WITH SINCERE APPRECIATION 
THIS GREETING BRINGS 

YOU WARM GOOD WISHES 
FOR A VERY HAPPY 
HOLIDAY SEASON AND 
A NEW YEAR 

OF HAPPINESS 


AND PROSPERITY. 


{IMPLIED 3% 
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FREIGHT LINES, Inc. 


GENERAL OFFICES 


MATTOON, ILLINOIS 





Qe. Jur customers can’t wait 


We ship 657% by TRUCK ‘2 says ; 


Maremont Automotive Products Inc., Chicago 














Mufflers, tail and 
exhaust pipe. and 


TRAFFIC MANAGER RATES SERVICE ‘‘SUPERIOR’’ 


“As along-established company with business in all 48 states. 
shipping literally millions of packages per year. Maremont 
finds motor carrier service vital. The precise timing neces- 
sary for one phase of our operation—namely the fee eding of 
final assembly lines in automotive plants—would not be 
possible without trucks. Trucks offer flexible service avail- 
able by no other means. Days are saved in stopoffs, and 
because there is less handling, loss and damage of our 
products in transit have been minimized. We find this service 
superior in all respects.” 

J. GRIFFITH —Traffic Manager 


springs account for the 
bulk of business for 
Maremont—pioneer 
automotive parts 
manufacturer now cel- 
ebrating its 75th An- 
niversary. Maremont 
serves original equip- 
ment manufacturers 
and more than 3.000 
distributors and job- 
bers in all 48 states. 





SSHSSSHSSSSSSSHSSSSSSSSHSSOCHSSSSSSSSSSSHSSSSSOCHSSSSHSSSSESSSSSHESSSSESSHSHSSESSHSSSSESSSGSSSEEGCeSEeseseeee 


WHAT'S YOUR SHIPPING PROBLEM? America’s you can trust motor carriers to give you ex- 


forward-looking trucking industry can help pert help, dependable service. Trucks’ fluid 
you find the answer, fast! schedules, dock-to-door delivery, and extra- 
In unusual assignments like shipping weighty careful handling of your merchandise can save 
or outsize equipment—or in the conduct of you time, money and:headaches. The best all- J 
your everyday, bread-and-butter business— round remedy for shipping worries is a truck! 


?UBLISH 


TRUCK 378 WV American Trucking Industry \\.> 


It’s faster, safer, WHO! 





to-the-spot! American Trucking Associations, Washington 6, D.C. 





